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General 


A ~~ po Minister Holds Talks With FAO 
cia 


OW2007 104694 Beijing XINHUA in English 1024 
GMT 20 Jul 94 


{Text] Beijing, July 20 (XINHUA)—Chinese Agriculture 
Minister Liu Jiang held talks here today with Jacques 
Diouf, director general of the Food and Agriculture 
Organization (FAO) of the United Nations. 


After the talks, the two sides signed agreements on 
technological cooperation among the developing coun- 
tries, and the technological cooperative projects between 
FAO and China. 


Infrastructure Opens ‘New Prospects’ for Foreign 
Investors 


OW2007044494 Beijing XINHUA in English 0358 
GMT 20 Jul 94 


[Text] Beijing, July 20 (XINHUA)—China’s infrastruc- 
ture and housing construction is opening new prospects 
for foreign investment. 


Vice Minister of Construction Tan Qinlian told a press 
conference here that China will invite more overseas 
investment for infrastructure construction, including 
railways, highways and large bridges. 


Tan said that the state is formulating preferential poli- 
cies to bolster infrastructure investment. Large stretches 
of land will be designated for foreign investors to 
develop real estate businesses. 


China’s real estate industry will continue to place 
emphasis on housing construction projects for the 
common people. Foreign investors are encouraged to 
build more apartment houses and “anju” projects (spa- 
cious and comfortable houses), he said. 


According to the vice minister, the price of houses will be 
regulated according to the sizes and populations of the 
cities; houses in small cities will be sold at 800 yuan to 
900 yuan per sq m, those in the middle-sized cities at 
1,000 yuan to 1,200 yuan per sq m and those in some 
larger cities at about 1|,600 yuan per sq m. 


He said that the total investment in commodity housing 
and construction space in the first five months of this 
year rose by 55 percent and 60 percent, respectively, 
from the same period of last year. The country’s total 
space of commodity housing under construction reached 
135 million sq m, a 28 percent rise from the same period 
of last year. Meanwhile, sales of commodity housing in 


the first five months of this year jumped by 68 percent. - 
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Membership in International Chamber of 
Commerce Possible 


OW1907 145294 Beijing XINHUA in English 1425 
GMT 19 Jul 94 


[Text] Beijing, July 19 (XINHUA)—It is possible for 
China to become a member of the International 
Chamber of Commerce (ICC) by the end of the year, it 
was learned at the 4th session of the ICC and the China 
International Chamber of Commerce (CICC) coopera- 
tion committee, which was held here today. 


An ICC delegation headed by its Vice-President Rahmi 
Koc participated in today’s meeting and heard reports 
on China’s economic situation and preparatory work for 
joining ICC presented by Zheng Hongye, president of 
CICC, and other officials. 


Since 1986, China has applied to join ICC, which is an 
unofficial international business organization and a con- 
sultative organ to the General Agreement on Tariffs and 
Trade, as well as the United Nations. 


Now the ICC has nearly 10,000 members in trade, 
industry, finance, communications and insurance from 
130 countries and regions. The organization also 
includes 30 professional committees and state commit- 
tees in 63 countries. 


The ICC-CICC cooperation committee was established 
in 1991 as a transitional organ. 


At the end of the last year, ICC asked CICC to organize 
the China Committee of ICC (CCICC), and it is possible 
that ICC will accept China by the end of this year. 


Over 140 famous Chinese enterprises and chambers of 
commerce have become CCICC founding members and 
the total number will ultimately reach 150. 


Women’s Federations Hold Seminar on World 
Conference 


OW1507162494 Beijing XINHUA in English 1605 
GMT 15 Jul 94 


[Text] Beijing July 15 (XINHUA)—A six-day seminar 
attended by presidents of women’s federations of 
China’s provinces, municipalities and autonomous 
regions opened in Beijing today to prepare for the U.N.'s 
Fourth World Women’s Conference to be held in the 
Chinese capital next year. 


Chen Muhua, president of the national Women’s Feder- 
ation, at the seminar urged the officials in women’s work 
to engage in more ideological study so as to enable the 
women’s federations to play a better role in China's 
socialist system and economic reforms. 


Chen, also vice-chairwoman of the Standing Committee 
of the Nationa! People’s Congress, said that the prepa- 
ration for the World Women’s Conference was a good 
opportunity for Chinese women to develop themselves. 
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Prior to the seminar, Hu Jintao, a top ieader of the 
Communist Party of China, also called for the country’s 
women’s organizations to seize the moment of preparing 
for the world conference to prompt the whole society to 
support the development of women. 


Hu also stressed that it is necessary to raise the quality of 
rural women and to improve the work of grassroots 
women’s federations across the country. 


United States & Canada 


Wu Yi: China Not To Pursue GATT Membership 
“At All Costs’ 


OW 1907114194 Beijing XINHUA Domestic Service in 
Chinese 0730 GMT 19 Jul °4 


[By reporter Zhang Yijun (1/728 4135 0193)] 


{Text} Beijing, 19 Jul (XINHUA)}—Wu Yi, minister of 
foreign trade and economic cooperation, met with Jef- 
frey Garten, U.S. under secretary of commerce [for 
international trade], here today. Wu Yi said during the 
meeting: China will absolutely not seek the restoration of 
its status as a signatory to GATT at all costs. It hopes 
that the United States wiil take a realistic attitude toward 
the issue of China’s reentry into GATT and promote the 
progress of the negotiations. 


It has been eight years since China applied for reentry 
into GATT. Over the years, the GATT’s China work 
team has held 17 meetings. The negotiations have 
entered the crucial stage of examining the framework of 
the protocol on China’s reentry into GATT. China has 
successively put forward three lists of tariff reductions 
on agricultural products and the services sector. 


Wu Yi told the U.S. guest: Frankly speaking, the United 
States took the lead in demanding a price which is too 
high for China to endure, and it thus created an obstacle 
to China’s reentry into GATT. 


She said: The United States insists that China abolish the 
local production ratio requirements for foreign-funded 
enterprises on the day of its reentry into GATT, while 
the framework documents of the Uruguay Round 
demand that developed countries and developing coun- 
tries do so in two years and five years, respectively. For 
this reason, the U.S. demand concerning China is unrea- 
sonable. 


The minister said: China sincerely and firmly wants to 
reenter GATT. It has made a number of commitments 
during the eight years of negotiations. However, China 
insists that rights and obligations should be equal, and it 
will absolutely not seek reentry into GATT at all costs, 
nor will it barter away fundamental national interests. 


Wu Yi said: China’s reentry into GATT is in the interest 
of both China and the United States. Nevertheless, if 
China cannot reenter GATT, its efforts over the last 
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eight years will be totally wasted and all the commit- 
ments made by it will become invalid. This is what 
China does not want to see. 


Garten and his party arrived in Beijing on 17 July. His 
major task during the visit is to make preparations for 
U.S. Secretary of Commerce Brown’s visit to China next 
month. 


Wu Yi said: The Chinese Government attaches impor- 
tance to Secretary Brown's visit next month. The Min- 
istry of Foreign Trade and Economic Cooperation will 
do its utmost to make good arrangements for his visit. 
We hope that his visit will yield positive results. 


On bilateral economic relations and trade, Wu Yi said: 
The Clinton administration made a wise decision on 
delinking China’s MFN [most-favored nation] trade 
status from the human rights issue. Since then, Sino-U:S. 
economic relations and trade have entered a new stage of 
development. 


Garten said that Secretary Brown will visit China with a 
task assigned by the President, and that some 20 respon- 
sible persons from well-known U.S. enterprises will 
accompany him on the tour. Garten expressed his belief 
that Secretary Brown’s visit to China, which is to be 
made at a crucial point in Sino-U.S. economic relations 
and trade, will play a positive role in promoting bilateral 
economic cooperation and trade. 


During the meeting, the two sides exchanged views on 
how to strengthen cooperation in the infrastructure and 
industrial fields, and they agreed that there is great 
potential for bilateral cooperation in these fields. 


More on Possible GATT Reentry 


OW 1907140494 Beijing XINHUA in English 1344 
GMT 19 Jul 94 


[Text] Beijing, July 19 (XINHUA)—Chinese Foreign 
Trade Minister Wu Yi expressed the hope here today 
that the United States would help speed up the negoti- 
ating process for China’s re-entry into the General Agree- 
ment of Tariffs and Trade (GATT) by adopting a real- 
istic attitude. 


“China will not restore its GATT contracting status at 
any cost,” the minister told visiting U.S. Under- 
Secretary of Commerce Jeffery Garten here this 
morning. 


Since China applied to rejoin the world leading trade 
body in 1986, the GATT working party on China has 
met 17 times and the negotiations have been brought to 
the critical stage of examining the protocol of China’s 
re-entry. 


And China has put forward schedules of concessions on 
tariffs, agricultural products and service trades. 


However, Wu said, “Asking for the impossible has put 
up the roadblocks for China’s re-entry.” 
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“Frankly speaking,” she said, the United States’ asking 
for China’s immediate elimination of its local content 
requirements for cnterprises with foreign investment 
after the readmittance is irrational, since a two-year 
grace period and a five-year grace period have been 
granted to developed and developing countries in such 
regard by relevant agreements reached in the Uruguay 
round. 


China’s wish to rejoin GATT is sincere and its attitudes 
are firm, the minister said, and China has made many 
major commitments during the past eight years of nego- 
tiations. 


Nevertheless, she said, China will seek a principle of 
balance between rights and obligations and will not trade 
off the state’s fundamental interests for the sake of 
re-entry. 


Restoration of China’s GATT membership is not only 
beneficial to China itself, but will serve the U.S. interests 
as well, she said, but if China’s efforts fail, all the 
commitments China has made to the world trade regime 
would be invalid, which China is not willing to see. 


Garten 1s here in China preparing for the upcoming visit 
by U.S. Secretary of Commerce Ronald Brown. 


Wu said that China attaches much importance to Secre- 
tary Brown's August visit to China and expects the visit 
to achieve positive results and be successful. 


On bilateral trade and economic links, Wu called the 
Clinton administration’s decision to delink the Most 
Favored Nation trading status for China with the human 
rights issue “a wise choice,” which she said has brought 
bilateral trade and economic cooperation to a new stage 
of development. 


Garten said the U.S. secretary of commerce’s visit to 
China next month will be a presidential mission, and 
more than 20 leading businessmen from major U.S. 
companies and enterprises will be with Brown on his 
visit. 


Zou Jiahua Views U.S. Commerce Secretary’s 
Upcoming Visit 

OW'1907130594 Beijing XINHUA in English 1249 
GMT 19 Jul 94 


[Text] Beijing, July 19 (XINHUA) —China is awaiting 
the upcoming visit by U.S. Secretary of Commerce 
Ronald Brown and hoping the visit will succeed, Chinese 
Vice-Premier Zou Jiahua said here today. 


As the first China visit to be made by a U.S. Cabinet 
member following the Clinton administration’s decision 
to delink the Most Favored Nation trading status to 
China with the human rights issue, Brown’s visit at the 
end of next month will surely play a positive role in 
heiping to push forward the development of bilateral 
trade and economic relations and improvement of Sino- 
U.S. ties in general, Zou said. 
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The vice-premier made the remarks here this afternoon 
when meeting with visiting U.S. Undersecretary of Com- 
merce Jeffrey Garten in the Diaoyutai State Guesthouse. 


China has given priority to infrastructure construction 
including energy, transportation, telecommunications 
and water conservancy facilities as well as environ- 
mental protection, Zou said, adding that Sino-U.S. coop- 
eration in such fields has a promising prospect. 


Garten, agreeing with Zou’s idea, said that the United 
States hopes that cooperation documents for specific 
infrastructure projects will be signed between the two 
countries during Secretary Brown's coming visit. 


Secretary Brown’s visit to China will be a trip with a 
presidential mission, Garten said, and the secretary will 
represent not only the Commerce Department, but also 
President Clinton and his administration. 


The U.S. Government hopes, through the visit, to fur- 
ther its long-term cooperation with China, the undersec- 
retary said. 


According to the undersecretary, the Brown mission will 
also include 20 to 25 executives of major U.S. corpora- 
tions. 


Central Eurasia 


CIS Defense Ministers Adopt Outline for 
Collective Security 


OW’ 1907030894 Beijing XINHUA in English 0230 
GMT 19 Jul 94 


[Text] Moscow, July 18 (XINHUA)—Defense ministers 
of the Commonwealth of Independent States (CIS) today 
adopted an outline for collective security among coun- 
tries participating in the CIS collective security treaty. 


According to the outline, signatories to the treaty will 
employ all possible means to guarantee their collective 
security. 


The outline stipulates that Russia will be permitted to 
use its strategic nuclear force to stop any invasion of a 
country participating in the CIS collective security treaty 
by other countries. 


The outline of collective security adopted at the minis- 
terial meeting which opened here today will be sub- 
mitted for approval at the next CIS summit meeting. 


During the first day of the two-day meeting, the minis- 
ters discussed ways to strengthen military cooperation to 
enhance the collective security of their countries, and 
joint peacekeeping operations within the CIS. 
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Column Views Yeltsin’s Role at G-7 Summit 


HK1807124894 Beijing RENMIN RIBAO in Chinese 
15 Jul 94 p 6 


(“International Column” by Yan Song (1484 2646): “It's 
Also Not Easy To Change Role” 


{Text] A Russian president officially participated in the 
political discussions of the Western G-7 summit for the 
first time on 10 July. Upon his departure, Yeltsin 
delivered a speech to reporters, saying that at the two 
previous G-7 summits held in Munich and Tokyo, he 
had “played an implorer’s role”; this time, in Naples, he 
wanted to become a “partner in cooperation on an equal 
footing.” 


A major characteristic of diplomacy today is that the 
economy plays a starring role. Many big shots claim 
themselves to be “‘salesmen for goods made by their own 
countries,” but few have acknowledged themselves to be 
““implorers.” President Yeltsin’s words are an expression 
of Russian straight forwardness as well as Russia’s 
unwillingness to remain “a minor partner”: it wants to 
be on an equal footing with the Western powers. 


Despite the fact that Russia has not yet emerged from its 
economic crisis, which means hard times today, it is 
stubbornly determined not to seek aid, because Russia is 
aware of the fact that the West is not a generous “blood 
donor” and cheap “imploration” cannot conjure up 
Western “gold rain.”’ Statistics show that over the past 
two years or so, the West has promised Russia $61 
billion in funds, but the actual figure in place is only 
one-fifth of that sum. Furthermore, when providing aid, 
Western countries have always demanded Russia to 
“accelerate reform,” but the social pains resulting from 
this are quite beyond the ordinary Russian. Under such 
circumstances, Russia is no longer betting all on Western 
aid, but is shifting its more of its attention to conducting 
mutually beneficiary economic cooperation with the 
West on an equal footing. 


To magnify its effects in international affairs, establish 
its status of a power, Russia enthusiastically seeks par- 
ticipation in the Western political, security and eco- 
nomic systems. In the wake of signing a partnership and 
cooperation accord with NATO and the EC, Russia 
started to tackle the G-7 summit in phases, and set out a 
proposal to change the ““G-7” to the “G-8” politically. 
Seeing that expanding political consultations with 
Russia would help settle important world issues, and 
that, on the other side of the coin, they would restrict 
Russia, the West accepted Russia’s proposal to allcw 
“one of its legs’ to step into the G-7. 


With regard to this, Moscow public opinion has sung a 
rather high note of praise, saying this was “Russia’s 
breakthrough in its diplomacy toward the West” and “a 
starting point for political partnership on an equal foot- 
ing.” However, people also noticed that at the recent 
summit, the G-7 heads of state did not accept a partic- 
ular Russian proposal; in addition, both the United 
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States and Japan did not make concessions on lifting 
trade restrictions with Russia. In addition, Western 
countries remain doubtful about Russia and are not 
without misgivings about Russia ranking in the G-7. 
Upon his departure from Naples, President Yeltsin had 
to admit that the time was not ripe for the ““G-8” group. 


Viewing this, it seems that there is still a long way to go 
before Russia can say goodbye to playing “‘an implorer’s 
role’’ and can genuinely become a “cooperative partner 
on an equal footing” with the West. 


‘Roundup’ Views Progress of Russia’s Economic 
Reform 


OW1707045194 Beijing XINHUA in English 0145 
GMT 17 Jul 94 


(“Roundup” by Zhang Tiegang: “Russia Aims Next 
Stage of Economic Reform”’} 


[Text] Moscow, July 16 (XINHUA)—At an enlarged 
cabinet meeting in the Kremlin over the weekend, the 
Russian Government summed up its economic records 
in the past six months and aimed tasks in the near future. 


Prime Minister Viktor Chernomyrdin gave a “rosy 
assessment” of the economy’s resilience in the first half 
of this year at the meeting attended by more than 400 
cabinet members, regional leaders, parliamentary depu- 
ties and industrialists. 


Despite the acute problems of non-payment and falls in 
output, he said, a drop in industrial production was 
coming to an end, shortages had disappeared, inflation 
was falling, wages were keeping pace with rising prices 
and a “favorable investment climate” is coming. 


However, he criticized some governmental bodies, the 
central bank and the Finance Ministry in particular, for 
having “clearly ignored their immediate duties” to intro- 
duce an advanced bill-paying system. 


The prime minister also complained that the Agricul- 
tural, Food and Defense Minisiries are too slow to 
introduce reforms, while the State Arbitration Court was 
dragging its feet in dealing with non-payment cases. 


Chernomyrdin, who declared an end to the “market 
romanticism” of Yegor Gaydar’s “team” and formed a 
more “realistic” cabinet six months ago. was however 
criticized by President Boris Yeltsin in May for moving 
too slowly in implementing economic reforms. 


“The president has been right to criticize us,” the pre- 
mier told the meeting. 


Yeltsin canceled his scheduled address to the meeting 
and his press service, explaining he had a “slight cold.” 


Chernomyrdin stressed that the “voucher stage of priva- 
tization” has ended in Russia and the market mecha- 
nism was taking effect in the country. He said the second 
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half of this year would see a “transition to a new stage of 
reform” when the government’s first priority was reform 
in the regions. 


He said that the government had already outlined the 
next stage of the reform, beginning with the adoption of 
the new reform program—the first package of the pres- 
ident’s economic decrees in the past two months. 


The program provides for shifting the reform to the 
“production sphere”’ and the level of individual enter- 
prises and private investors. The concrete step consists 
in transferring the state’s resources from outdated, 
money-losing enterprises to competitive ones, and 
attracting private investments by “all possible means.” 


The solution of the problem of non-payments, the bank- 
ruptcy procedure for money-losing enterprises, the 
restructuring of the tax system aimed at bringing down 
tax rates, as well as the fight against poverty and crime. 
also remain on top of the government’s program. 


Chernomyrdin pledged at the end of the meeting to make 
personnel changes—to separate out “real reformers” and 
“those who just use difficulties as an excuse,” according 
to the MOSCOW TIMES newspaper. 


Northeast Asia 


PRC Holds Series of Events Mourning Kim 
Il-song’s Death 

OW 2007042294 Beijing XINHUA in English 0352 
GMT 20 Jul 94 


[Text] Beijing, July 20 (XINHUA)}—China held a series 
of events today to mourn the death of Kim Il-song, 
president of the Democratic People’s Republic of Korea 
(DPRK). 


A memorial service for Kim was held today in Pyongy- 
ang, capital of the DPRK. 


The Chinese national flags at the Communist Party 
headquarters in Xinhuamen [as received], the Great Hall 
of the People, Tiananmen and the Foreign Ministry in 
Beijing fly at half-mast today in mourning. 


The entire country’s radio and television stations sus- 
pended the broadcasting of pure entertainment pro- 
grams. 


All the major Chinese newspapers carried articles and 
pictures reporting that the Government of the DPRK 
held a grand ceremony yesterday in pyongyang to let 
citizens pay their last respects to President Kim II-song. 


In addition, XINHUA NEWS AGENCY published pho- 
tographs showing a young Kim Il-song during the anti- 
Japanese war, and the Korean leader inspecting a farm, 
holding a conversation with soldiers of the DPRK, and 
inspecting a machinery plant in China’s Chengdu City 
accompanied by senior Chinese leader Deng Xiaoping, 
during a visit in September 1982. 
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DPRK Holds Memorial Service for Kim Il-song 


OW2007033794 Beijing XINHUA in English 0322 
GMT 20 Jul 94 


[Text] Pyongyang, July 20 (XINHUA)—The Demo- 
cratic People’s Republic of Korea held a grand memorial 
service here today to mourn the death of Kim Il-song 
who died on July 8 at the age of 82. 


Member of the Presidium of the Political Bureau of the 
Central Committee of the Korean Workers’ Party and 
the Supreme Commander of the Korean People’s Army 
Kim Chong-il, minister of the People’s Armed Forces O 
Chin-u and Premier of the Administrative Council Kang 
Song-san and other senior party and government offi- 
cials attended the memorial service. 


Vice-Premier and Foreign Minister Kim Yong-nam 
delivered a condolence message on behalf of Kim 
Chong-il. 


Further on DPRK Memorial Service 


OW2007080894 Beijing XINHUA in English 0738 
GMT 20 Jul 94 


[Text] Pyongyang, Juiy 20 (XINHUA)—The Siate 
Funeral Committee of the Democratic People’s Republic 
of Korea (DPRK) held a grand memoria! service at the 
kim il sung square here today for the late president Kim 
Il-song. 


Member of the Presidium of the Political Bureau of the 
Central Committee of the Korean Workers’ Party and 
Supreme Commander of the Korean People’s Army Kim 
Chong-il, Minister of the People’s Armed Forces O 
Chin-u, Premier of the Administrative Council of the 
DPRK Kang Song-san, other senior party and govern- 
ment leaders, and hundreds of thousands of Korean 
people from all walks of life as well as representatives of 
overseas Koreans attended the service. 


People also gathered throughout the capital during the 
service to mourn their great leader, who died of a heart 
attack on July 8 at the age of 82. 


The memorial service, presided over by Choe Tae-pok, 
alternate member of the Political Bureau and secretary 
of the Secretariat of the Central Committee of the 
Korean Workers’ Party, began at 10:00 a.m. (local time) 
as mourners observed a three-minute silent tribute to the 
late president amid a dirge played by a military band. 


On behalf of Kim Chong-il, Vice-Premie: and Foreign 
Minister Kim Yong-nam delivered a message of condo- 
lence. 


The message said the passing of President Kim II-song 
was a great loss to the party and the nation. 
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“Our Great Leader Kim Il-song contributed his whole 
life to the Korean people’s welfare, the country’s pros- 
perity and the reunification of the fatherland. His death 
has caused untold grief to the whole country and 


people,” the message said. 


“Great leader Kim Il-song will be remembered through 
the ages. The Korean Workers’ Party, the government 
and people are determined to accomplish the work that 
he began,” the message continued. 


“The party, the government and the people will unite 
around the party Central Committee headed by Kim 
Chong-il to build a stronger country,” the message con- 
cluded. 


Tearful representatives from the workers, farmers and 
Armed Forces, as well as from Overseas Koreans also 
made speeches mourning President Kim. 


Many people attending the service broke into tears and 
wept. 


Trains sounded sirens and cannons were fired at the end 
of the funeral service to pay tribute to the late great 
leader of the Korean people. 


DPRK Party Officials Arrive in Jilin 1 Jul 


SK2007074294 Changchun JILIN RIBAO in Chinese 
3 Jul 94 pl 


[Text] Invited to conduct a friendly visit to Jilin, a 
delegation of Korean party workers led by Kim Sang- 
nok, secretary of the Workers Party of Korea of the 
Nampo city of Korea, arrived in Changchun on the 
evening of | July. 


On the evening of 2 July, Wang Jinshan, deputy secre- 
tary of the provincial party committee, met with all the 
members of the delegation at the Nanhu Guesthouse and 
held friendly talks with them. Wang Jinshan extended a 
warm welcome to the delegation On behalf of the pro- 
vincial party committee. He said that China and Korea 
were friendly neighbors, and that their parties were close 
comrades-in-arms. He said: Like other provinces in the 
country, Jilin has achieved rapid development in all 
work. Guided by Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, we have 
worked hard to pioneer the way forward and scored great 
achievements in industry, agriculture, and foreign trade 
over the past few years. He said that the sixth provincial 
party congress held last year had an important influence 
on the development of all undertakings. He also intro- 
duced Jilin’s party building to the Korean guests. 


Kim Sang-nok, leader of the delegation, thanked Com- 
rade Wang Jinshan for the meeting. He said that as soon 
as they arrived in China, especially in Jilin, they were 
deeply impressed by the changes in various fields of 
China and Jilin. Kim Sang-nok described Korea’s 
domestic situation. Liang Jichang, director of the pro- 
vincial foreign affairs office, was present at the meeting. 
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Near East & South Asia 


Qian Qichen Holds Talks With Nepali Prime 
Minister 


OW1907133894 Beijing XINHUA in English 1310 
GMT 19 Jul 94 


[Text] Kathmandu, July 19 (XINHUA) —Chinese Vice 
Premier and Foreign Minister Qian Qichen and Nepali 
Prime Minister and Foreign Minister Girija Prasad 
Koirala held talks on bilateral and regional issues here 
this afternoon. 


During the talks, Qian said that China and Nepal have 
developed good relations since the two countries estab- 
iished diplomatic relations more than 40 years ago. The 
friendly neighborhood will continue in the future, he 
added. 


As for the economic cooperation between the two coun- 
tries, the Chinese vice premier said the two sides have 
implemented some projects through cooperation, 
stressing that the two governments should encourage 
direct contacts between the corporations and entrepre- 
neurs of the two countries and open more joint ventures. 


Tourism is playing an important role in developing 
Nepal’s national economy, Qian said, adding the two 
countries have great potentialities to cooperate in this 
field, especially in cooperation with the Tibet Autono- 
mous Region of China. 


On regional issue, Qian said that China appreciates 
Nepal’s efforts in developing friendly relations with both 
China and India, the two neighbors of Nepal, adding that 
China is looking forward to seeing a stable and open 
Nepal with its economy further developed. 


This will be helpful to maintain regional peace and 
stability, and promote regional cooperation in south 
Asia, Qian said. 


Prime Minister Koirala said that the Nepali Govern- 
ment commits itself to peace in the world and friendship 
with every country. It is very important for Nepal to 
develop its economy, he said. 


He said that he had visited China twice and was 
impressed by the visits. He expressed his appreciation 
for China’s assistance to Nepal’s economic development. 


The Nepali prime minister reiterated his government's | 
position on Tibet, saying that Tibet is an autonomous 
region of China and any activities against China in 
Nepal’s territory are not allowed. 


In the evening, Minister for Tourism and Civil Aviation 
Ram Hari Joshy will hold a reception in honor of Qiar:’s 
visit. . 


Qian arrived here early this afternoon for a two-day 
official goodwill visit to Nepal. 
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Qian Qichen Departs Nepal 
OW 2007104394 Beijing XINHUA in English 1019 
GMT 20 Jul 94 


[Text] Kathmandu, July 20 (XINHUA)—Chinese Vice 
Premier and Foreign Minister Qian Qichen left here this 
afternoon for Bangkok after ending a two-day official 
goodwil! visit to Nepal. 


Before departure at the Tribhuvan International Airport, 
Qian described his visit to Nepal as “very successful.” 


He said that he was impressed by Nepal, its people and 
its government, saying that the friendly neighborhood 
between China and Nepal will continue to develop. 


During the two-day official visit, the Chinese vice pre- 
mier met Nepali Prime Minister Girija Prasad Koirala, 
had an audience with King Birendra and held official 
talks with Nepali Minister for Tourism and Civil Avia- 
tron Ram Hari Joshy. 


The two sides also signed an agreement on economic and 
technological cooperation after the official talks held this 
morning. 


Qian arrived here Tuesday after ending a three-day 
official goodwill visit to India. 


He left for Bangkc}. to attend a week-long ministerial 
meeting of the Association of Southeast Asian Nations 
(ASEAN) as a consultative partner of the association. 


Defense Minister Chi Haotian Meets Pakistani 
President 

OW 1907114694 Beijing XINHUA Domestic Service in 
Chinese 1356 GMT 18 Jul 94 


[By reporter Hu Xiaoming (5170 0879 2494)] 


[Text] Islamabad, July 18 (XINHUA)—Pakistani Presi- 
dent Farooq Leghari met with Chi Haotian, visiting 
Chinese State Councillor and defense minister, at the 
presidential palace here today. 


Leghari warmly welcomed Chi Haotian and his party. 
He said: Pakistan and China have a long, traditional 
friendship which is very valuable. Such a profound 
friendship exists not only between the two governments 
but also between the two peoples. 


Leghari said that the friendly relations between the two 
countries help promote peace and stability in the region. 
He thanked China for its assistance to Pakisian and 
expressed his hope that the two countries will expand 
their cooperation. 


On international issues, Leghari expressed the hope that 
China would continue, as in the past, to make contribu- 
tions to peace and stability in Asia as well as in the whole 


world. 
4 


Leghari asked Chi Haotian to relay his cordial greetings 
and best wishes to President Jiang Zemin. 
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Chi Haotian expressed his pleasure over the constantlv 
developing relations between the two countries over ii.¢ 
last 40 years and more. He said: The friendship between 
China and Pakistan is all-weather and time-tested. fhe 
bilateral relations, which are based on the Five Princi- 
ples of Peaceful Coexistence, have einerged as a model in 
relations between countries with different social systems. 
He said: The Chinese people and the armed forces 
treasure the friendly and cooperative relations with the 
Pakistani people and the armed forces and would spare 
no effort in further developing such relations. 


Chi Haotian said: We appreciate Pakistan's efforts to 
improve relations with India. He expressed his hope that 
Pakistani-Indian border regions will remain peaceful 
and stable and that the two countries will continue to 
improve their relations. He said that China has consis- 
tently maintained that countries should resolve their 
disputes through friendly consultations and not resort to 
force. 


Chi Haotian and his party arrived in Pakistan on 16 July 
on a five-day official goodwill visit at the invitation of 
Pakistani Defense Minister Shaban Mirani. 


Sub-Saharan Africa 


NPC Vice Chairman Chen Muhua Meets 
Manritian Visitors 


OW 1907135794 Beijing XINHUA in English 1110 
GMT 19 Jul 94 


[Text] Beijing, July 19 (XINHUA)—Chen Muhua, vice- 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, and president of the All-China 
Women’s Federation (ACWF), met with a women’s 
delegation from Mauritius here today. 


The visitors, led by Sheila Bappoo, minister of women’s 
rights, child development and family welfare of Mauri- 
tius, are here as guests of the ACWF. They are also 
scheduled to tour Yantai, Qingdao and Guangzhou. 


Trade Delegation Ends Visit to South Africa 


OW 1507111594 Beijing XINHUA Domestic Service in 
Chinese 0202 GMT 12 Jul 94 


[By reporter Teng Wenqu (3326 2429 0796)] 


[Text] Johannesburg, 11 July (XINHUA)}—A Chinese 
economic and trade delegation led by An Chengxin, vice 
chairman of the China Council for the Promotion of 
International Trade. ended its nine-day visit to South 
Africa and left Cape Town for home today. 


During his stay in South Africa, An Chengxin presided 
over an opening ceremony for the China Trade Fair in 
Pretoria on 5 July. He also signed, on behalf of the China 
Council for the Promotion of International Trade, an 
economic and trade cooperation agreement with South 
Africa’s chamber of commerce. The agreement aims to 
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strengthen business contacts and information exchanges 
between the two countries. In addition, members of the 
Chinese delegation also heid extensive contacts and 
discussions with personages from economic, industrial, 
commercial, and banking circles. 


South Africa’s Housing Minister (Slovo), Vice Foreign 
Minister (Parhard), and Vice Finance Minister (Erwin) 
met An Chengxin and his party. 


The delegation arrived in South Africa for a friendly visit 
on 3 July at th ‘-~itation of South Africa’s chamber of 
commerce 


Tanzani: | “rim> Minister Meets Cultural 
Delegatiui. 

OW 1507173894 Beijing XINHUA in English 1658 
GMT 18 Jul 94 


{Text} Dar es Salaam, July 15 (XINHUA) Tanzanian 
Prime Minister John Malecela expressed here today the 
hope that the existing friendly cooperation between 
Tanzania and China would be further strengthened. 


Malecela made the remarks while meeting a visiting 
Chinese Government cultural delegatica headed by Chi- 
nese Deputy Minister for Culture Lui Deyou. 


He said that a national culture is the base for the 
country’s economic and social development, adding that 
Tanzania likes to strengthen its cultural cooperation 
with China, which has a long history in the cultural 
development, so that Tanzania could learn a lot from 
China in this field. 


The Chinese delegation arrived here on July 12 for a 
five-day goodwill visit of Tanzania. 


Tanzania is the first leg for the delegation’s tour of the 
three African countries of Tanzania, Zambia and 
Namibia. 


They are leaving here tomorrow for Lusaka, Zanibia. 


Zambia, China To Further Cultural Exchange 


OW 1807163794 Beijing XINHUA in English 1520 
GMT 18 Jul 94 


[Text] Lusaka, July 18, (XINHUA)}—China and Zambia 
will soon sign a series of agreements on the exchange of 
personnel in the fields of culture, education, sport and 
information in a bid to cement their bilateral ties, a 
Chinese official said here today. 


Chinese vice-minister of culture. Liu Deyou, made the 
remarks after a meeting with Zambian deputy minister 
of community development and social services, Stephen 
Manyjata. 


Liu, who is leading a five-man Chinese cultural and art 
delegation on a five-day official visit to Zambia, said 
that the aim of the visit was to strengthen bilateral 
cultural relations. 
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He commented that he and his colleagues were greatly 
impressed with the Zambian Government's determina- 
tion to strengthen the excellent bilateral and cultural ties 
between China and Zambia for the sake of their mutual 
benefit. 


A Chinese cultural troupe is due in Zambia on July 29 to 
give a series of performances. 


China, Zambia To Sign Cooperation Agreements 
OW’'1907030394 Beijing “INHUA in English 0205 
GMT 19 Jul 94 


[Text] Lusaka, July 18. XINHUA—China and Zambia 
will soon sign agreements in the fields of culture, educa- 
tion, sport and information to strengthen the bilateral 
relations between the two countries, Chinese vice- 
minister of culture. Liu Deyou announced in Lusaka on 
Morday [18 July]. 


Liu called on Zambian deputy minister of community 
development and social services, Stephen Manjata at his 
office for talks. 


Liu, who 1s leading a five-man Chinese cultural and art 
delegation for a five day official visit to Zambia, said the 
purpose of their visit to Zambia was to strengthen the 
bilateral cultural relations. 


Liu, who was accompanied by four other delegates of the 
Chinese cultural and art delegation, said the exchange of 
cultural ideas between the two countries will further 
develop the bilateral and cultural ties. 


He said he and his delegation were highly impressed with 
the Zambian Government's determination to strengthen 
the already excellent bilateral and cultural relations 
between China and Zambia for the mutual benefits of 
the two?states and peoples. 


He said the agreements that will mainly run on exchange 
of citizens, will run from 1995 to 1997. 


Liu also announced that a Chinese cultural group will 
arrive in Zambia on July 29 for a series of performances 
to strengthen the cultural ties between the two countries. 


West Europe 


Three European Companies Win 7.3 Billion Yuan 
in Contracts 

OW 1607154794 Beijing XINHUA in English 1518 
GMT 16 Jul 94 


[Text] Beijing, July 16 (XINHUA)—Three European 
companies were awarded contracts worth 7.3 billion 
yuan here today for a multipurpose dam project on 
China’s second-largest river, the Yellow River [Huang 
He]. 
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The contracts for the Xiaolangdi water control project 
were signed here this evening by representatives of the 
Chinese side and the foreign contractors. 


The signing was observed by Vice-Premier Zou Jiahua 
and leading officials from the State Planning Commis- 
sion, and the Ministries of Finance and Water Conser- 
vancy. 


The three contracts for the three parts of the main body, 
or the dam, flood-discharge structure and hydroelectric 
structure, were awarded respectively to the Yellow River 
joint venture, the Sino-German-Italian joint venture and 
the Xiaolangdi joint venture. 


The sponsor companies of the joint ventures are 
Impregilo S.P.A. of Italy, Zublin A.G. of Germany and 
Dumez of France. 


Impregilo S.P.A. is one of the world’s largest companies 
of its kind and is involved in China’s Ertan hydroelectric 
power project now under construction in Sichuan Prov- 
ince. It will be the world’s third-highest double-arch 
dam. 


The contractors are already doing the preparation work 
at the dam site, which is located on the mainstream of 
the Yellow River 40 km north of Luoyang city of central 
China’s Henan Province. 


The project will serve as a key project for harnessing the 
Yeliow River, which, up to 50 years ago, was notorious 
for flooding, leaving hundreds of thousands of people 
dead every time and ruining vast areas of farmland. 


China has borrowed 570 million U.S. dollars from the 
world bank, including 460 million U.S. dollars for con- 
struction and 110 million in a soft loan for resettlement. 


The Water Conservancy Ministry officials said that 
China plans to borrow a total of about one billion U.S. 
dollars from the World Bank for the project, the second- 
largest one in China in terms of investment following the 
Three Gorges Dam project now under construction, 
which is the world’s largest. 


The international contract bidding for the project began 
in July 1992 and sealed tenders were opened in Beijing 
August 31 1993. Altogether, 34 companies from nine 
countries, forming 10 joint ventures, submitted pro- 
posals. 


The Xiaolangdi project is mainly designed to control 
floods, ice jams and sediment buildup. 


Officials and experts said the project will enable the 
lower reaches of the Yellow River to withstand the worst 
flooding to be expected in 1,000 years instead of the 
present worst in less than 100 years. 


In addition, an annual four billion cu m of water will be 
added to better the conditions for irrigation downstream 
and an average of 5.1 billion kwh will be generated each 
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year by the Xiaolangdi hydroelectric project, which will 
have a total capacity of 1,800 mw. 


Preparations for the project started at the end of 1991 
and were completed in April this year, with a total 
investment of 1.299 billion yuan. Nearly 7,300 residents 
at the construction site have been resettled, a process 
which was described by world bank experts as satisfac- 
tory and successful. More people will be removed from 
the affected area. 


U.S. Moves To Strengthen Ties With Germany 
Viewed 


11K 1807110194 Beijing RENMIN RIBAO in Chinese 
14 Jul 94 p 7 


[““Commentary” by Huang Qing (7806 2532) and Liu 
Huaxin (0491 5478 2450): “The United States Wants To 
Forge Special Relationship With Germany”’] 


[Text] Bonn, 13 Jul(RENMIN RIBAO)—USS. President 
Clinton paid an official visit to Germany between 10 and 
12 July, his first since German unification. During the 
visit, Clinton talked with German Chancellor Kohl, met 
newly elected German President Herzog, held a press 
conference, and delivered a speech at the Brandenburg 
Gate. 


Clinton’s main message to Germany was: The U:S.- 
dominated military relations with Germany of the Cold 
War era should be replaced by a partnership relationship 
on an equal footing with the focus on economic problems 
and European integration. In Clinton’s words: “Trade, 
like troops, increasingly link countries in the 21st cen- 
tury.”” Clinton hopes that Germany can become the 
major partner of the United States in dealing with the 
problem how to absorb the former states of the Soviet 
Union into Western economic and military organiza- 
tions. 


U.S. officials have made clear that Britain and France 
are either too weak economically or too preoccupied 
with domestic issues to share the burden of stabilizing 
and unifying Europe with the United States. The “‘spe- 
cial relationship” seems set to go to Germany. 


After meeting Clinton, Kohl stated that Germany would 
assume a greater role, as expected by the United States, 
saying: “Germany was a divided country for 40 years, 
which is why it was unable to adopt a definite stand. This 
is no longer the case.” 


On 12 July, Germany’s constitutional court ruled on 
whether German troops could take part in military 
operations overseas, saying that with parliamentary con- 
sent, Germany could send armed troops overseas; inter- 
estingly, the ruling coincides with the U.S. desire for 
Germany to take on greater responsibilities. 


Germany and the United States are in agreement con- 
cerning the objective of aiding the former states of the 
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Soviet Union and absorbing them into Western struc- 
tures. After meeting Kohl, Clinton told a press confer- 
ence that the central subject of his discussion with Kohl 
was how to include the “other half” of Europe in the 
process of integration, the other half being “Poland, the 
Baltic states, Russia, Ukraine, the Czech Republic, Slo- 
vakia, and other countries.”’ 


If, in the past year, the United States and Western 
Europe have focused on absorbing the former Soviet 
Union into NATO, then today’s German-U.S. summit 
meeting shows that they are focusing on absorbing these 
countries into the economic structure of Western 
Europe. Clinton has stated clearly that in the long term, 
German-U.S. relations must be “maintained and 
strengthened” if any of the above-stated objectives are to 
be achieved. 


There are reports that Kohl stated at the talks that, when 
Germany assumed the presidency of the European 
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Union, it would work actively to promote and speed up 
the process of absorbing the countries of Eastern Europe 
into the union. 


Media here believe that with the unification of Germany 
and the disintegration of the former Soviet Union, 
Germany is bound to play a greater role in international 
affairs given its rise as a European power and its role as 
the world’s third strongest economic power. Although, 
judging from statements by German political leaders 
such as Chancellor Kohl and Foreign Minister Kinkel, it 
has not forgotten its historical experience this century 
and will proceed with caution to avoid offending Britain 
and France. In fact, the British media have reacted 
strongly to the U.S. tendency to emphasize Germany in 
its European policy and to “relegate” the traditional 
Anglo-American special relationship to “lesser impor- 
tance.” The direction in which trans-Atlantic relations 
between Europe and the United States move requires 
continuous coordination among all sides. 


FBIS-CHI-94-139 
20 July 1994 


Political & Social 


Health of Elders Worries Officials as National 
Day Nears 


HK2007055294 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jul 94 p 19 


[By Willy Wo-lap Lam] 


[Text] Even as the propagandists are preparing for the 
most lavish celebration of National Day in memory, the 
physicians are keeping their fingers crossed that the 
health of the first generation revolutionaries will hold. 
For good reason, Beijing has been obsessed in the past 
few months with the vigour of its elders, particularly two 
89-year-old titans who occupy different ends of the 
political spectrum: Deng Xiaoping and Chen Yun. 
Family members and cronies of the two patriarchs have 
been making strategic leaks about their “excellent 
health” to bolster their respective political fortunes. 
Stories about their imminent demise or ‘miraculous 
recoveries” are also being floated by stock-market spec- 
ulators in China and the region. While China-related 
tea-leaf reading has sometimes crossed the fine line 
between art and the occult, one thing is sure: that the 
nation’s fate seems to hinge on the longevity of two 
near-senile grandees is a manifestation of slavish feu- 
dalism. 


While Mr Deng has occupied centre stage in the rumour 
mills, the real protagonist of the most recent spate of 
health scares, however, was Mr Chen. Chinese sources 
said that in early June, the leadership was, for at least the 
third time since the June 4, 1989 crackdown, readying 
the obituary of the conservative elder. Mr Chen, who 
outranks Mr Deng in party seniority, was stricken with 
heart disease and an unspecified bronchial problem. He 
could no longer breathe normally, and his doctors 
installed an artificial respiratory system. On the night Mr 
Chen fell into a coma, present and former Politburo 
members as well as party veterans were asked to pay 
their last respects. The ultra-modern wing of Beijing 
Hospital where Mr Chen had received treatment since 
late spring was guarded by scores of para-military Peo- 
ple’s Armed Police. The well-wishers included former 


member of the Politburo Standing Committee Yao - 


Yilin, a fiscal conservative and protege of Mr Chen. 
Witnesses said Mr Yao, who also has a heart problem, 
arrived in a wheelchair. Suddenly, however, Mr Chen 
was brought back from the brink. He opened his eyes and 
mumbled incoherently: ‘“‘What is the reason for this huge 
gathering? I’m not dead yet.” A couple of weeks later, Mr 
Chen’s wife, Yu Ruomu, a noted dietician, granted an 
interview to a semi-official news agency. She gave a 
detailed description of her husband’s diet, and indicated 
that Mr Chen’s health had been consistently good in the 
past few years. Beijing is awash with rumours that the 
footage of Mr Chen shown on Shanghai and national TV 
during the past Lunar New Year (1994) was taken two 
years ago. . 
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The schemes and skulduggery surrounding Mr Deng’s 
well-being—or lack of it—are even more intriguing. 
Chinese sources and Western diplomats in Beijing 
believe that most of the Deng stories since the spring 
emanated from members of his household, principally 
his daughters Deng Nan and Deng Rong. The pair, who 
are said to have political ambitions, reportedly circu- 
lated stories that Mr Deng is so fit he can walk unaided 
for at least three kilometres a day and that he plays 
bridge twice a week; that he went to Shanghai and 
Qingdao in April and June respectively; and that he had 
expressed anxiety about a drop in the economic growth 


‘rate as well as the enthusiasm for market reforms. “Only 


development passes the rigorous test of reason,” Mr 
Deng was quoted as saying recently. “Development not 
stability is our goal. Stability can only be achieved in the 
course of (economic) development. We cannot afford a 
slippage in growth.” 


Former National People’s Congress chairman Wan Li, a 
noted liberal, has also told friends that he sees Mr Deng 
once a week and often plays bridge with the patriarch. 
Informed sources said parts of these reports were 
dubious. For example, while Mr Deng had made brief 
trips out of Beijing this year, he could neither walk 
without aid nor play bridge regularly. More significantly, 
the caveat against a slippage in the GNP growth rate was 
made by the Chief Architect of Reform last year, not 
recently. 


According to the sources, Mr Deng, who is in the capital, 
has been advised by his doctors not to travel to the north 
China resort of Beidaihe to attend the annual “informal 
conferences” on the economy. A senior Chinese source 
said that earlier this year, a crew from the Ba Yi military 
movie studio spent 20 minutes in Mr Deng’s house 
filming the patriarch’s daily living conditions. The 
footage will form part of a documentary on Mr Deng Ba 
Yi has been preparing. The source said on that occasion, 
Mr Deng could only walk with the help of daughter Deng 
Rong and a nurse—and for a very short distance. More- 
over, like Chairman Mao in his last days, Mr Deng was 
salivating uncontrollably. His nurse carried a towel with 
which to wipe Mr Deng’s mouth every few minutes. The 
patriarch could no longer make himself understood 
without a lip-reader. Mr Deng has in fact asked his 
family members not to exaggerate the degree of his 
vigour. “I have already lived longer than Chairman 
Mao,” he said this year. “It is not proper for me to say 
that I'll live to 100 years. Do not tell others that my 
health is very good.” 


It is not difficult to see why members of the Deng 
household or the Deng faction should float stories about 
the patriarch’s robust health: their political standing will 
improve if it is believed their patron will live forever. 
Cynics have charged that purveyors of upbeat Deng 
stories who are in business—including a few of his 
children—stand to reap monetary gains. In general, 
rumours about Mr Deng opposing the tight-money 
policy will help cash-strapped enterprises as well as the 
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coastal regions which could use the patriarch’s edicts to 
oblige the central government to relax credit. 


President Jiang Zemin, whose legitimacy rests on Mr 
Deng’s blessings, has not discouraged the rumour- 
mongering. It is believed that Mr Jiang, who is Mr 
Deng’s successor as Chairman of the Central Military 
Commission (CMC), is behind the theory that the patri- 
arch has given his support to the imminent elevation of 
Wang Ruilin to CMC Secretary-General. Mr Wang, who 
has been Mr Deng’s secretary since the mid-1960s, was 
made a full general in May. This is despite the fact that 
the military credentials of Mr Wang, whose combat 
experience is minimal, do not go beyond being Mr 
Deng’s aide-de-camp. It is assumed that the New 
Helmsman would want his aide to oversee the army. In 
view of the “power pact” recently made between General 
Wang and Mr Jiang, however, the former's induction 
into the CMC would benefit Mr Jiang more. 


Minister Attends International Health Care 
Symposium 

HK2007050494 Beijing CHINA DAILY in English 19 
Jul 94 pl 


[By Gao Jin: “State Seeks To Improve Health of the 
Nation”’) 
[Text] China will strive to provide better medical and 


health care for its citizens while building a market- 
oriented economy. 


If government health targets are met, infant mortality 
will be reduced by 30 per cent and average life expect- 
ancy will increase to 71 by the year 2000, said Chen 
Minzhang, Minister of Public Health. 


Chen was speaking at the International Symposium on 
Social Policies During Economic Transition which 
opened yesterday in Beijing. 


At present, China’s infant mortality is 16 per thousand 
in urban areas and 56 per thousand in the countryside. 
The average life expectancy is 69. 


To improve the health of its people, central and local 
governments are to increase their health care budgets. 
The current health care budget is 2.3 per cent of the 
State’s total expenditure. 


The government is also seeking other sources of funding 
and international co-operation to realize its goals, said 
Chen. 


China is already working together with international 
organizations such as the World Bank, the World Health 
Organization and the United Nations Children’s Fund 
(UNICEF), to train rural doctors and promote rural 
medical care. 


More than 10 countries, including Russia, Kazakhstan, 
Uzbekistan and China, have sent delegates to participate 
in the international symposium to discuss child health, 
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elementary education and social security, during the 
period of economic restructuring. 


The four-day symposium is sponsored and organized by 
UNICEF and the United Nations Department of Devel- 
opment Support and Management Services. It is the first 
such meeting held to address social issues faced by 
centrally-planned economies who are turning into mar- 
ket-oriented ones. 


Ji Chaozhu, UN Under-Secretary General, called on all 
countries undergoing such transition to formulate effec- 
tive economic and social policies and design social safety 
nets to protect the neediest groups affected by the 
changes, such as children and women. 


XINHUA Publishes Entry-Exit Rules for 
Foreigners 


OW2007041594 Beijing XINHUA Domestic Service in 
Chinese 2113 GMT 15 Jul 94 


[“‘Detailed Rules for Implementing the Law of the Peo- 
ple’s Republic of China Governing Entry and Exit by 
Foreigners”’—Approved by the State Council on 3 
December 1986 and promulgated by the Ministry of 
Public Security and Ministry of Foreign Affairs on 27 
December 1986; and amended, with the approval of the 
State Council, on 13 July 1994, and promulgated by the 
Ministries of Public Security and Foreign Affairs on 15 
July 1994) 


[Text] Beijing, 16 Jul (XINHUA)—These rules are for- 
mulated in accordance with the provisions of Article 33 
of the “Law of the People’s Republic of China Gov- 
erning Entry and Exit by Foreigners” (hereafter referred 
to as the “Law Governing Entry and Exit by Foreigners’’) 


Chapter I. Entry 


Article 1. Foreigners entering China shall apply for an 
entry visa with a Chinese foreign affairs representative 
office or consulate, or with other overseas agencies 
authorized by the Chinese Ministry of Foreign Affairs. 


Foreigners who truly need to enter China in an emer- 
gency for the following listed reasons, who do not have 
time to obtain an entry visa from Chinese representative 
offices listed above, and who are in possession of a letter 
or telegram from an authorized unit in China and a 
regular passport issued by a country having diplomatic 
or official trade relations with China may apply for an 
entry visa with the visa issuing agency in the port of 
arrival authorized by the Ministry of Public Security: 


(1) The Chinese side decided at the last moment to invite 
them to take part in a trade fair in China; 


(2) They are invited to enter China to take part in 
bidding or to sign formal economic and trade contracts; 
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(3) They are entering China to supervise loading of 
cargoes for export, conduct import commodity inspec- 
tions, or take part in inspection and acceptance under 
contract; 


(4) They are invited to take part in assembling equip- 
ment or to rush-repair engineering projects; 


(5) They are invited by the Chinese side to enter China to 
settle claims; 


(6) They are invited to enter China to provide scientific 
and technological consultation; 


(7) They are entering China as replacement members or 
additional members of a delegation approved by the 
Chinese side after entry visas have been issued to the 
delegation; 


(8) They are entering China to visit the sick in critical 
conditions or to handle funeral; 


(9) They are entering China in transit and are not able to 
leave China by the original plane within 24 hours or need 
to leave China by other means of transportation due to 
force majeure; 


(10) Other personnel who are entering China by invita- 
tion, who truly do not have time to obtain an entry visa 
from Chinese representative offices listed above, and 
who are in possession of a letter or telegram from an 
authorized supervising department approving the appli- 
cation of entry visa: at the port of arrival. 


Visa issuing agencies in ports shall not accept visa 
applications in circumstances other than those described 
above. 


Article 2. Visa issuing agencies authorized by the Min- 
istry of Public Security are located in the following ports: 
Beijing, Shanghai, Tianjin, Dalian, Fuzhou, Xiamen, 
Xian, Guilin, Hangzhou, Kunming, Guangzhou (Baiyun 
Airport), Shenzhen (Luohu, Shekou), and Zhuhai (Gong- 
bei). 


Article 3. Foreigners are respectively issued diplomatic, 
courtesy, official, and ordinary visas based on their 
status and passports at the time they enter China. 


Article 4. Based on the stated reasons for entering China, 
different alphabets corresponding to the Chinese charac- 
ters in pinyin will be marked on ordinary visas: 


(1) D [as in Dingju, long-term residence] visa for per- 
sonnel entering China for long-term residence; 


(2) Z [as in Zhiye, occupation] isa for personnel and 
their accompanying family members entering China to 
hold a post or for employment; 


(3) X [as in Xuexi, study] visa for personnel entering 
China to attend school, for advanced study, or for 
training of more than six months; 
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(4) F [as in Fangwen, visit] visa for personnel entering 
China by invitation for visit, inspection, lecturing, busi- 
ness, scientific-technological and cultural exchange, or 
short-term study and training of less than six months; 


(5) L [as in Luyou, tourism] visa for personnel entering 
China for sightseeing and visiting relatives and friends, 
or for any other personal matters; personnel visiting 
China for tourism as a group of more than nine people 
may be issued group visas; 


(6) G [as in Guojing, transit] visa for personnel entering 
China in transit; 


(7) C [as in Chengwu, crew] visa for international train, 
aircraft, and ship crew members performing crew, avia- 
tion, and navigation duties; and their accompanying 
family members; 


(8) J-1 [as in Jizhe, journalists) visa for foreign journal- 
ists stationed in China, and J-2 visa for foreign journal- 
ists entering China for a short period to cover news 
events. 


Article 5. When applying for a visa, foreigners should 
answer related questions and complete the following 
procedures: 


(1) Providing valid passports or documents which may 
be used in place of passports; 


(2) Filling in the application form for visas and submit- 
ting recent 2 cun [cun = '4 decimeter] half-length, bare- 
headed and full-faced photos [number of pictures not 
specified] and 


(3) Submitting for examination related documents to 
prove reasons of application for entry or transit. 


Article 6. Related documents mentioned in item (3) in 
Article 5 mean: 


(1) Those who apply for D visa should possess a form 
confirming their status of long-term residency. The form 
shall be obtained by the applicant or his relative in China 
from the entry-exit administrative division of the public 
security bureau of the city or county where the applicant 
wish to live; 


(2) Those who apply for Z visa should provide a letter of 
appointment or employment certificate from the Chi- 
nese unit which appoints or hires them, or provide a 
letter or telegram from authorized units; 


(3) Those who apply for X visa should provide a certif- 
icate from receiving units or departments responsible for 
such activities; 


(4) Those who apply for F visa should provide a letter or 
telegram from authorized units; 


(5) Those who apply for L visa and wish to travel in 
China should provide a certificate of reception issued by 
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a Chinese tourism department, and, if necessary, pro- 
vide air, railway or boat tickets to another country 
(region) where they are headed after leaving China; 


(6) Those who apply for G visa should provide a valid 
visa to the country (region) of destination. If the appli- 
cants are allowed to do without visas for their countries 
(regions) of destination, they must possess connecting 
flight tickets. 


(7) Those who apply for C visa should possess a related 
certificate according to relevant agreements, and 


(8) Those who apply for J-1 or J-2 visa should a certifi- 
cate issued by the department in charge of such activi- 
ties. 


Foreigners who wish to settle down or live in China for 
more than one year should provide for examination a 
health certificate issued by public health or medical units 
designated by the governments of their own countiies, or 
a health certificate issued by public health or medical 
units and notarized by a notary public, when applying 
for an entry visa. A health certificate will be valid for a 
period of six months from the date of issuance. 


Article 7. The following foreigners shall not be allowed to 
enter China: 


(1) Those who are expelled by the Chinese Government 
whose period of no entry has not expired; 


(2) Those who are considered likely to carry out terrorist, 
violent or subversive activities after entering the 
country; 


(3) Those who are considered likely to conduct activities 
of smuggling, drug trafficking or prostitution after 
entering the country; 


(4) Those who suffer from metal illness, leprosy, AIDS, 
venereal disease, open tuberculosis, and other infectious 
diseases; 


(5) Those who cannot provide necessary expenditures 
during their period of stay in China; and 


(6) Those who are considered likely to carry out activi- 
ties which will endanger state security and the interests 
of our country. 


Article 8. Transit visa is not required for foreigners who 
possess connecting international flight tickets with con- 
firmed reservations, and will not leave the airport or will 
stay at the transit city for less than 24 hours. Those who 
wish to leave the airport should apply for a permit for 
stay with the border inspection station. 


Article 9. During the berthing period of international 
sailing ships at a Chinese port, foreign sailors and their 
accompanying dependents may apply for a landing cer- 
tificate or a lodging certificate with the border inspection 
station if they want to come ashore or take up lodging on 
land without leaving the port city. Those who have 
appropriate reasons for going to other places besides the 
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port city or if they cannot depart on the original ship 
should apply for an appropriate visa from the local 
public security bureau. 


Chapter II. Inspection of Entry-Exit Documents 


Article 10. When arriving at the port of entry, foreigners 
must show a valid passport with Chinese visa and related 
documents, fill an entry-exit, card and obtain an 
approval stamp from the border inspection station 
before they can enter the country. 


Article 11. When a foreign airplane or ship arrives at a 
Chinese port, the responsible persons of the airplane or 
ship are responsible for the following things: 


(1) The captain of a ship or airplane or their agent must 
submit the namelist of crew members and passengers’ 
manifest to the border inspection station; 


(2) Upon discovery of people who attempt to illegally 
cross the border, the responsible persons must immedi- 
ately report the matter to the border inspection station 
and not transport those people while the matter is being 
handled by the authorities; and 


(3) The responsible persons have the responsibility to 
transport back those who are not allowed to enter China 
on the original means of transportation. If, due to force 
majeure, those who are not allowed to enter China 
cannot immediately depart China, the responsible per- 
sons should be responsible for the expenditures of those 
people during their stay in and upon their departure 
from China. 


Article 12. The border inspection station has the 
authority to stop entry or departure of the following 
foreigners: 


(1) Those who do not possess a valid passport, related 
documents or visa; 


(2) Those whe posses fake or altered or other people’s 
passports and documents; 


(3) Those who refuse to accept examination of their 
documents; and 


(4) Those who are not allowed to enter or leave the 
country according to the circular of the Ministry of 
Public Security or the Ministry of State Security. 


Article 13. When leaving China, foreigners should show 
their valid passports or other valid documents as well as 
visas or residence permits. 


Article 14. Foreigners and their means of transportation 
must enter and leave the designated port if the visa 
issuing agencies designate a port for entry and exit. 


Article 15. For those foreigners who are not allowed to 
enter China as stipulated in Article 12 of these rules, the 
border inspection station may take necessary measures 
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to limit their scope of activities if they cannot immedi- 
ately leave the country on their original means of trans- 
portation and may order them to leave the country by 
taking the next available means of transportation. 


Chapter III. Residence 


Article 16. Foreigners with D, Z, X, or J-1 visas must 
apply for a foreigner’s residence permit or foreigner’s 
temporary residence permit within 30 days of their date 
of arrival with the public security bureau of the city or 
county where they will stay. The period of validity of 
above mentioned residence permits shall be the period 
during which the holders may stay in China. 


Foreigner’s residence permits shall be issued to for- 
eigners who will stay in China for more than one year. 


Foreigner’s temporary residence permits shall be issued 
to foreigners who will stay in China for less than one 
year. 


Those foreigners who possess F, L, G or C visas may stay 
in China within the period shown on their visas and will 
not be required to apply for residence permits. 


Article 17. In applying for residence permits, foreigners 
must answer related questions and complete the fol- 
lowing procedures: 


(1) Submitting for examination passports, visas and 
related documents in support of their reasons for staying; 


(2) Filling application forms for residence; and 


(3) Foreigners who apply for a foreigner’s residence 
permit must also submit their health certificate for 
examination, and their recent 2-cun [cun = ' decimeter] 
half-length, bareheaded and full-faced photos [number 
of pictures not specified]. 


Article 18. The period of validity of foreigner’s residence 
permits may be set from one to five years by the public 
security bureau of the city or country concerned 
according to the foreigners’ reasons for staying. 


Foreigners who comply with the provisions of Article 14 
of the “Law Governing Entry and Exit by Foreigners” 
may be issued a long-term residence permit for one to 
five years, and those with outstanding performance may 
be granted permanent resident status by public security 


Organs 


Article 19. Foreigners who enter China without visa 
according to agreements signed between Chinese and 
foreign governments and want to stay in China for a 
period longer than 3( ¢avs shall apply for a residence 
permit after entering China according to Article 16 and 
Article 17 of these rules. 


However, the above-mentioned paragraph is not appli- 
cable to foreigners described in Article 34 of the “Law 
Governing Entry and Exit by Foreigners.” 
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Article 20. Foreigners who have to continue to stay for a 
time or are residing in China beyond the expiration dates 
of their visas or residence permits must apply for visa or 
residence permit extension before the expiration dates. 


At the request of Chinese public health organs, public 
security organs may order foreigners residing in China 
who have been discovered to have contracted diseases 
described in item 4, Article 7 of these rules to leave the 
country before the expiration dates. 


Article 21. Holders of foreigners’ residence permits must 
register at the public security bureaus located at their 
place of residence any changes to the information pro- 
vided in their residence permits (name, nationality, 
occupation or status, work unit, address, passport 
number, and accompanying children) within 10 days 
after the changes take place. 


Article 22. Before moving to another place from the 
cities and counties they reside in, holders of foreigners’ 
residence permits must undergo registration for reloca- 
tion at the public security bureaus located at their 
original place of residence. They must undergo registra- 
tion for moving in at the public security bureaus located 
at their new place of residence within 10 days of their 
arrival. 


Foreigners who are permanent residents and who wish to 
move to another place must first apply to the public 
security bureaus located at their new place of residence 
for certificates of approval for moving into that new 
place, and on the strength of the certificates, undergo 
registration for relocation in accordance with the pre- 
ceding paragraph. 


Article 23. City and county public security bureaus may 
restrict foreigners or foreign agencies from setting up 
residences or offices in certain regions for reasons of 
preserving state security, social order, and other public 
interests. Those who have set up residences or offices in 
the aforementioned restricted regions must move to 
other regions where they are permitted to set up resi- 
dences or offices within the period stipulated in the 
notices served by city or county public security bureaus. 


Article 24. Foreigners who permanently reside in China 
must annually present their foreigners’ residence permits 
for inspection by public security bureaus located at their 
place of residence at the appointed time. 


When necessary, the public security bureaus may notify 
foreigners to present their foreigners’ residence permits 
to exit and entry management departments for inspec- 
tion at the appointed time. 


Article 25. Foreigners residing or staying for a time in 
China who are 16 years old or older must carry their 
residence permits or passports on them to facilitate 
examination by people’s police in charge of external 
affairs. 


Article 26. The parents of foreign babies born in China 
or their proxies must report to local public security 
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bureaus for registration on the strength of the birth 
certificates within one month of the babies’ births. 


Article 27. The family members, guardian, or represen- 
tative of a foreigner who died in China shall, within three 
days of the death, take his or her death certificate to the 
local public security bureau to report the death, and to 
surrender and cancel the dead person’s residence permit 
or visa. 


Where a foreigner died of abnormal causes, personnel 
concerned or persons who discover the death shall 
immediately report to the public security organ. 


Article 28. The responsible organ of the Chinese Gov- 
ernment referred to in Article 19 of the ““Law Governing 
Entry and Exit by Foreigners” is the PRC Ministry of 
Labor. 


Chapter IV. Lodging Registration 


Article 29. A foreigner who seeks lodging at a guesthouse, 
hotel, hostel, inn, school, enterprise, institution, organi- 
zation, or other Chinese organ shall produce a valid 
passport or residence permit and shall fill out a registra- 
tion form for temporary residence. Travel documents are 
also required when lodging in areas not open to for- 
eigners. 


Article 30. When a foreigner lodges at the home of a 
Chinese resident in an urban area, the host or the lodger 
shall take the latter’s passport and documents and the 
former’s permanent residence booklet to the local public 
security organ to file a report and fill out a registration 
form for temporary residence within 24 hours of his or 
her arrival. In rural areas, the foreigner and the host are 
required to file a report at the local public security 
station or residence administration office within 72 
hours of arrival. 


Article 31. When a foreigner lodges at a foreign organi- 
zation in China or at the home of a foreign resident in 
China, the host or the lodger shall take the latter's 
passport and documents to the local public security 
organ to file a report and fill out a registration form for 
temporary residence within 24 hours of his or her 
arrival. 


Article 32. A long-term foreign resident in China seeking 
temporary lodging in places other than his or her own 
residence shall file a report and fill out a registration 
form for temporary residence in accordance with Arti- 
cles 29, 30, and 31 of these rules. 


Article 33. A foreigner staying at mobile homes for 
temporary residence shall report to the local public 
security organ within 24 hours of his or her arrival. 
Organizations or individuals providing space for mobile 
homes shall report to the local public security organ 24 
hours before the arrival of the lodger. 
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Chapter V. Travel 


Article 34. A foreigner traveling to a city or county not 
open to foreigners shall apply in advance for travel 
documents at the public security bureau at the city or 
county where they stay and shall leave for the city or 
county only after his or her application is approved. The 
foliowing procedures shall be completed when applying 
for travel documents: 


(i) Submitting passport or residence permits for verifi- 
cation; 


(2) Submitting certificates related to thé reasons of 
travel; 


(3) Filling out travel application forms. 


Article 35. A foreigner’s travel documents are valid for a 
maximum period of one year; the validity, however, 
shall not exceed the period of validity of his or her visa 
or residence permit. 


Article 36. A foreigner wishing to extend the period of 
validity of his or her travel documents, adding points of 
travel not open to foreigners, or increasing the number of 
accompanying persons after obtaining the travel docu- 
ments shall apply to the public security bureau for 
extension or alteration. 


Article 37. A foreigner shall not enter places not open to 
foreigners without appre val. 


Chapter VI. Exit 


Article 38. Foreigners who want to leave the country 
shall do so within the period of stay permitted by their 
visas or the period of validity of their residence permits. 


Article 39. Holders of foreigners’ residence permits who 
need to return to China after their exit within the period 
of validity of their residence permits shall apply for 
reentry permits with local public security organs prior to 
their exit in accordance with Articles 5 and 6 of these 
rules. 


Foreigners with residence permits who do not return to 
China after their exit shall hand in such permits to 
border inspection stations for cancellation when they 
leave the country. 


Chapter VII. Punishment 


Article 40. Foreigners who illegally enter and leave 
China are subject to a fine of not less than 1,000 yuan 
and not more than 10,000 yuan, or detention for not less 
than three days and not more than 10 days. In addition, 
they shall be ordered to leave the country within a 
specified period or be expelled. Where circumstances are 
so serious as to constitute crimes, their criminal respon- 
sibility shall be investigated in accordance with the law. 


Article 41. The persons in charge of the means of 
transport or their agents who violate Article 11 of these 
rules by refusing to undertake the responsibilities listed 
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therein are subject to a fine of not less than 1,000 yuan 
and not more than 10,000 yuan, or detention for not less 
than three days and not more than 10 days. 


Article 42. Foreigners who stay illegally in violation of 
Articles 16, 19, and 20 of these rules shall be given a 
warning or be fined 500 yuan for each day of their illegal 
stay, with the total amount not exceeding 5,000 yuan. 
Alternatively, they shall be detained for not less than 
three days and not more than 10 days. If the circum- 
stances are serious, they shall be ordered to leave the 
country within a specified period. 


Foreigners who violate Articles 21 and 22 of these rules 
shall be given a warning or a fine of not more than 500 
yuan. If the circumstances are serious, they shall be 
ordered to leave the country within a specified period. 


Foreigners who violate Article 23 of these rules by not 
implementing the decisions rendered by public organs 
shall be compelled to do so, and at the same time, be 
given a warning or a fine of not less than 1,000 yuan and 
not more than 10,000 yuan. If the circumstances are 
serious, they shall also be ordered to leave the country 
within a specified period. 


Article 43. Foreigners who violate Articles 24 and 25 of 
these rules by not producing their residence permits for 
inspection, by not carrying their passports or residence 
permits on them, or by refusing to let people’s police 
examine their documents shall be given a warning or a 
fine of not more than 500 yuan. If the circumstances are 
serious, they shall also be ordered to leave the country 
within a specified period. 


Article 44. Foreigners who obtain jobs on their own 
without the approval of the PRC Labor Ministry or its 
authorized department shall have their jobs or employ- 
ment terminated, and at the same time, be subject to a 
fine of not more than 1,000 yuan. If the circumstances 
are serious, they shall also be ordered to leave the 
country within a specified period. 


Units or individuals who employ foreigners without 
permission shall stop hiring the foreigners, and at the 
same time, be given a fine of not less than 5,000 yuan 
and not more than 50,000 yuan. They shall also be 
ordered to pay for all costs in connection with the 
repatriation of foreigners they emp!oyed without permis- 
sion. 


Article 45. Responsible people who violate Chapter IV of 
these rules by not registering their lodgers, by not filing 
reports and filling out registration forms for temporary 
residence with public security organs, or by providing 
lodgings to foreigners without valid documents shall be 
given a warning or a fine of not less than 50 yuan and not 
more than 500 yuan. 


Article 46. A foreigner who, without the approval from 
appropriate authorities and in violation of the provi- 
sions of Articles 34, 36 and 37 of these rules, travels to a 
locality which is not open to foreigners may be given a 
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warning or a fine of less than 500 yuan. When the 
circumstances are serious, he may be ordered to leave 
China within a specified time. 


Article 47. If a foreigner forges, alters, transfers, buys or 
sells visas or other certificates or uses other’s visa or 
certificates, the visas or other certificates shall be 
revoked or taken over by the authorities and his illegal 
gains shall be confiscated; in addition, he may be subject 
to a fine of not less than 1,000 yuan and not more than 
10,000 yuan, or to a detention of not less than three days 
and not more than ten days, or be ordered to leave China 
within a specified time. When the circumstances are 
serious and his act constitutes a crime, his criminal 
responsibility shall be investigated according to law. 


Article 48. No punishment shall be imposed on any 
violation of “‘Law governing Entry and Exit by Foreign- 
ers” and these detailed rules due to force majeure. 


A foreigner may be given the punishment of detention 
instead of a fine if he cannot afford the fine. 


Article 49. The punishment of fine and detention stipu- 
lated in this chapter is applicable also to anyone who is 
to blame for assisting foreigner(s) in illegal entry or exit, 
for enabling foreigner(s) to stay or stop over illegally, for 
hiring foreigners who seek jobs without permission, or 
for providing convenience to and enabling foreigner(s) to 
travel without valid travel permits to a locality which is 
not open to foreigners. 


Article 50. If the punished person 1s not satisfied with the 
punishment of fine or detention imposed on him by the 
public security organ, he may, within 15 days of 
receiving the notice, appeal to the organ which imposed 
the punishment, or directly to a higher-level public 
security organ. The higher-level public security organ 
shall make a final decision within 15 days of receiving 
the appeal. The punished person may also directly start a 
lawsuit at local people’s court. 


Article 51. The punishment stipulated in this chapter 
shall be executed by public security organ. 


Chapter VIII. Other Provisions 


Article 52. A foreigner who applies for extension or 
change of visas or other certificates shall go through the 
following formalities: 


(1) Having his passport, visa and other certificates 
checked by the authorities; 


(2) filling out application form for extension or change; 
and 


(3) providing relevant documents proving the reasons for 
extension or change. 


Article 53. A foreigner who applies for visa or other 
certificates or for extension or change of them shall pay 
visa or certificate fees. 
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The amount of various visa or certificate fees will be 
decided on by the Ministry of Public Security and the 
Ministry of Foreign Affairs. 


Anyone whose country has signed a visa fee agreement 
with the Chinese government is subject to the terms of 
the agreement. 


Article 54. A foreigner under the age of 16 who shares a 
passport with his parent or guardian and travels to China 
with the parent or guardian may be exempt from sepa- 
rately going through the formalities for entry, transit, 
residence, or travel. 


Article 55. If a foreigner’s Chinese visa or other certifi- 
cates are lost or damaged, he should immediately report 
the loss to the entry and exit management department of 
local public security bureau and apply for replacement of 
the lost documents. If his foreigner’s residence permit is 
lost, he must declare it invalid by placing an ad in a local 
government newspaper. 


Article 56. The application forms of visas and other 
certificates mentioned in these rules will be prepared by 
the Ministry of Public Security and the Ministry of 
Foreign Affairs. 


Article 57. These rules shall come into force upon 
promulgation. 


Circular Issued on Rectifying Party, State Abuses 


OW1907125894 Beijing XINHUA Domestic Service in 
Chinese 2112 GMT 14 Jul 94 


[Text] Beijing, 15 Jul (XINHUA)}—The CPC Central 
Committee General Office and the State Council Gen- 
eral Office recently issued a circular to various localities 
and departments to relay the “Opinions of the Office for 
Checking Unhealthy Tendencies in Business Activities 
Under the State Council on Rectifying Party and Gov- 
ernment Organs and Their Staff Members Who Abuse 
Their Power To Use Enterprises’ Money and Proper- 
ties.” The circular points out: With the approval of the 
leading comracies of the CPC Central Committee and the 
State Council, the “opinions” are now transmitted. 
Please carry them out accordingly, and write a special 
report on the state of rectification to the CPC Central 
Committee and the: State Council by the end of 
November 1994. A copy of the report should be sent at 
the same time to the Office for Checking Unhealthy 
Tendencies in Business Activities Under the State 
Council. The full text of the “Opinions of the Office for 
Checking Unhealthy Tendencies in Business Activities 
Under the State Council on Rectifying Party and Gov- 
ernment Organs and Their Staff Members Who Abuse 
their Power To Use Enterprises’ Money and Properties” 
is as follows: 


It is a major task of this year’s special project on 
checking departments’ and enterprises’ unhealthy ten- 
dencies to rectify party and government organs and their 
staff members who abuse their power to use money and 
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properties of enterprises (including institutions that 
implement business management; the same is true here- 
inafter). To make a success of the task is of great 
significance in maintaining the honesty and cleanliness 
of the party and government organs, alleviating enter- 
prises’ burdens, and safeguarding enterprises’ legitimate 
interests. All localities and departments should act in 
accordance with the CPC Central Committee’s and the 
State Council’s arrangements and related requirements 
on unfolding a thorough anticorruption struggle; make 
the issue of the abuse of power by the party and govern- 
ment organs and their staff to use enterprises’ money and 
properties a special project; concentrate on rectification 
for a period of time; make sure to achieve some results; 
and be determined to put an end to the unhealthy 
tendencies. To ensure the smooth progress of the task, 
opinions on the implementation are proposed as follows: 


1. The focal points of the rectification are: Party and 
government organs collect enterprises’ money in the 
name of supporting their departments’ finance or wel- 
fare; and staff members of the party and government 
organs abuse their power to use enterprises’ money. 
Party and government organs and their staff members 
abuse their power to use enterprises’ means of transpor- 
tation, telecommunications equipment, audiovisual 
equipment, and other high-grade precious goods. Party 
and government organs extort sponsoring funds from 
enterprises to seek their own departments’ interests. 


2. In rectifying unhealthy tendencies, relevant issues will 
be handled in accordance with the following principles: 


1) After the promulgation of the “Regulations on Trans- 
forming the Operating Mechanisms of the Industrial 
Enterprises Owned by the Whole People” on 23 July 
1992, the aforementioned equipment and goods owned 
by enterprises and used by party and government organs 
should be returned to the enterprises. In principle, equip- 
ment and goods that were in use by 23 July 1992 and 
whose state of being in use causes strong responses from 
people should also be returned. If indeed there are 
difficulties concerning returning them immediately to 
enterprises, it is necessary to negotiate with the enter- 
prises whose equipment and goods are being used, to 
seek higher authorities’ approval, to make a payment for 
purchase, or to sign a lease contract. 


2) Since 23 July 1992, enterprises’ money collected by 
party and government organs for supporting their own 
departments’ finance or welfare, as well as sponsoring 
funds extorted from enterprises for departments’ inter- 
ests, should be returned to enterprises. If indeed there 
are difficulties concerning returning the money to enter- 
prises immediately, it is necessary to negotiate with 
enterprises which have been subjected to extortion or 
whose money has been collected, to seek higher author- 
ities’ approval, and to formulate a plan for returning the 
money. 


3) All enterprises’ money and properties collected by 
party and government organs’ staff members who abuse 
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their power should be returned within a specified time. It 
is necessary to set a price for compensation for the toss of 
or damage to the goods in use. Illegal profits gained from 
utilizing goods used in business activities should be 
recovered. 


4) As long as party and government organs and their staff 
members who use enterprises’ money and properties 
take the initiative to examine themselves and return 
goods and money, responsibilities generally will not be 
affixed to the units and individuals involved. When the 
problem of using enterprises’ money and properties is 
serious and the organs and staff members involved do 
not investigate and rectify themselves, they will be 
ordered to return the goods and money if the situation is 
verified. Their higher-ups and direct responsible persons 
will be given party and political disciplinary punish- 
ment. Those who violate criminal law will be handled by 
the judicial organs according to the law. Those who 
continue to abuse their power to use enterprises’ money 
and properties or who continue to extort sponsoring 
funds from enterprises to seek their own departments’ 
interests after the Central Commission for Discipline 
Inspection’s third plenary meeting on | March 1994 will 
be handled strictly if the situation is verified. 


3. Party and government organs at all levels and their 
staff members should earnestly examine and correct 
themselves and should not carry out the rectification 
task perfunctorily or refuse to accept the task under the 
pretext of other work or a shortage of funds. They are not 
allowed to employ trickery and to conceal the facts. It is 
necessary to mobilize enterprises and the mass of 
workers and people to participate in the rectification 
task and to provide assistance in offering related infor- 
mation. It is necessary to stick to checking the unhealthy 
tendencies while rectifying the unhealthy tendencies; to 
earnestly sum up experience and lessons with problems 
exposed and loopholes in management and the system 
being kept in mind; and to formulate measures for 
improvement. 


4. Party committees and governments at all levels should 
strengthen their leadership over this task, earnestly make 
arrangements, and carefully organize guidance. They 
should assign a leading comrade to take charge of the 
task, and they may transfer staff from relevant depart- 
ments to form an ad hoc work team to take charge of 
specific tasks, when necessary. Economic (planning) 
committees and departments such as finance and 
auditing at all levels should make the task a part of a 
special examination. Discipline inspection and supervi- 
sory organs at the same level should strengthen supervi- 
sion and examination, and they should unyieldingly 
demand that those who carry out rectification carelessly 
or even perfunctorily take additional classes, so as to 
ensure that real achievements are scored in the rectifica- 
tion task. 
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Clampdown on Polluters Focuses on Township 
Enterprises 

HK 1907063094 Beijing CHINA DAILY in English 18 
Jul 94 pl 


[By Zhu Baoxia: “Polluters To Be Fined or Jailed”’} 


[Text] The government is clamping down on polluters in 
a bid to enhance the nation’s environment. 


Violators of environmental laws will face severe fines 
and possibly jail terms, said a top official of the National 
Environmental Protection Agency (Nepa). 


The National People s Congress (NPC). China’s legisla- 
ture, is set to revise existing laws and formulate new ones 
in order to tighten pollution control, said Nepa Director 
Xie Zhenhua in an interview with China Daily. 


Under the revised State Environment Law all work units 
will be required to pay for discharging waste into the 
environment. 


At the moment, the government only charges businesses 
whose waste exceeds the set limit. 


“And the charge is so low that some enterprises prefer to 
be taxed to investing in new pollution control devices,” 
said Xie. 


Under the new legislation, those plants which emit an 
excessive amount of pollutants will be closed down and 
violators will face criminal charges. 


Administrative personnel will also be required to be 
stricter in enforcing the law. 


The State is currently drafting a new law on solid waste 
control as well as regulations on protecting natural 
resources and reducing pollution in township enter- 
prises. 


Both the revised and newly-drafted laws and regulations 
will be publicized by the end of 1996, the director said. 


Over the last two decades, the Chinese legislature has 
enacted four State laws, 20 regulations and more than 
300 environmental protection standards. 


Some of these laws and regulations were formulated 
when the planned economy was still in place, and admin- 
istrative penalties were stressed. 


“They must be updated to cater to the new requirements 
of the market economy,” Xie said. 


A number of local enterprises are polluting the environ- 
ment in their pursuit of quick profits. 


So stricter economic and legal penalties are needed to 
curb this trend. 


The measures will also improve the standards of envi- 
ronmental administrative personnel. They will undergo 
training before taking up their posts. 
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“The Fourth National Environment Conference to be 
held in autumn next year will also focus on tightening up 
law enforcement.” said Xie. 


He said more public awareness is needed of environ- 
mental legislation and he invited the public to help 
supervise law enforcement. 


Nepa and provincial environmental administrations 
receive 40,000 letters each year complaining about envi- 
romllental problems. 


The State will also tighten control on pollution caused by 
township enterprises, said Xie. But he promised that this 
will not hamper rural industrial development. 


Article Views Migration of Rural Laborers 


OW1907125094 Beijing BEIJING REVIEW in English 
No 29, 18-24 Jul 94 pp 15-19 


{Article by Li Tan: “Population Flow Into Big Cities”’] 


[Text] The recent vast migration of millions of rural 
laborers from China’s countryside to big cities is seen by 
many analysts as one of the most serious problems facing 
the country as it moves toward a market economy. 


Alarming Trend 


At present there are an estimated 120 million surplus 
laborers in China. By 2000, there will be 490 million to 
540 million farmers in the rural areas, about 200 million 
of whom will have to find new jobs outside of the 
agricultural sector. Supposing that 10 million, a generous 
estimate, can find a new job each year as the country’s 
economy develops, by the turn of this century at least 
140 million laborers will remain jobless. 


In the early 1980s, a rural township economy emerged to 
provide work for farmers who left their work in agricul- 
ture but did not move to urban areas. According to the 
Ministry of Labor and Personnel, various township 
enterprises recruited an average of 12.6 million such 
workers each year from 1984 to 1988, but the numbers 
dropped sharply from 1989 to 1992, to an average of 2.6 
million each year. 


Given the lack of employment opportunities in rural 
areas and the growing surplus of laborers from the 
agricultural sector, it is inevitable that China will face an 
even larger flow of population into the cities between 
now and the beginning of the next century. China is now 
faced with the task of utilizing this force constructively, 
and preventing an uncontrolled flow of population from 
the countryside to major cities which if allowed to 
continue could strike a major blow to social and eco- 
nomic stability. 


A Double-Edged Sword 


The flood of rural laborers that has inundated the cities 
since the 1980s is seen as both a blessing and a curse. 
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On the one hand, the migrant labor force is an abundant 
resource waiting to be tapped. Various localities can 
export their surplus labor to provide the manpower 
needed for various projects in the booming cities and 
towns. At the same time, the workers can send capital 
back home for their own development. According to 
statistics, laborers from six provinces, including 
Sichuan, Anhui and Jiangxi, earned a total in come of 28 
billion yuan in 1992, 6 billion yuan of which was earned 
by those from Anhui, a figure higher than the province's 
entire revenue for the year. Moreover, the farmers 
brought skills and knowledge from outside to their native 
homes. For instance, 12,000 of the 21,000 township 
enterprises in Mengcheng, Anhui Province, are operated 
by such laborers. 


On the other hand, the old housing registration system 
established in the 1950s aimed at controlling population 
flow excluded millions of farmers from the urbanization 
process that brings higher living standards. However, in 
an effort to supply the much-needed cheap labor for the 
sprawling development, many cities and provinces, have 
relaxed the 40-year-old regulations, giving a whole new 
sector of the country’s people an opportunity to realize 
ihe “Chinese dream.” 


The great influx of low-wage labor can do much to boost 
economic development in cities. In Shenzhen, one of the 
country’s five special economic zones, migrant labor 
accounts for at least 50 percent of the city’s total labor 
force. Local residents, some of whom grumble about the 
new comers, seem increasingly dependent on the cheap 
labor to maintain their higher standard of living. In large 
cities such as Shanghai and Beijing, about 90 percent of 
the migrants work sweeping streets. 


While it supplies cities with badly needed labor to 
contribute to the national economy, the mass exodus of 
young and middle-aged farmers is, at least partly, 
responsible for increasing crime, vagrancy and other 
social ills in urban areas. 


Beijing has nearly 2 million outsiders, adding to the 
city’s already swelling population of 9 million permanent 
residents. A survey in 1993 showed that out-siders were 
responsible for 80 percent of criminal offenses in the 
capital. Similarly, it was found that 80 percent of the 
people arrested in the southern Pearl River Delta and 
other coastal regions came from other provinces. 
Shanghai has 2.5 million migrant workers, accounting 
for one-seventh of its total population. Such workers 
have severely affected social security, hygiene and family 
planning in this Oriental metropolis. At the same time, 
the jurisdiction of Shanghai and other cities cannot 
effectively reach, nor regulate the itinerant population. 


Rural workers who lack of industrial skills, and have a 
comparatively poor educational background find it hard 
to provide the versatile and sophisticated skills necessary 
for their new work, and many find it difficult to obtain 
gainful employment. Some of the newly arrived farmers, 
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who face unemployment and below standard living con- 
ditions, become a volatile social factor. 


What’s more, rural workers flowing into cities drains 
much of the quality labor and strength out of the 
countryside. 


Finding Solutions 


It is impractical to try and halt the flow of the migrant 
population. It is also impractical to take a laissez-faire 
attitude toward it. Tackling problems that come with the 
floating workforce, and turning the trend into a construc- 
tive, rather than a destructive force, the country must 
adopt wellrounded and farsighted policies. 


Analysts have suggested a number of measures to attain 
this goal. 


The government must use macro-controls to sustain the 
rapid economic development, while at the same time, 
maintaining stability and equal distribution of jobs for 
the influx of migrant labor. Efforts should be made to 
further develop agriculture and township enterprises so 
as to provide a better working environment for surplus 
laborers who choose to stay in their native regions. 
Possible approaches include expanding the scale [of] 
agricultural production by using farm machinery, devel- 
oping and increasing the number of township enterprises 
that can absorb surplus laborers, and channeling some of 
the labor force to towns and smaller cities. 


After extensive surveys and research, the Ministry of 
Labor and Personnel drafted a series of proposals for 
action concerning this issue. The ministry wants to 
establish a labor force information network that will help 
distribute workers to areas where they are needed most, 
while at the same time avoiding saturation of the job 
markets. It also suggests a range of emergency controls 
for the peak seasons before and after the Spring Festival 
Holiday when the railway systems become clogged with 
some 10 million surplus migrant workers. 


In Guangdong Province, such measures have already 
been successful in curbing the flow of migrant workers. 
Since February of last year, the provincial government 
has maintained publicity campaigns informing rural 
laborers of the actual employment situation in the prov- 
ince, stating that not all people will find jobs. It also 
ruled that the local factories and services could not hire 
more than 150,000 rural laborers from other areas 
during 1993. And finally, it established labor offices in 
many provinces and autonomous regions, permitting 
laborers to apply and be hired by Guangdong factories 
and businesses in an orderly fashion. ~ccording to a 
report in the GUANGMING DAILY, the province 
absorbed 6 million rural laborers without creating dis- 
order and traffic disruptions experienced in recent years. 


Looking ahead, the most effective means of regulating 
the flow of population and eliminating its negative 
impact is to promote the growth of jobs in the country- 
side through the development of agriculture. 
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China’s public security departments are also launching 
reform of the current residential registration system and 
are working on new provisions for social security con- 
trol. The moves will allow them to control the immigrant 
population, safeguard the legitimate fights and interests 
of the workers, and maintain social order in cities. 


Article Urges Rural Cooperative Medical System 
HK1907140694 Beijing RENMIN RIBAO in Chinese 2 
Jul 94 p 3 


[Article by Yuan Mu (5913 2606) and Chen Minzhang 
(7115 2404 4545): “Speed up the Reform and Develop- 
ment of the Rural Cooperative Medical and Health Care 
System”’]} 


[Text] The “Decision” made at the Third Plenary Ses- 
sion of the !4th CPC Congress and the “Report on the 
Work of the Government” given at the Second Session 
of the Eighth National People’s Congress [NPC] both 
clearly pointed out that it was necessary to develop and 
improve the rural cooperative medical system. How to 
sum up historical experiences, speed up rural health care 
structural reform, and build and develop the rural coop- 
erative medical and health care system according to the 
requirements of building a new system of socialist 
market economy are pressing matters that have an 
important bearing on health care and marching on 
toward a comfortable life for 900 million peasants. 
Therefore, the Research Office of the State Council and 
the Ministry of Public Health organized a number of 
specialists to make a special subject study on how China 
is speeding up the reform and development of the rural 
cooperative medical and health care system. 


I. The Necessity and Importance of Again Putti 
Forward the Establishment and Development of t 
Rural Cooperative Medical and Health Care Sys‘em 


China’s rural cooperative medical care originated from 
“medical cooperatives” in the Shaanxi, Gansu, and 
Ningxia border area in the forties. At that time, the 
peasanis in the border area helped each other to solve the 
problem of having medical care by the method of “‘shar- 
ing’’ medical expenses. After the founding of New China, 
following the agricultural cooperative movement, coop- 
erative medical care gradually developed. In 1968, Com- 
rade Mao Zedong wrote instructions to popularize the 
experiences of Leyuan Commune, Changyang County, 
Hebei Province in running cooperative medical care, 
and cooperative medical care developed rapidly 
throughout China; by 1979 a cooperative medical system 
was set up in over 90 percent of production brigades all 
over China. In the eighties, major changes took place in 
the rural economic system, and as timely reform and 
improvements were not carried out, and due to lack of 
support by the collective economy, cooperative medical 
care entered a trough. By 1989, the administrative vil- 
lages where a cooperative medical system was imple- 
mented in the rural areas constituted only 4.8 percent of 
those in all China; it has been reestablished to some 
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extent in recent years. but only accounts for about 10 to 
15 percent. Although rapid progress has been made in 
the rural economy in recent years, the disintegration of 
the cooperative medical system has once again made it 
difficult for peasants in many places to receive medical 
services. Some local and infectious diseases which had 
been eliminated or brought under contro! have reoc- 
curred or even become prevalent; quacks, fake-medicine 
sellers, and various kinds of feudal superstition have 
taken advantage of weak points; the peasants’ burden has 
obviously increased; and the situation in which sickness 
leads to poverty and sickness brings the peasants back to 
poverty has appeared repeatedly. At present, there is one 
or several kinds of local diseases in 85 percent of all the 
counties in China, the population of disease-stricken 
areas is about 420 million, and patients currently suf- 
fering from diseases number over 60 million. Especially 
in areas where there are more elderly people and chil- 
dren, in border areas, and in poverty-stricken areas, 
diseases have actually become a restraining factor that 
affects rural social and economic development. There- 
fore, it is of realistic significance to put forward again the 
establishment and development of the rural cooperative 
medical and health care system. 


1. Running well the rural cooperative medical and health 
care system is a prerequisite for ensuring and promoting 
rural economic development. 


Comrade Deng Xiaoping pointed out: “Whether or not 
China’s society is stable, and whether or not China’s 
economy can be developed, we must first see whether or 
not the rural areas can be developed, and whether or not 
the life of the peasants is getting better.” The rural areas 
cannot develop and the life of the peasants cannot 
improve without their good health. Without effective 
protection of the health of rural laborers by a proper 
medical and health care system, it is impossible to 
develop the rural economy in a sustained and stable 
manner, and to improve the life of the peasants. 
According to a sample survey in 19 provinces (regions) 
in China, the rate of chronic diseases in China’s rural 
areas is 86 per thousand, and on average each peasant is 
ill for over 12 days annually, and is on sick leave for over 
five days. At least 2.7 billion work days are lost each year 
because of illness in the rural areas in the whole of China, 
resulting in economic losses of scores of billions of yuan 
and seriously affecting the development of the rural 
economy. This suffices to show that if we do not pay 
close attention to improving medical and health care 
conditions in the rural areas, we cannot be regarded as 
having solved the problems of the peasants and the rural 
areas, and it is impossible to have stability in the rural 
areas and overall progress. As the basis of the state’s 
health care system in the rural areas, rural cooperative 
medical and health care in the nineties occupies a 
decisive position in rural social and economic develop- 
ment. 


2. Setting up the rural cooperative medical and health care 
system is a fundamental measure for realizing “everyone 
enjoying health care in the year 2000.” 
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In October 1988, Premier Li Peng pointed out: Realizing 
everyone enjoying health care is a component part of the 
overall goal for China’s social and economic develop- 
ment in the year 2000. This fully conforms with the eager 
desire of the broad masses of peasants in China for 
promoting good health. At present, in the rural areas 
where the problem of food and clothing has been solved. 
the peasants ask for improvement in medical and health 
conditions; in areas where the problem of food and 
clothing has not yet been solved, the peasants need all 
the more to overcome the difficulties of illness resulting 
from poverty, and of poverty resulting from illness. Now 
only seven years are left before the year 2000. and it is an 
extremely arduous task to enable the great majority of 
the peasants who at present still pay their own medical 
expenses to enjoy basic medical and health care within a 
short period of time in the rural areas where economic 
development is relatively backward. Setting up and 
improving the cooperative medical and health care 
system in the vast rural areas is one of the important 
conditions for ensuring the realization of the above 
expected goal. We should bring our own superiority into 
play, grasp firmly the “treasure” of cooperative medical 
care, and ensure that the broad masses of the peasants 
truly enjoy basic medical and health care. 


3. Developing rural cooperative medical and health care 
services is an important content of the social insurance 
system. 


According to the requirements of the new system of 
socialist market economy, to set up a social insurance 
system we must solve well the problem of medical 
insurance for the masses of peasants. At present, the 
great majority of the peasants in China basically provide 
their own medical insurance. When ill, they often do not 
have the money to get medical care or nearly cannot get 
medical treatment; when suffering from major diseases, 
they have to sell their grain and livestock, or borrow a lot 
of money, and some even have to lose the family fortune. 
It is difficult to rely completely on the state to solve these 
problems. Peasants, with the support of the government, 
helping each other in running cooperative medical care 
is the only feasible way. Cooperative medical care is 
regarded by many countries as a rural health care insur- 
ance system with Chinese characteristics, and as long as 
we keep abreast of the new situation of rurai transfor- 
mation, overcome past malpractices in fund-raising and 
management, inject new vitality into and increase the 
intension in cooperative medical care, we are sure to 
solve satisfactorily the medical insurance problem of the 
Chinese peasants, and break a new path of social insur- 
ance that conforms with China’s national conditions and 
enables the peasants to enjoy primary health care. 


4. Solving the medical insurance problem of the peasants 
is a concrete manifestation of the purpose of the party and 
the government in serving the people wholeheartedly. 


The party and the government are always greatly con- 
cerned about the sufferings of the masses of the people. 
Early in the sixties, Chairman Mao Zedong put forward 
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that 11 was necessary to “put the stress of medical and 
health work in the rural areas”; in the nineties, the state 
again emphasizes that the rural areas are important 
strategic places for health work, and enjoyment of med- 
ical insurance by the peasants is listed as one of the 
standards for the rural areas to march on toward a 
comfortable life. Now, we are speeding up reform and 
development of the rural cooperative medical care 
system, and conscientiously solving the medical and 
health care problem of the peasants, which enables the 
broad masses of the peasants to feel personally that the 
party and the government indeed think what they think, 
and work for their well-being, thus building close ties 
between the party and the masses, and strengthening the 
cohesiveness of the masses of the peasants for socialism. 
In areas where a good job is done in cooperative medical 
care, the masses of the peasants praise this as the major 
benevolent rule of the Communist Party. They say: 
‘What we are grateful to the party and the government 
for is that apart from the wealth-to-the-people policy 
there are three other things: First, there is food in famine 
years; second, our children can go to school; third, 
medical care insurance.” Therefore, governments at var- 
10us levels and departments concerned should continue 
carrying forward the fine tradition of the party, make 
great efforts to engage in rural cooperative medical and 
health care services, and do a good job and a practical 
job for the peasants, so as to fully embody the superiority 
of the socialist system. 


II. The Historical Experiences and Lessons We Need 
To Draw 


From the sixties to the eighties, in the development of 
China’s rural cooperative medical and health care 
system there are both successful experiences and pro- 
found lessons that are worth conscientiously summing 
up. Only through objective summing up and analysis can 
we know what should be upheld, reformed, and 
improved in future work. 


1. The cooperative medical and health care system is the 
road to ensuring the health of the peasants that suits 
China’s national conditions. 


After the founding of the PRC, under circumstances of 
very little investment by state finance, the cooperative 
medical and health care system built up by the peasants 
by relying on mutual assistance greatly improved the 
medical conditions of the peasants and made positive 
contributions to changing the situation of a lack of 
doctors and medicine in the rural areas in old China, 
thus greatly enhancing the physical quality and level of 
health of the Chinese peasants. In the past few years, 
some Western countries have studied and drawn on the 
experience of China’s practice of cooperative medical 
care in their respeciive reforms of their medical systems. 
We should therefore treasure highly this valuable expe- 
rience explored by ourselves. Facts have proved that a 
cooperative medical and health care system that fits in 
with China’s social and economic development and 1s 
welcomed and supported by the peasants is of important 
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significance to developing and exploiting health care 
resources, providing basic medical and health care ser- 
vices for the masses, protecting the health of the people, 
and promoting economic development and social sta- 
bility: 


2. Cooperative medical care initiated by the collective is 
the major direction for the development of rural health 
care services. 


In the past, cooperative medical care survived and 
developed only by relying basically on the support of the 
collective economy. Since the eighties, enormous 
changes have taken place in the rural economic system, 
the state’s subsidies and collective input have obviously 
been reduced, and cooperative medical care has lost 
stable economic support. Moreover, individuals prac- 
ticing medicine have emerged in large numbers. How- 
ever, in practice and in the long run, the practicing of 
medicine by individuals often increases the burden of 
the peasants in medical expenses and has a low capacity 
in fighting risks, and cannot meet the basic requirements 
of the great majority of the peasants. In particular, some 
doctors practicing medicine by themselves are simply 
seeking income and are unwilling to undertake the task 
of prevention and health care, and it is therefore unfa- 
vorable to the development of social and preventive 
health care in the rural areas. Moreover, management of 
individual doctors practicing medicine in the rural areas 
is rather difficult, rural medical market order is confused 
in many places, and the peasants are extremely unhappy 
about it. Facts have proved that taking the road of 
cooperative medical care initiated by the collective is 
favorable to meeting the basic medical and health care 
needs of the broad masses of the peasants in a sustained 
manner, and to developing rural health care services in a 
healthy direction. 


3. Initiating cooperative medical care in multiple forms is 
an effective way to reform rural health work. 


There existed in many places “‘one mode, one standard, 
cutting the same way, eating from the same big pot,” and 
other drawbacks in the cooperative medical care system 
during the period of the people’s communes. In the 
complicated new system of market economy, it will not 
do if we copy past practices in a simple way. Given the 
situation of rural development in China, in different 
areas and under different economic conditions there are 
bound to be some differences in the forms of running 
cooperative medical care, in contents of cooperation, 
and in management methods. All forms of cooperative 
medical care, as long as they are welcomed by the 
peasants, can reduce their burdens, meet their basic 
medical needs, and are favorable to rural economic 
development, should be encouraged and supported. The 
defects existing in the original cooperative medical care 
are mainly problems of concrete practice and of manage- 
ment. As long as we conscientiously sum up the experi- 
ences and lessons both in positive and negative aspects, 
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and are bold in practice and exploration, we are sure that 
this socialist medical system with Chinese characteristics 
will call forth new vigor. 


4. Initiating cooperative medical care according to law is a 
reliable guarantee for developing rural health services. 


One very important reason for the appearance of major 
twists and turns in the rural cooperative medical and 
health care system from its setting-up until now is the 
lack of corresponding laws and regulations as a guar- 
antee, and that one can subjectively do as one pleases. 
When the leadership attaches importance to it, one can 
do a better job; when it is neglected by the leadership, it 
may soon disintegrate. Under the present new situation 
of reform and opening, practising the cooperative med- 
ical and health care system requires laws and regulations 
as a guarantee. Several decades of practice have laid a 
foundation for today working out laws and regulations 
on rural cooperative medical and health care, and since 
reform and opening in particular there have emerged a 
number of advanced examples in running well coopera- 
tive medical and health services under the new situation 
in Zhaoyuan County, Shandong Province, Quanzhou 
City, Fujian Province, Siping City, Jilin Province, 
Yueyang City, Hunan Province, Gaolan County, Gansu 
Province, and other places, which can be used for 
reference. As long as we systematically study and sum up 
our experiences; discover its intrinsic laws of operation; 
standardize the nature and functions of cooperative 
medical care, its forms and intension, the raising and use 
of funds and their compensation proportions, the rights 
and duties and responsibilities of the participants, and 
the operating principles and methods of management; 
and bring cooperative medical and health care into the 
orbit of management by laws and regulations, we can 
ensure and promote the stable operation and sustained 
development of rural health work. 


III. Policy Proposals on Setting Up the Rural 
Cooperative Medical and Health Care System 


1. Nature The cooperative medical and health care 
system aims at building a rural health insurance system 
that can meet basic medical and health care needs with 
the support of the government and the collective 
economy; employing the principles of voluntariness, 
benefits, and appropriate measures followed by the peas- 
ants; and with multiple forms of cooperation, such as 
being run by the peasants with public assistance, and 
helping each other. Its vitality and functions lie in 
organic cooperation between the three aspects of the 
state, the collective, and the masses of the peasants, fully 
mobilizing the initiatives of various aspects, and jointly 
initiating rural health services in an attempt to guarantee 
the basic medical and health care needs of the broad 
masses of the peasants with less input. 


2. The goal Under the leadership of governments at 
various levels, the departments concerned coordinate 
with each other, constantly enhance the health con- 
sciousness of the broad masses of the peasants, guide 
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their active participation, and implement the rural coop- 
erative medical and health care system throughout 
China as soon as possible. During the Ninth Five-Year 
Plan we will strive to achieve over 50 percent coverage of 
cooperative medical and health care in the rural areas in 
all China, so as to enable most of the peasants in the rural 
areas to receive basic medical and health care services; 
and so that the overall level of health can conform to the 
development needs for the peasants to march on toward 
a comfortable life. The government should adopt mul- 
tiple forms to give active guidance, conduct propaganda 
and education, and demonstrate by typical examples. 
Places with the conditions to develop faster should 
develop more rapidly as best they can; places that cannot 
develop rapidly for the time being should also actively 
create conditions to gradually speed up development. 


3. Policies The rural cooperative medical and health care 
system built up during the new period must uphold the 
working principles of “government leadership, collective 
support, prevention as the dominant factor, funds raised 
from many aspects, suiting measures to local conditions, 
acting according to one’s capability, scientific manage- 
ment, and democratic supervision.”” Governments at 
various levels should take this task as an important 
content of strengthening rural work, with necessary input 
provided by the state and the collective; and actively 
develop primary health care and various epidemic- 
prevention health services, control diseases commonly 
seen in the rural areas at the primary stage, and take 
preventive measures. It is necessary to proceed from the 
practical situation of local rural economic and social 
development, and not to go in for cutting the same way; 
it is necessary to strengthen the formulation of rules and 
regulations, improve management methods, and strive 
to explore a rural medical insurance system with socialist 
characteristics that suits China’s national conditions. 


4. Principles To do this job well, we must follow the 
following principles: 


Uphold the principle of voluntariness. We should both 
uphold voluntariness on the part of the masses without 
engaging in coercion and indiscriminate apportioning 
and do a good job in propaganda and education, and 
actively guide the peasants to participate in cooperative 
medical care. 


Uphold the principle of services. We should attach 
importance to the immediate interests of the peasants, 
make things convenient for them, render them services 
on our Own initiative, not take profit-making as the goal, 
and put social performance first. Moreover, we should 
also introduce practical and effective measures to ensure 
that there is a stable source of income for doctors in the 
rural areas. 


Uphold the principle of practising economy. Make 
rational use of rural health care resources, strive to 
ensure that the peasants get basic medical and preven- 
tive health care services with less expenditure, and strive 
to reduce the burden of the peasants. 
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Uphold the principle of appropriate measures. It is 
necessary to suit the level of local economic development 
and the peasants’ income situation, keep expenditure 
within the limits of income, determine expenditure by 
income, and not go in for being responsible for every- 
thing completely free. 


Uphold the principle of development. There is a con- 
stant process for cooperative medical care to develop 
from a low to a high level; while developing the 
economy, it is necessary to constantly heighten the 
quality of work through reform, expand the scope of 
services, and strengthen the ability to fight risks. 


5. Forms There can be many forms of cooperative 
medical and health care during the new period; 


Judged by the content of cooperation, there is coopera- 
tive medical treatment without cooperative medicine, 
cooperative medicine without cooperative medical treat- 
ment, both cooperative medical treatment and coopera- 
tive medicine, and cooperative medical care insurance, 
etc. They differ only in their high or low degree of 
cooperation, and in scope of cooperation. Their nature 
conforms with the basic meaning of cooperative medical 
care. 


Judged by the compensation mechanism, they can be 
divided into: 1) Subsidies for minor diseases, but not for 
major diseases, that is, compensation 1s paid in propor- 
tion to the medical expenses of peasants suffering from 
*minor diseases.“ Its characteristics are that a large 
number of the masses benefit from it, and there is greater 
opportunity for participants to obtain services and com- 
pensation, which is favorable to the patients’ receiving 
early diagnosis and treatment, and avoids their being 
worn down and minor diseases turning into major dis- 
eases; 2) ’subsidies for major diseases, but not for minor 
diseases,“ that is, treatment of minor diseases and med- 
icines are at the peasants’ own expense, and a higher 
proportion of reduction and compensation is provided 
for medical expenses for major diseases. Its meaning lies 
in preventing or reducing the possibility of peasants 
becoming poverty-stricken due to lack of money for 
medical treatment; 3) ’’subsidies for both major diseases 
and minor diseases,‘‘ that is, whether diseases are major 
or minor, a certain proportion of reduction or compen- 
sation is provided. Actually this is developing toward 
medical insurance. 


Judged by the form of management, they can be divided 
into: 1) Village-operated and village-controlled type, that 
iS, cooperative medical care is run with the village as the 
unit, and medical and health care funds are raised, used, 
and managed by village cooperative care management 
committees: 2) village-operated and township-controlled 
type, that is, funds are raised in a unified way by 
township and town governments, and managed by the 
villages themselves; 3) township-operated and township- 
controlled type, that is, cooperative medical and health 
care is run with the township or town as the unit, and its 
funds are raised and managed in a unified way by the 
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township or town cooperative medical care management 
committee. When conditions are ripe, they can also 
develop toward county-level overall planning. The 
higher the degree of socialization, the stronger the regu- 
latory capacity and bearing capacity of helping each 
other fight risks, the more easily cooperative medical 
care 1s consolidated. 


6. Measures 


—Work out and implement as soon as possible a pro- 
gram for the development of rural health care services. 


Governments at various levels should strengthen gove-n- 
ment macroeconomic regulation and control, and based 
on local population distribution, economic and natural 
geographical conditions, the flow of groups of people, 
medical service radii, and other comprehensive factors, 
rationally divide up districts, work out programs for the 
development of rural health care services, and bring 
them into the programs of local social and economic 
development. As many hospitals under the administra- 
tion of factories, mines, enterprises, public undertakings, 
and Army units stationed in localities are opening up to 
peasants, township (town) hospitals should be geograph- 
ically distributed rationally, their functions readjusted in 
line with local conditions, and health care resources 
economized on. 


—Build up a two-way management system of coopera- 
tive medical and health care in which centralization 
and decentralization is combined. 


The village clinic is the medium for carrying out coop- 
erative medical treatment and primary health care in the 
rural areas, and it is necessary to implement a two-way 
management system in which administrative and voca- 
tional centralization and decentralization is combined. 
Governments at various levels, county and township 
governments in particular, should have different respon- 
sibilities, coordinate with various departments con- 
cerned, and conscientiously overcome difficulties and 
problems in the development of basic-level health care, 
and village committees should carry out direct adminis- 
tration and supervision over village clinics and cooper- 
ative medical care. Health care administrative depart- 
ments in charge at various levels are responsible for 
working out local primary health care working plans, 
township (town) hospitals give specific vocational guid- 
ance and carry out examinations, and a target manage- 
ment responsibility system is implemented by village 
doctors in preventive care and medical services. There 
should be both division of labor and cooperation :a 
administrative management and vocational manige- 
ment, and the initiatives of various aspects should be 
fully mobilized. 


—Build up an operational mechanism with self- 
development vitality. 


In forms of operation, change a single practice into the 
coexistence of multiple forms. Various localities may 
select suitable forms of cooperative medical care 


26 NATIONAL AFFAIRS 


according to their actual situations and the desire of the 
masses. In scope of cooperation, areas with the condi- 
tions may gradually develop from single-item medical 
cooperation into medical treatment, convalescence, pre- 
vention, health care, and other spheres. The objects of 
cooperation are not limited to peasants engaged in the 
growing industry, and the staff and workers of township 
and town enterprises should also be taken into account. 
In payment of expenses, change from reimbursement for 
what one spends to reimbursement in proportion. 
Uphold expenditure determined by revenue, and fix a 
rational reimbursement proportion. We should both 
consider letting the masses in general receive benefits, 
and pay attention to providing key subsidies to patients 
suffering from major and serious diseases, and not go in 
for being responsible for everything completely free. In 
management and administration, change from pure 
management by experience into scientific management 
and democratic supervision. We must work out and 
improve various rules and regulations, such as financial 
control systems, systems for transferring people for treat- 
ment, prescription and dosage management systems, and 
examination, appraisal, award, and punishment systems. 
Accounts should be made public, and the use of cooper- 
ative medical expenses should be periodically supervised 
by villagers’ groups and deputies to the NPC at township 
and town levels, and the results should be made public to 
the masses. 


—Build up a fund-raising mechanism to which the state, 
the collective, and the individual jointly contribute. 


Strengthen the development of rural health care facili- 
ties. We should continue upholding their being run by 
the state and the collective, and we should all the more 
uphold the principle of encouraging and supporting the 
peasants in running them on their own. In making 
arrangements for future health care expenditure, plan- 
ning, financial, and health care departments at various 
levels should increase input according to financial 
bearing capacity and according to the principle of doing 
more things with less expenditure, and look upon 
strengthening the development of rural cooperative med- 
ical and health care services as a major consideration. It 
is necessary to rationally readjust the proportionate 
distribution of health care expenditure between cities 
and the rural areas, and gradually reduce the gap 
between urban and rural health care input, and the gap 
between medical and preventive health care input. The 
portion from collective input, based on the scope of 
overall planning, comes mainly from township overall 
planning and from profits drawn and retained by village 
collectives. On the basis of overall consideration, we 
must ensure that there is input each year. Township and 
town enterprises and areas where collective economy is 
developed may in this respect bear some of the expendi- 
ture on their own, and private and individual enterprises 
in the rural areas and society should be encouraged to 
make donations to medical expenses. For the portion 
paid by the peasants of their own accord, it is necessary 
to change the method of village cadres and village 
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doctors collecting medical expenses household by house- 
hold. We may consider handling the matter together with 
drawing and retaining profits for three items. 


—Quicken the pace of rural health care basic construc- 
tion. 


Village clinics are direct undertakers for developing 
cooperative medical care, and collective economy at 
township and village levels should increase input to 
support the development of village clinics. The contin- 
gent of village doctors is the main body for running well 
cooperative medical care. We must introduce feasible 
measures to build up a post training system for village 
doctors, rationally solve their remuneration problems, 
stabilize and develop the contingent of village doctors, 
and raise its professional quality and service level at 
post. Departments concerned should conscientiously 
sum up experiences, work out as soon as possible regu- 
lations on the management of rural cooperative medical 
and health care, and bring it into the orbit of manage- 
ment by laws and regulations. 


—Put the stress on solving the problem of a lack of 
doctors and medicines in areas where there are more 
elderly people and youngsters, in border areas, and in 
poverty-stricken areas. 


In China there are 80 million people in over 300 counties 
who have not yet solved the problem of food and 
clothing. These areas lag behind in economic develop- 
ment, are weak in collective economy, and the problem 
of a lack of doctors and medicines stands out sharply. In 
special funds for supporting undeveloped areas and 
special funds for supporting the poor, the state should 
list health care items for supporting the poor to be used 
for building rural health care organizations in poverty- 
stricken areas, improving medical conditions for the 
peasants, and providing necessary hardware support and 
technological management training for developing coop- 
erative medical and health care in poverty-stricken 
areas. We should initiate urban hospitals, after techno- 
logical renovation, providing poverty-stricken areas with 
medical apparatus and equipment that can still be used. 
Developed provinces and cities may in various ways 
support poverty-stricken areas at the same administra- 
tive levels. Encourage surplus medical workers from 
medical colleges and urban hospitals to go to work in 
poverty-stricken areas to help the peasants overcome 
their suffering. Medical college students too should be 
organized periodically to go to the rural areas to act as 
interns or practise medicine. It is necessary to further 
develop channels of international cooperation, and 
actively strive for health care support for poverty- 
stricken areas by international institutions and organi- 
zations. 
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Book To Reveal Deng’s Ideas on Democracy, 
Legal System 


OW 1907145694 Beijing XINHUA in English 1423 
GMT 19 Jul 94 


[Text] Qinhuangdao, July 19 (XINHUA)—China is to 
publish a book entitled ‘‘Deng Xiaoping on Construction 
of Democracy and the Legal System” later this year. 


The book, compiled by the Propaganda Department of 
the Communist Party of China (CPC) and the Ministry 
of Justice, contains important remarks Deng Xiaoping 
made in the past decades on the construction of democ- 
racy and legal framework in China. 


Xiao Yang, minister of justice, told a national confer- 
ence that the cream of Deng’s thoughts in this regard 
involve developing democracy, building up the legal 
system and instituting rule by law, which represent an 
important part of his theory of building socialism with 
Chinese characteristics. 


“It is of urgent importance for judicial officials, espe- 
cially leading officials, to study Deng’s thoughts, which 
serve aS guiding principles on China’s democratic and 
legal construction.” s2:¢ Xiao Yang. 


Five Bases for Studying Deng’s Theory Set Up 


OW'1907160894 Beijing XINHUA in English 1534 
GMT 19 Jul 94 


[Text] Beijing, July 19 (XINHUA) —China has set up 
five bases for studying Deng Xiaoping’s theory on 
building socialism with Chinese characteristics, 
according to a decision of the Central Committee of the 
Communist Party of China (CPC). 


The five bases are the Party School of the CPC Central 
Committee, the State Education Commission, the Chi- 
nese Academy of Social Sciences, the University of 
National Defense of the People’s Liberation Army and 
the Shanghai Academy of Social Sciences. 


A two-day work exchange conference of the five bases 
closed here today. The conference was sponsored by the 
Propaganda Department of the CPC Central Com- 
mittee. 


At the conference, representatives from the five bases 
analyzed the current favorable situation for studying and 
publicizing Deng Xiaoping’s theory on building 
socialism with Chinese characteristics. They also dis- 
cussed the specific topics to be studied in the near future. 


Addressing the conference Ding Guangen, head of the 
Propaganda Department, stressed the significance of 
“further studying and arming the whole party with Deng 
Xiaoping’s theory.” 
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Red Cross Society Raises Funds for Flood Relief 


OW 1907031494 Beijing XINHUA in English 0236 
GMT 19 Jul 94 


[Text] Beijing, July 19 (XINHUA)}—The Red Cross 
Society of China has raised over 100 million yuan (about 
11.5 million U.S. dollars) for flood relief in south China, 
including 90.7 million yuan donated by the Red Cross 
societies of Hong Kong and Taiwan. 


The Hong Kong [H.K.] Red Cross Society donated a 
total of 44 million H.K. dollars to the its mainland 
counterpart. The Hong Kong Government also donated 
12 million H.K. dollars through the Red Cross Society. 


The Taiwan Red Cross Society has contributed to the 
flooded areas materials such as rice, medicine and 
clothing worth 28 million yuan. 


The Buddhist Association of China, as well as the 
Dagqing Petrochemical Plant and some other big compa- 
nies have donated a total of one million yuan to the 
disaster areas through the China Red Cross Society. 


It is reported that the China Red Cross Society and its 
branches in the flooded areas are working hard to 
distribute these funds and materials. 


Military 


38th Army Disobeyed Orders During Tiananmen 
Crackdown 


HK2007065494 Hong Kong LIEN HO PAO in Chinese 
20 Jul 94 p 10 


{““Dispatch” by reporter Tseng Hui-yen (2582 1979 
3601): “‘An ‘Internally Distributed’ Book Verifies the 
38th Army’s Disobedience of Orders to Suppress the 4 
June ‘Riot’”} 


[Text] New York, 18 Jul—During the 1989 pro- 
democracy movement, it was widely rumored that the 
mainiand’s 38th Army Commander Xu Qinxian was 
removed from office for refusing to obey military orders 
to oppose the students in what turned out to be the 4 
June massacre. This unsettled question of history has 
now been verified by the 38th Army’s Military History, 
a book “internally distributed” by the mainland author- 
ities. 

The August issue of BEIJING SPRING, a pro- 
democracy magazine soon to be published in New York, 
carries Chapter 7 of Steel Army: The 38th Army’s Mili- 
tary History, a book compiled by the mainland Military 
History Compilation and Examination Commission and 
published by the Liberation Army Literature and Art 
Publishing House. This chapter reveals how the 38th 
Army entered Beijing to carry out the “crackdown.” 
Only about 3,000 copies of this book, marked with the 
words “internal distribution,” have been published. 
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The Military History reveals that “at a time when 
important state media was giving erroneous guidance,” 
‘“‘a serious situation cropped up in which former 38th 
Army Commander Xu Qinxian violated military orders 
and refused to enforce martial law.” After the troops 
entered Beijing, it was widely rumored that the “38th 
Group Army refused to enter the city to impose martial 
law, and cadres at the regimental level and above 
resigned.” In this situation, the group Army publicized 
“three things’: Its code number, its vehicle plate num- 
bers, and its military officers’ ranks. 


The Military History points out: “The group Army party 
committee has seriously and conscientiously carried out 
unification of understanding and removal of wrong ideas 
on Xu Qinxian’s grave mistakes.”” Then the group Army 
party committee held an emergency meeting “to severely 
criticize Xu Qinxian’s mistakes.’ When studying the 
spirit of the Fourth Plenary Session of the 13th CPC 
Central Committee, it “‘notified the entire cadres of Xu 
Qinxian’s mistakes and analyzed the serious damage 
caused by these mistakes.” 


The Militury History also indirectly verifies that many 
officers and soldiers resisted the “crackdown.” This 
book admits that “some comrades treated the riot with 
good intentions and viewed the enforcement of martial 
law with concern.” 


The Military History does not mention how Xu Qinxian 
was handled but reveals that the 38th Army in the end 
did participate in the Tiananmen “crackdown.” The 
book says: When performing major operations on the 
night of 3 June, including marching into Tiananmen 
Square, blocking exits, and clearing the square, the group 
Army adopted a tight formation method by dividing 
some 600 vehicles and 10,000 soldiers into four col- 
umns, which marched forward for less than | km. Acting 
in coordination, the front and rear troops “marched 
forward with an irresistible force and in high spirits, 
striking fear into the hearts of the thugs.” “They con- 
fronted the mob in an imposing array.” 


As revealed by the Military History, in the course of 
‘““suppressing the counterrevolutionary riot,” more than 
3,000 soldiers of the Army were beaten, 1,100 were 
wounded—159 seriously—and six were burned to death 
in their trucks when delivering antiriot gear to the troops 
in Tiananmen Square. ‘Even in under such conditions, 
the four soldiers who fortunately survived only fired 
warning shots into the sky, and no soldier fired shots into 
the crowds.” 


Liu Huaqing, Zhang Zhen Meet PLA History 
Group 

OW 2007015194 Beijing XINHUA Domestic Service in 
Chinese 0828 GMT 15 Jul 94 


[By JIEFANGJUN BAO reporter Sun Jilian (1327 4949 
3550) and XINHUA reporter Jia Yong (6328 3057)] 
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[Text] Beijing, 15 Jul (XINHUA)—In a meeting with all 
members of the leading group for compilation of The 
Battle History of the No. 4 Field Army today, Liu 
Huaqing and Zhang Zhen, vice chairmen of the Central 
Military Commission [CMC], pointed out: The fine 
traditions of the CPC and People’s Liberation Army 
[PLA] are still full of vitality in the new situation. Doing 
a good job in compiling the history of the revolutionary 
war is of great significance in educating the broad ranks 
of officers and men, and later generations. 


The No. 4 field army is one of the PLA’s main forces. 
Recently, the CMC decided to compile The Battle His- 
tory of the No. 4 Field Army. Chen Yun and Peng Zhen 
were appointed chief advisers; and Hong Xuezhi, head 
of the leading group for compilation. 


At the meeting, Liu Huaqing pointed out: The No. 4 field 
army made great contributions during the liberation war 
and accumulated rich experience in operations and 
army-building. Compiling the battle history in a prac- 
tical way will leave precious spiritual wealth to the CPC 
and PLA; and is of great importance in carrying forward 
the PLA’s glorious wartime tradition and strengthening 
the revolutionization, modernization, and regularization 
of the PLA. In his speech, Zhang Zhen said: Reviewing 
and summing up the experience of the revolutionary war 
enables a better study of the PLA’s fine traditions and 
operations experience. This is an important approach to 
improve the quality of officers and men, and to enhance 
the armed forces’ combat effectiveness. 


It has been learned that the Academy of Military Sci- 
ences, Shenyang Military Region, and Guangzhou Mili- 
tary Region have assumed the responsibility of com- 
piling the war history; it is expected to be completed in 
three years. 


Army Helps Poverty-Stricken To ‘Get Better-Off 


OW2007045094 Beijing XINHUA in English 0225 
GMT 20 Jul 94 


[Text] Beijing, July 20 (XINHUA)—The Chinese Peo- 
ple’s Liberation Army (PLA) has done a good job in 
helping the people of the poverty-stricken areas to get 
better-off, according to the General Political Depart- 
ment of the PLA. 


In recent years the PLA has devoted 80 million workdays 
to helping the poor. A total of 1.2 million poverty- 
stricken households have thus become fairly prosperous, 
officers from the General Political Department said. 


The PLA has taken the following regions as its target 
areas for the effort: the Yimeng Mountains of Shandong 
Province, the Taihang Mountains in Shanxi Province, 
the Exi Region in Hubei Province, the Xiangxi Region in 
Hunan Province, the Dabieshan Mountains in Anhui 
Province, the Jinggangshan Region in Jiangxi Province, 
the Yanan Region in Shaanxi Province, the Daba Moun- 
tains in Sichuan Province and the Xihaigu Region in the 
Ningxia Hui Autonomous Region. 
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The scientific research departments of the PLA have 
transfered 16,000 achievements in scientific and techno- 
logical research to the poor areas and has trained six 
million people in various fields for them. 


The military area commands have called on the militias 
to take a leading role in promoting the economies of the 
poor areas. 


Military Company’s Good Deeds Praised 


HK200705 1494 Beijing XINHUA Domestic Service in 
Chinese 0310 GMT 16 Jul 94 


[“‘Newsletter” by RENMIN RIBAO reporter Zhai Qiyun 
(5049 0796 6663) and XINHUA reporter Yi Jianru 
(2496 0313 1172): “A Banner That Never Fades—A 
Story About the Company Where Xie Chen, a ‘Model of 
Cherishing the People,’ Served During His Lifetime”’] 


[Excerpts] Huhhot, 16 July (XINHUA)—Iin Ulangab 
League, Inner Mongolia, the company of a certain unit of 
the troops stationed in the League, a company where Xie 
Chen served during his lifetime, is praised as flying a 
banner of cherishing the people which never fades. 


Thirty years ago, when torrents of water rushed down the 
mountain where the troops were stationed, Xie Chen 
plunged into the surging waves and heroically sacrificed 
himself to rescue the masses. He was posthumously cited 
by the Ministry of National Defense as a “Model of 
Cherishing the People.” Officers and men of the com- 
pany where he served during his lifetime have energeti- 
cally continued his lofty spirit of “cherishing the people 
more than oneself and sacrificing one’s own interests for 
the sake of the people,” regarding cherishing the people 
as a sacred duty. With real sentiments and true love for 
the people, they have continued to add new chapters to 
their history of cherishing the people. 


In the company’s “Room of Honors,” a special work 
schedule was on display, which was worked out by the 
soldiers to look after bereaved senior citizens. 


It happened 20 years ago that in Dawan Village, where 
the company was stationed, Aunt Zhang, aged nearly 50, 
was all alone in the world. The soldiers from the “‘Xie 
Chen” Squad looked after her like their own parent. 
Squad leader Ai Zhujun carefully drew up a work 
schedule for his men to buy wheat, gather firewood, and 
carry water for the old woman as a duty. 


When Ai Zujun retired from military service, he passed 
on the work schedule to his successor, and the schedule 
has since been passed down to the current 16th squad 
leader. [passage omitted] 


As China carries out the drive of reform and opening up 
to the outside world and develops a socialist market 
economy, society is calling out for real sentiment. 
Officers and men from the company where Xie Chen 
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served during his lifetime still have the burning heart 
their predecessors had in those years. 


At the beginning of this year—not long after the com- 
pany was relocated—the soldiers heard that there was a 
nursing home nearby. With deep feelings, they went to 
the home to “claim kinship.” Nine bereaved senior 
citizens lived in the nursing home, the eldest being 85 
years old. Among them two were blind and had difficul- 
ties taking care of themselves. On holidays, the soldiers 
would go to the home to help remove garbage and 
whitewash the building. They planted nine pine trees at 
the front gate of the building. Stroking the old pines, 
which epitomized longevity, the old men who had expe- 
rienced many vicissitudes and difficulties of life were so 
excited that their faces were bathed in tears... 


In the last few years, the company took care of 15 
bereaved senior citizens and 48 retired cadres. As people 
saw it, they had shown more real sentiment than money 
could buy. 


Xie Chen’s company has always been garrisoned in 
out-of-the-way, poverty-stricken mountainous areas with 
harsh natural conditions. With the development of the 
times, they have continuously enriched the substance of 
supporting the government and cherishing the people 
and regard it as a duty to help the people achieve 
prosperity and promote minority nationality regions to 
make their economies prosper and develop education. 


In Dawan Village, where the company is stationed, the 
mountains are high and the soil is thin. Drought occurs 
very frequently, and the villagers are very poor. Bearing 
all this in mind, the company is determined to help the 
villagers shake off their poverty. 


In the village there is an abandoned brick kiln. Encour- 
aged by the officers and men of the company, the 
villagers were determined to relight the brick kiln. 
Cadres and soldiers of the company helped repair the 
brick kiln and, alongside the villagers, dug earth, 
kneaded clay, and molded adobe bricks during their 
spare time. On the fire lighting day, the villagers spe- 
cially let Cao Jianguo, leader of the “Xie Chen” squad, 
light the first fire. Smoke rose again from the brick kiln, 
which had been abandoned for many years. Immedi- 
ately, the cadres, soldiers, and villagers shouted and 
jumped for joy at the sight of the brick kiln in action. The 
first battle was thus won. Again the officers and men 
helped the villagers build two more brick kilns and three 
lime kilns. The income of the villagers increased day by 
day as a result. 


To help the peasants and herdsmen their awareness of 
the commodity economy, the officers and men of the 
company visited villages and households, gave public 
lectures on economic knowledge, and guided the peas- 
ants and herdsmen in running transport businesses, 
small workshops, and processing factories. Undertaking 
the “shopping basket” projects is a channel for the 
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peasants in the suburban areas to get rich. Along with the 
villagers, the officers and men leveled land and built 
irrigation ditches with spades and picks. They were 
dripping with sweat. Supported by the company, 23 poor 
peasant households managed to shake off poverty and 
become increasingly prosperous. The villagers’ living 
standards were thus improving like a sesame stalk put- 
ting forth blossoms notch by notch, higher and higher. 
Feeling very much indebted, the villagers said: The 
comrades of the Xie Chen Company have racked their 
brains to help us shake off poverty and gain prosperity. 


The comrades in the company thought that, in order to 
drive away poverty and wipe out ignorance, we should 
devote our efforts to developing education. With a great 
sense of responsibility, they have done their bit for 
“Project Hope.” [passage omitted] 


Over the last few years, the company has successively 
worked with six middle and primary schools to build 
spiritual civilization and has dispatched 54 instructors to 
the schools. The schools were praised by the league, city, 
and banner governments as “civilized schools.” 


Xie Chen’s company brings new civilized practice along 
with it wherever it is stationed. 


When the lives and property of the masses of people were 
endangered, the officers and men of the company would 
come out boldly to rescue them. The company’s “Table 
of Heroes Cherishing the People” records the out- 
standing deeds of more than 50 officers and men. Squad 
leader Pan Yongjun was a case in point. 


Everybody in the company was surprised when this 
“ad leader returned from home leave with his head 
_ved. It turned out that, the night before he returned to 
ai$ unit, a fire suddenly broke out in the timber mill near 
his home. Having heard the news, with only a bucket in 
his hand, he rushed to the scene of the fire. As the wind 
was blowing hard, the fire was fiercely raging and 
spreading directly to the factory buildings and piles of 
planks nearby. Very quickly, he poured a bucket of water 
on himself and dashed into the fire, without any regard 
for his own safety. He completely ignored the fact that 
his clothes and hair were burning. After an hour or so of 
valiant struggle, the fire was put out, and state assets 
worth more than 600,000 yuan were saved from being 
destroyed. The next day, when a leader from the mill 
went to visit him at his home, he had already quietly left 
to go back to his unit. It was only after the troops 
received a commendatory letter that his comrades- 
in-arms suddenly realized what had happened to him. 


Helping those in danger and not revealing one’s name or 
seeking repayment after one has done good for others has 
become the virtue of the company’s officers and men. 
[passage omitted] 


The practice of the officers and men of Xie Chen's 
company to cherish and learn from the people has 
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promoted the company’s comprehensive building. The 
company has been cited for meritorious service, first 
class three times. It was cited by the Beijing Military 
Region as the “advanced collective in building socialist 
spiritual civilization,” elected by the Inner Mongolia 
Autonomous Region an “Advanced Unit of Supporting 
the Government and Cherishing the People, and com- 
mended by the Minister of Civil Affairs and the General 
Political Department [of the People’s Liberation Army]. 


Economic & Agricultural 


Li Langqing Calls For IPR Meetings 


OW 1907143494 Beijing XINHUA in English 1342 
GMT 19 Jul 94 


[Text] Beijing, July 19 (XINHUA)—The Chinese State 
Council has recently decided to make it a rule of holding 
regular work conferences to discuss the intellectual prop- 
erty rights situation and handle major infringements. 


The decision was made at a recent meeting of the State 
Council presided over by Vice-Premier Li Langqing. 


According to the decision, the work conference will be 
presided over by State Councillor Song Jian. 


The State Council meeting urged the related depart- 
ments in localities to heighten their sense of protecting 
intellectual property rights and strictly deal with illegal 
acts. 


It held that over the past decade, China has made great 
efforts in setting up a system to protect intellectual 
property rights. In the short period of a dozen years, the 
country has almost fulfilled the legislative work that 
might normally be done in several decades or over a 100 
years. 


The meeting pointed out that protecting intellectual 
property rights constitutes an important part of China’s 
reform and opening up. 


The protection also serves as an important guarantee for 
the development of China’s science and technology, 
economy and cultural services. 


The meeting called on localities to increase publicity of 
the protection of intellectual property rights to make the 
people more aware of the necessity to protect intellectual 


property rights. 


Zou Jiahua Speaks at Telecommunications 
Company Founding 


OW 1907145394 Beijing XINHUA in English 1421 
GMT 19 Jul 94 


[Text] Beijing, July 19 (XINHUA)—A senior Chinese 
official today hailed the founding of the China United 
Telecommunications Corporation (Unicom) as a new 
initiative for China in its reform of the telecommunica- 
tions infrastructure. 
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Addressing the inauguration ceremony for Unicom, a 
national enterprise to undertake telecommunications 
business along with enterprises and departments under 
the Ministry of Posts and Telecommunications, Vice- 
Premier Zou Jiahua said the establishment of Unicom 
will help speed up China's information construction so 
as to quench the shortage in China’s telecommunica- 
tions. 


According to the Ministry of Posts and Telecommunica- 
tions, China has boosted its telephone percentage from 
0.7 percent in 1988 to the current 2.15 percent. But 
demand still greatly surpasses supply, posing an obstacle 
to China’s national economic development. 


Therefore, Zou said, the introduction of competition in 
the telecommunications sector and breaking the 
monopoly on telecommunications business will bring the 
enthusiasm of various sectors into full play so as to 
improve the service quality in this sector. 


China announced today that a new telecommunications 
enterprise is being established jointly by the Ministry of 
Electronics Industry, the Ministry of Power Industry and 
Ministry of Railways and joined by 16 Chinese blue chip 
companies. 


Chinese leader Jiang Zemin, Li Peng, Tia. Jiyun and 
Zou Jiahua all wrote inscriptions, hailing the establish- 
ment of Unicom. 


Ministers from the Ministry of Electronics Industry, the 
State Economic and Trade Commission and the Min- 
istry of Posts and Telecommunications spoke highly of 
the step. They called the establishment of the new 
enterprise as “bringing an end to the monopoly in 
telecommunications,” “an important reform measure in 
the sector” and ‘“‘a major step for the State Council in the 
reform of its telecommunications structure.” 


Zhao Weichen, president of the newly established com- 
pany, said Unicom plans to pour some 100 billion yuan 
(12.5 billion U.S. dollars) into the sector over the next 
five years to integrate the separate telecommunications 
networks owned by different departments so as to boost 
China’s telephone coverage by one percent. He also 
pledged to undertake 10 percent of China’s long distance 
and 30 percent of China’s mobile communications busi- 
ness by the vear 2000. 


Present at today’s inauguration ceremony were a dozen 
ministers and a number of provincial governors and 
mayors as well as representatives of over 50 multina- 
tional corporations or firms. 


Beijing ‘Experimenting’ With Bankruptcy for 
Ailing Firms 

11K 1907121394 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0742 GMT 18 Jul 94 


[Text] Beijing, 18 Jul (ZHONGGUO TONGXUN 
SHE)—Since late June, the mainland government has 
begun experimenting with closing down two to three 
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money-losing enterprises in each of 18 selected cities. 
The state has provided special funds to ensure the 
workers involved will live a stable life. 


An important task of the mainland government in 1994 
is to introduce the modern enterprise system while the 
key to establishing such a system lies in setting up a 
perfect mechanism for enterprise bankruptcy. To intro- 
duce the system, the government must overcome the 
difficulty in resettling the laid-off workers. The state has 
provided 7 billion yuan to resettle the workers and has 
established a special fund to pay off the enterprises’ 
debts to the banks. 


According to a source, every laid-off workers will com- 
pletely sever its ties with his enterprise after he is given 
20,000 yuan, thus putting an end to the situation in 
which failing enterprises have to borrow money from the 
bank to pay out wages. The “Bankruptcy Law” will be 
put into effect in July this year [sentence as received]. 


Inflation, State Firms Threaten Economic ‘Soft 
Landing’ 

HK2007050694 Beijing CHINA DAILY in English 19 
Jul 94 p 4 


[By Chen Xiao: “National Economy Sees Stable 
Growth”)} 


[Text] Measures to tighten central control began to cool 
the economy in the first half of the year. 


A relaxed economic environment is emerging, which the 
central government is eager to see to keep its bold 
reforms on track. 


But despite some progress, the hot potatoes of double- 
digit inflation and State industry still threaten prospects 
of a soft economic landing. Without further checks, they 
might push reform plans off the rails. 


“Thanks to strong central control at the macro level, the 
economy in the January-June period was somewhat 
geared down on the designed track, while a spoke was 
put in the wheel of inflation,” said Lu Baifu, Vice- 
Director of the Development and Research Centre of the 
State Council, the cabinet’s think-tank. 


According to the State Statistics Bureau (SSB), the gross 
domestic product (GDP) grew at a year-on-year 11.6 per 
cent in the first half of the year. 


Meanwhile, industry chalked up 15.8 percent growth 
compared with January-June period last year. 


In spite of severe flooding, the output of summer grain 
reached 104 billion kilograms, just 4.6 billion kilograms 
less than last year, which recorded the biggest harvest in 
history. 


“More important, these fruits were reaped while bold 
reforms are being pushed forward without big fluctua- 
tions. [no closing quote as published] 
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Early this year, economists feared that the reforms might 
cause unfavourable results because the economy was on 
the verge of overheating. 


Many economists questioned whether inflation could be 
brought under control. 


Statistics show that inflation lost momentum by the end 
of June. The consumer price index stood at 20 percent 
last month, down from last February’s 23.2 percent. 


“Inflation has climbed off its peak since February and it 
will not jump back in the coming months,” Lu said. 
[sentence as published] 


However, since it is still hovering at double-digit rates, 
the central government's anti-inflation policy will con- 
tinue. 


“Consensus has been reached among ministries of the 
central government that the cabinet should stick to a fine 
tuning,” he said. 


Observers say that the final success in the fight against 
inflation depends on the efforts of local governments. In 
particular, the number of new construction projects must 
be checked. 


Meanwhile, the central government has criticized some 
local authorities for spending too much money on luxury 
sedan cars. 


Lu’s optimism about inflation is evidenced by the clam- 
pdown on investment in fixed assets, a major cause of 
inflation in the first half of the year. 


The SSB reported that fixed-asset investment by State 
units grew 37.5 percent in the January-June period, 
nearly half the figure for the same period last year. 


Moreover, supply exceeds demand for more than 80 
percent of commodities on the consumer market. That 
means prices will not be pushed up by a shortage of 
goods. 


“But the 10 percent of goods in short supply, most of 
which are farm products, may cause a stir in the 
market,” said Liu Li, an analyst with the State Economic 
and Trade Commission. According to the SSB, about a 
third of farming products such as cotton, cooking oil and 
meat are in short supply. 


Reports on the banking sector reveal that money supply, 
another cause of inflation, was under control. 


The SSB said that by the end of June, a net 8.3 billion 
yuan ($960 million) was withdrawn from circulation. At 
the same time last year, banks had lent 52.8 billion yuan 
($6.1 billion ). 


“However, credit expansion is still strong and the central 
bank will continue its tight monetary policy,” said Jiang 
Wanjin, an analyst with the People’s Bank of China. He 
said the bank was becoming more like a central bank in 
order to maintain monetary stability. 
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Although the bank has employed tools of monetary 
policy such as controlling the interest rate, discount rate 
and open-market operations, control of lending quotas 
had been diffuse. 


To strengthen the central control, the bank’s headquar- 
ters has withdrawn the power to approve quotas from the 
hands of local branches. 


“This means that local banks cannot expand lending 
under pressure from local governments,” said Lu Baifu. 


Although State industry has witnessed changes since the 
second quarter of this year, it is still impeding economic 
advancement and reform. 


Despite falling 4.2 percentage points from the peak at the 
end of April, 46.3 percent of industrial enterprises under 
the State budget were still vozing red ink at the end of 
June. 


Increasing debt defaults and unmarketable goods are a 
major problem, said Liu Li. 


The SSB reported that by the end of June debt defaults 
among enterprises reached 360.4 billion yuan ($41.7 
billion), 158.4 billion yuan ($18.3 billion) more than the 
same time last year. 


By the end of May, about 364.4 billion yuan ($42.1 
billion) worth of products were stacked in warehouses. 
The growing stockpiles are eating up working capital. 


Producers have failed to readjust their product mix to 
meet market demands, Liu said. They cannot feel the 
pulse of the market. 


Meanwhile, consumers are being lured away from buying 
domestic products by the increased availability of 
imported goods. 


The government has determined to let some factories go 
bankrupt. The State Economic and Trade Commission 
has launched a bankruptcy experiment in 16 cities. 


But how to redeploy those displaced from State firms is 
a deterrent to forced bankruptcy. 


“This will be a theme in next year’s reform,” said Lu 
Baifu. But without a national social security system, 
there will be no notable transformation in enterprise 
reform. 


Moderate Economic Growth Paves Way for 
Further Reforms 


HK200705 1094 Beijing CHINA DAILY in English 20 
Jul 94 p 4 


[CHINA DAILY Commentary: “Smooth Sailing”) 


[Text] Thanks to stronger macro control by the central 
authorities, China’s economy was geared down and 
steered onto a healthier road in the first half of this year. 
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Meanwhile, an environment favourable to further 
reforms is shaping up. 


At the same time, increasingly enthusiastic foreign inves- 
tors threw in $10.6 billion in the first five months. 


According to the State Statistics Bureau (SSB), the gross 
domestic product (GDP) grew 11.6 percent in the Janu- 
ary-june period. 


Industry chalked up 15.8 percent, and agriculture is 
gearing up for a bountiful summer harvest despite 
flooding in some parts of the country. 


The second quarter of the year was a turning point for 
State-owned enterprises. A good number began turning a 
profit instead of losing money as before. 


The SSB reported that State-sector profits increased 24.5 
percent compared with the same period last year. This is 
encouraging, for much of the State sector has long been 
in the doldrums. 


The tight credit policy, aimed at keeping inflation under 
control, was smoothly carried out. 


The growth of fixed-assets investments, which could 
overheat the economy, was cut in half from last year. 
And more investments have been channeled to basic 
industries such as energy, raw materials and transporta- 
tion, paving the way for further development. 


Significantly, these achievements were made while 
reforms were being accelerated. 


Bold reforms in banking, the foreign exchange system, 
finance and taxation have not brought the big fluctua- 
tions that some feared earlier this year. 


The reform measures—the unification of the dual-track 
foreign exchange system, for instance—will help China 
integrate its economy with the rest of the world. 


The more moderate but sustainable economic growth is 
creating a sound climate for deeper reforms. 


Establishing a nationwide insurance system and greater 
enterprise reforms are the themes of the next stage. 


The smooth sailing in the last six months proves that the 
relationship between reform and economic advancement 
has been handled more deftly than in the past. 


Though inflation has been reined in and the State sector 
is recovering, they continue to threaten stable economic 
growth and reforms. 


While a State-imposed brake helped slow down price 
hikes, consumer price index was 22 percent in the first 
half of this year. 


Undoubtedly, the policy to control inflation cannot be 
relaxed. The central government will continue to keep an 
eye on fixed-assets investments, and the central bank will 
continue tightening the money supply. 
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For some State enterprises, stockpiling and debt defaults 
are a perennial problem, hindering their recovery. 


They should make thorough market studies to periodi- 
cally re-adjust their product mix to meet changing cus- 
tomer demands. In other words, they should learn to 
swim on their own in the ever-changing sea of the 
market. 


These efforts are expected to pay off in the latter half of 
the year. Then, the climate will be rosier for next year’s 
reforms, which are to focus on the micro level. 


Last but not least, the importance of correctly handling 
the relationship of reform, development and stability 
will not be ignored, for it is the prerequisite for economic 
growth. 


Commentator Upholds Dominant Role of State 
Enterprises 


OW2007001994 Shanghai JIEFANG RIBAO in Chinese 
8 Jul 94 pl 


[Article by JIEFANG RIBAO commentator: “Renew 
Concept and Firm Confidence—On Reform and Devel- 
opment of State-Owned Enterprises”’] 


[Text] How should we define the state-owned industry 
economy? A new concept is that it must not be confined 
to wholly state-owned enterprises and it should include 
all Chinese-foreign joint ventures and joint-stock enter- 
prises in which the state has controlling shares. The 
renewed concept has firmed our confidence. The state- 
owned industry economy not only continues to play a 
leading and backbone role, but is again displaying the 
brilliance of socialism, as the stronger among state- 
owned enterprises are taking the lead in establishing a 
modern enterprise system. 


Previous practice has been such that once a wholly 
state-owned enterprise is restructured into a Chinese- 
foreign joint venture or joint-stock enterprise, it is 
immediately removed from the list of state-owned enter- 
prises and the state budget. This practice is prompted by 
traditional concepts and improper statistical methods. 
We should realize that most of the restructured state- 
owned enterprises have considerable strength and foun- 
dation. If they are removed from the I:st of state-owned 
enterprises after restructuring, what remains on the list 
will inevitably be firms with difficulties and the ratio of 
state-owned enterprises operating at a deficit will appear 
greater. Such a misleading picture will perplex and worry 
the masses both in and outside our party, as well as our 
friends at home and abroad. They will think that state- 
owned enterprises are indeed withering, and some 
people with ulterior motives will spread such fallacies as 
“‘public ownership is not as good as private ownership” 
and “privatization is the only way out for China.” 


If the concept is not renewed and the misleading picture 
is not removed, we will be unable to truly define the 
status and role of the state-owned industry economy in 
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the national economy. Generally speaking, the modern 
enterprise system has two basic forms—limited liability 
company and company limited by shares. By obtaining 
external investment or raising capital funds in society, 
the stronger state-owned enterprises, particularly the 
vanguards of large and medium-sized state-owned enter- 
prises, have taken the lead in restructuring themselves 
into Chinese-foreign joint ventures and joint-stock enter- 
prises in which the state has ccntrolling shares and which 
conform to international practice. They represent the 
orientation of the reform of state-owned enterprises. At 
the same time, we should also realize that the emergence 
of a large number of Chinese-foreign ventures and joint- 
stock enterprises in which the state has controlling shares 
is a great achievement in reform and opening up. This is 
an important way to invigorate and improve large and 
medium-sized state-owned enterprises, as the Party Cen- 
tral Committee and State Council have repeatedly 
emphasized. Facts show that these joint ventures and 
joint-stock enterprises in which the state has controlling 
shares have begun to acquire the characteristics of the 
modern enterprise system in which the property rights as 
well as the rights and responsibilities of enterprises are 
clearly defined, government administration and enter- 
prise management are separated, and scientific manage- 
ment is established. Most of them have great vitality, 
penetrating power, and attraction. They have not weak- 
ened the dominant role of the state-owned industry 
economy. On the contrary, they have enhanced the 
leading and backbone role of the state-owned industry 
economy in the national economy and given play to its 
great influence on stabilizing the overall situation and 
promoting the economy as a whole. 


Shanghai is a city with a large concentration of large and 
medium-sized state-owned enterprises, as well as the 
frontline of reform, opening up, and socialist market 
economy. In 1991, Shanghai proposed taking the lead in 
reforming and invigorating large and medium-sized 
state-owned enterprises at the city’s own expense, while 
pledging to subject itself to state macro-economic regu- 
lation and control, ensuring revenue delivery to the state, 
and ensuring the socialist orientation. Since then, 
Shanghai has changed the operational mechanisms of 
wholly state-owned enterprises and pushed them onto 
the market. In the meantime. by using external capital 
and raising capital funds in society, it has restructured 
many large and medium-sized state-owned enterprises 
into joint ventures and joint-stock enterprises in which 
the state has controlling shares. The new enterprises have 
added the vitality and basis for further development of 
the state-owned industry economy. Of course, some 
state-owned enterprises in Shanghai are still operating 
with losses, but we believe that with proper policy 
measures and the efforts of workers and staff members, 
these enterprises can gradually overcome their difficul- 
ties. 


After freeing ourselves from the fetters of traditional 
concepts and statistical methods, we have seen the role 
of the state-owned industry economy more clearly. Full 
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of pride, we have firmed our confidence. Under the 
correct leadership of the Party Central Committee, State 
Council, and municipal party committee and govem- 
ment; and under the guidance of Comrade Deng Xiaop- 
ing’s theory on building a socialism with Chinese char- 
acteristics and the guidelines of the 14th National Party 
Congress, we will be determined to carry out reforms, 
build enterprises through arduous efforts, and keep 
working hard to revive the glory of large and medium- 
sized state-owned enterprises. 


Urban Real Estate Management Law Approved 


HK2007050294 Beijing RENMIN RIBAO in Chinese 
17 Jul 94 p 2 


{Commentator’s article: “‘Promote Sustained and 
Healthy Development of Real Estate Industry According 
to Law”’] 


[Text] “The Urban Real Estate Management Law of the 
People’s Republic of China” has been approved at the 
Eighth Session of the Standing Committee of the Eighth 
National People’s Congress and will come into force on 
1 January 1995. “The Urban Real Estate Management 
Law” is the first important law for the real estate 
industry in China. Its promulgation and implementation 
mark a new period in the development of the real estate 
industry in China in which real estate is managed in 
accordance with the legal system. This is of great signif- 
icance in strengthening the management of urban real 
estate, maintaining the order of the real estate market, 
protecting the legitimate rights and interests of owners of 
real estate, and promoting the healthy development of 
the real estate industry. 


The real estate industry is a basic and guiding industry. 
It plays an important role in the development of the 
national economy and in social development. Since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, the policy of using urban land with compensation 
and the policy of turning houses into commodities have 
been implemented, and the real estate industry in China 
has developed rapidly. Particularly since Comrade Deng 
Xiaoping made his important remarks during his trip to 
the south and since the 14th CPC National Congress, the 
pace of reform, opening up, and economic development 
in China has obviously quickened and the development 
of the real estate industry has also entered a new stage. 
Following the swift development of the real estate 
industry and because of the relative lagging behind of 
macroeconomic regulation and control, problems such 
as the excessive and indiscriminate transfer of state- 
owned land, excessive scale of development, irrational 
investment structure, non-standardized behavior in 
transaction, chaotic transaction prices, and speculation 
in real estate have emerged and have caused losses of 
revenue from state-owned land. The party Central Com- 
mittee and the State Council have adopted macroregu- 
lation and control measures; strengthened macroregula- 
tion, control, and management of the real estate market; 
and achieved remarkable results. The real estate industry 
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iS a new rising industry in China. The promulgation and 
implementation of “The Urban Real Estate Manage- 
ment Law” have met the urgent need for strengthening 
the macroregulation and control of the real estate market 
and for promoting the reform and development of the 
real estate industry. 


As a basic law, “The Urban Real Estate Management 
Law” forms an important part of China’s socialist 
market economy law system and it contains provisions 
concerning land for the development of real estate, the 
development of the real estate industry, real estate 
transactions, and the registration and management of 
real estate rights. Two methods of supply—transfer and 
allocation—have been adopted for land for the develop- 
ment of urban real estate. There are three forms for 
transfer: auctioning, inviting tenders, and making agree- 
ments, while the scope of use for allocated land has been 
put under strict control. To standardize the behavior of 
the real estate market and to maintain normal market 
order, the state has instituted the real estate price assess- 
ment system, the transaction price reporting system, the 
registration and filing system for leasing houses, and the 
qualification and verification system for real estate 
assessing personnel. Vast stretches of land to be devel- 
oped for industrial use, the use rights of which are 
acquired by means of transfer and in which not more 
than 25 percent of the total investment for development 
has been made, along with six other categories of land 
with conditions for construction, cannot be transferred, 
and transfers of land the use rights of which are acquired 
by means of allocation must follow the procedures of the 
system of reporting for approval. Conditions for selling 
commodity houses before they are completed have also 
been explicitly laid down and sales of such houses must 
be registered with real estate management departments 
to obtain sale permits. In the registration and manage- 
ment of real estate rights, it has been explicitly stipulated 
that the state has instituted the system of registration 
and issuing certificates for land use rights and house 
ownership. 


In particular, on the basis of summing up the experiences 
of some cities in the establishment of a department for 
the unified management of real estate, it has been 
explicitly stipulated that with the confirmation of the 
provincial, city, or district people’s governments, local 
people’s governments at and above the county level are 
to ask one department to manage real estate in a unified 
manner, and this department can work out and issue 
unified real estate right certificates. 


It is important to have a law to go by, but the crucial 
thing is that the law must be observed. We must seriously 
implement “The Urban Real Estate Management Law.” 
At present, we should mainly grasp three things: The first 
is to properly carry out publicity work. Governments at 
all levels, concerned departments of the Construction 
Bank of China, and land management departments 
should take the lead in studying well “The Urban Real 
Estate Management Law,” and at the same time, use 
various propaganda media to accurately and vividly 
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publicize the law so that it is known to every household. 
The second is to do a good job in implemeniation. We 
should earnestly strengthen the management of real 
estate in accordance with legal stipulations, resolutely 
carry out administrative work according to the law, 
strictly enforce the law, and investigate and deal with 
violations of the law; and should ensure the smooth 
enforcement of “The Urban Real Estate Management 
Law.” The third thing is to firmly grasp the formulation 
of supplementary laws and regulations, and the formu- 
lation of administrative laws and regulations, depart- 
mental rules, and local rules and regulations so as to 
supplement “The Urban Real Estate Management Law” 
in a bid to gradually formulate a complete system of real 
estate law and to bring real estate within the orbit of the 


legal system. 


Nation To Host First Air Show Starting in Dec 


OW 1907143894 Beijing XINHUA in English 1408 
GMT 19 Jul 94 


[Text] Guangzhou, July 19 (XINHUA)—China is to 
hold its first ever air show in Guangzhou, capital of 
south China’s Guangdong Province, from December 23 
this year to February 20 next year. 


The show, jointly sponsored by the Chinese Society of 
Aeronautics and Astronautics and Guangzhou Tianhe 
Sports Center, will feature an exhibition of Chinese 
aeronautical and astronautical technologies, populariza- 
tion of science in the field, cultural entertainment and 
commercial activities. 


More than 30 advanced Chinese airplanes, including F-7 
and F-8 fighters, will be exhibited at the fair. There will 
also be shows of space vehicles, missiles, model rockets 
and space technologies. 


The show will also include promotion of military prod- 
ucts for civilian use and introduction of various air 
companies. 


Survey Studies Problem of Surplus Rural Labor 


HK2007051294 Beijing CHINA DAILY in English 20 
Jul 94 p4 


[Text] Hundreds of millions of Chinese rural labourers 
have migrated to cities, seeking jobs and higher incomes 
since the government began allowing such immigration 
in the early 1980s. Some have achieved their wishes, but 
many others have failed to find proper urban roles. 


An investigation on the issue sponsored by the State 
Council’s Development Research Centre was conducted 
by officials from the ministries of labour and agriculture. 
Their subsequent proposals followed surveys of 22 cities 
and counties in southern China’s Sichuan, Yunnan, 
Guizhou, Hunan provinces and Guangxi Zhuang Auton- 
omous Region. An outline of their report was recently 
published in China Labour News. 
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Their survey found that more than 50 percent of immi- 
grant rural labourers have settled in township enter- 
prises, while many others have found jobs in collectively- 
owned or family-run enterprises. Others are self- 
employed. 


The proportion of rural labour working in non- 
agricultural businesses rose 8 and 6 percentage points in 
Hunan and Sichuan provinces last year. 


With more farmers engaged in nonagricultural busi- 
nesses, the per capita income of rural residents has 
increased. It was up 6 percent in Guizhou and Hunan 
last year compared with 1991, and up 16 percent in 
Guangxi. 


Despite increases in the income of rural labourers, the 
report pointed out that problems still exist. 


Although increasing numbers of rural labourers have 
found jobs in cities in recent years the pace failed to 
catch up with the increase of surplus rural labours, the 
report said. 


It is predicted that 22 million new labourers will come to 
the five provinces between 1994 and 2000. Combined 
with the 27 million existing surplus rural labours, the 
total number will reach nearly 50 million. 


Non-agricultural businesses in the surveyed region can 
employ no more than 17 million leaving 32 million 
surplus labours until the end of the century. 


Many rural labourers have little cultural or technical 
knowledge the report said handicapping their chances of 
finding jobs in cities. 


Illiterate people in Sichuan and Yunnan provinces make 
up 25 percent of the total labour force. Less than 20 
percent of immigrant !abourers in the five provinces 
have received any training. 


The five provinces have abundant farm products and 
labour, making it easier for them to develop labour- 
intensive processing industries that use agricultural 
products as raw materials the report said. 


But until now about 70 to 80 percent of immigrant 
labourers have sought work in heavy industries such as 
mining and metal-making, resulting in large amount of 
dual production and inefficiency. 


The township enterprises, which absorb most of the 
surplus labour, also need to adapt their management and 
technology to the rapidly developing market, the report 
said. 


It suggested that policies be established for the hiring and 
immigration of rural labour. It said the National Peo- 
ple’s Congress (NPC) should ensure that government 
agencies carry out the following policies: 


—Labour-intensive industries should be encouraged by 
the government with favourable policies in funds and 
taxes. 
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—A share-based co-operative system should be widely 
adopted in township enterprises to help improve man- 
agement and thus enhance their efficiency. 


—As the main distributing centres of rural labour and 
the base for developing township enterprises, towns 
and counties should be substantially developed. 


Along with expanding more than 300 small cities and 
2,000 counties, thousands of towns with favourable 
transportation conditions and market potential could 
also be selected to estabiish small-scale distribution 
centres. 


The State Council should assign a government depart- 
ment to establish the centres. Relevant departments 
should co-operate in the centres’ design construction, 
management, employment and social security systems. 


Professional and ethics training should be strengthened 
to improve the quality of rural labour. Some of the more 
skilled, better educated rural labourers who have been 
successful in running enterprises constructing projects or 
doing businesses should be encouraged to establish 
enterprises or direct others seeking jobs in cities, the 
report said. 


Reforms of land use, residence registration, employ- 
ment, and social security should also be stepped up, the 
report said. 


The government has already adopted measures to pro- 
mote labour immigration. 


A three-year project to explore proper means of chan- 
neling rural labour in diverse areas has been conducted 
by the Ministry of Labour, Ministry of Agriculture and 
the Development Research Centre of the State Council. 


Meanwhile, the Ministry of Labour also has started a 
project to bring more order to rural labour immigration. 


‘Sharp Increase’ Noted in Foreign Exchange 
Reserves 


HK1907130394 Beijing ZHONGGUO XINWEN SHE 
in English 0958 GMT 19 Jul 94 


[Text] Beijing, 19 Jul (ZHGNGGUO XINWEN SHE)— 
According to the People’s Bank of China and the State 
Administration of Exchange Control, China has the 
ability to regulate the demand and supply of foreign 
exchange after a sharp increase in its reserve. 


Since April 1, China has implemented a new system that 
banks are entitled to handling ail settlements of accounts 
and sales of foreign exchange. As a result, China’s foreign 
exchange reserve has increased sharply and the exchange 
rate of Renminbi generally remains stable. Whenever 
demand of foreign exchange is greater than supply, the 
reserve is able to come to help. Owing to the implemen- 
tation of the new banking system and the establishment 
of a unified foreign exchange market among banks, 
surplus or shortage of foreign exchange of all financial 
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institutions can be promptly regulated, which would 
gradually create favourable conditions for the implemen- 
tation of free exchange of Renminbi. 


The main reasons for the great increase of foreign 
exchange reserve in China are as follows. First, U.S.$25 
billion contracted capital of last year are in place this 
year. Second, the national export increased a lot in the 
first quarter, which also meant more income in foreign 
exchange. Lastly, non-trade business like tourism has 
developed quickly and contributed a considerable sum 
of foreign exchange. 


At the moment supply of foreign exchange 1s greater than 
demand in the foreign exchange market. This will help 
the central bank in strengthening its control over the 
market, promptly regulating market demand and supply 
as well as controlling market prices. 


Bank Chairman Pledges To Maintain Credit 
Restrictions 


11K 1907134494 Beijing ZHONGGUO XINWEN SHE 
in English 1224 GMT 19 Jul 94 


[Text] Beijing, 19 Jul(ZHONGGUO XINWEN SHE)— 
The curbing of inflation remains to be the main financial 
task at present, the Chairman of the Board of Directors 
of the Bank of China, Mr. Wang Qiren, said recently. He 
added that the bank would continue to follow the policy 
set by the State Council on control over the general 
credit amount for the second half of this year. The bank 
will seriously carry out the adjusted credit policy. 


The chairman appealed to all branches of the bank to 
strictly observe the credit plan set for the year as well as 
the control indicator designed for each quarter. Restric- 
tions have to be put on fixed asset loan and no extra loan 
is allowed outside the planned budget. Loan will not be 
given to projects which should be funded by means of 
capital raising while the release of loan as flowing capital 
has to follow the adjusted policy. Capital offered by the 
bank has to go to those enterprises either having sound 
economic results, showing a good market for their prod- 
ucts or having promising prospects for turning loss into 
profit as well as for reducing loss. Enterprises facing 
difficulties mainly due to the restructuring of the system, 
price or shortage of capital are entitled to loans offered 
by the bank. Restrictions are imposed on the release of 
loan to enterprises which either make use of the loan for 
foreign exchange at a high price or for buying commod- 
ities at an expensive price. Flowing capital can not be 
used as loan for fixed asset. 


The bank will conduct adjustment of the credit structure 
in the second half of the year in a bid to implement the 
credit policy. Professions demonstrating a big market at 
home and abroad, showing strong competitiveness or 
economic results will be supported by the bank. Assis- 
tance will also be given to industry specializing in energy, 
transport, communications or basic raw materials. 
Enterprises undertaking foreign trade or commerce and 
industry with sound economic return and great foreign 
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exchange earning, state-owned medium and large-sized 
enterprises, foreign-funded enterprises, enterprise 
groups and shareholding enterprises will receive help 
from the bank. Loan with mortgage required will be 
promoted and credit loan be reduced. [sentence as 
received] 


es Power Company Stocks To Be Listed in 


OW 2007082594 Beijing XINHUA in English 0622 
GMT 20 Jul 94 


[Text] Beijing, July 20 (XINHUA)—With the approval 
of the China Securities Regulatory Commission, the 
Huaneng Power Corporation Ltd. of east China’s Shan- 
dong Province will be listed on the New York Stock 
Exchange early this August. 


According to the journal “China Securities”, the corpo- 
ration will be China’s first large power enterprise to 
directly list stocks on the U.S. bourse. 


The joint-stock corporation was initiated by the Hua- 
neng Power Company, Shandong International Trust 
and Investment Company and Shandong Provincial 
Power Company. The corporation holds the entire 
shares of Shandong’s Dezhou power plant, and some of 
the shares of the Jining power plant and the Weihai 
power plant, also based in Shandong. 


The money raised from the U.S. will be reinvested in 
China’s power industry, according to the newspaper. 


Notice on Foreign Investment in Aviation Industry 


11K 1907152194 Beijing GUOJI SHANGBAO in Chinese 
6 Jul 94 p 2 


(“‘Notice of the Civil Aviation General Administration 
of China and the Ministry of Foreign Trade and Eco- 
nomic Cooperation on the Policy Toward Foreign 
Investment in the Civil Aviation Industry’’} 


[Text] To all provincial, autonomous regional, and 
municipal governments, State Council ministries and 
commissions, and organs directly under the State 
Council: 


In order to speed up the development of the civil 
aviation industry and upgrade the standards of opera- 
tion and management, foreign businessmen are, with the 
State Council’s approval and on the principle of putting 
state investment and construction first, allowed to invest 
conditionally in the civil aviation industry. The relevant 
policy circular reads as follows: 


I. Investment made by foreign businessmen in airport 
construction. 


1. Foreign businessmen are allowed to invest, in the 
forms of joint venture and cooperation, in the construc- 
tion of civil airports (except airports for military and 
civil use, and the same hereinafter) and flying zones [fei 
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ying qu 7378 5887 0575] (including runways, taxiways, 
and tarmac) within the territory of the PRC. Funds 
invested by the Chinese side should account for over 51 
percent of registered capital, and personnel of the Chi- 
nese side should act as chairmen of the boards of 
directors and general managers. 


2. Foreign businessmen investing in the construction of 
civil airports and flying zones will be given priority in the 
construction of support projects, such as airport waiting 
buildings [hou ji lou 0230 2623 2869] (except the con- 
struction and management of reserved lounges for hon- 
ored guests), cargo storage, ground services, guest 
houses, restaurants, and aviation fuel. In the construc- 
tion projects of airport waiting buildings, funds invested 
by the Chinese side should account for over 51 percent, 
and personnel of the Chinese side should act as chairmen 
of the boards of directors and general managers. 


After seeking the approval of the authorities, foreign 
businessmen investing in the construction of civil air- 
ports and flying zones can duly widen the scope of their 
business and run such airport support projects as airport 
waiting buildings, cargo storage, ground services, aircraft 
maintenance, air food, guest houses, restaurants, and 
aviation fuel. 


3. Aerial traffic control systems must be invested in and 
administered by the st2‘e, while foreign businessmen are 
not allowed to invest in them or take part in their 
administration. 


II. Investment made by foreign businessmen in estab- 
lishing air transport enterprises. 


1. Foreign businessmen, foreign air transport enterprises 
in the first instance, are allowed to join hands with 
Chinese air transport enterprises to invest in and set up 
air transport enterprises in the form of joint ventures or 
cooperation. 


2. Foreign businessmen 2~e allowed to set up air trans- 
port enterprises. In the first instance, foreign air trans- 
port enterprises are allowed to purchase Chinese air 
transport enterprises’ stocks or they are allowed to 
participate in each other’s businesses through shares. 


3. As far as foreign-invested air transport enterprises are 
concerned, the Civil Aviation General Administration of 
China will, jointly with relevant departments, select one 
or two air transport enterprises for making experiments. 
This practice will be gradually popularized once the 
experiments have matured. 


4. When setting up air transport enterprises, foreign 
businessmen cannot own more than 35 percent of the air 
transport enterprises’ registered or paid-up capital, and 
their representatives on the boards of directors cannot 
have more than 25 percent of the voting rights. 


5. Chinese personne! should act as chairmen of the 
boards of directors and general managers of foreign- 
invested air transport enterprises. General managers can 
employ Chinese or foreign personnel on their merits 
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according to requirements to act as assistant general 
managers and to take up administrative posts below this 
rank. 


6. As far as taxation is concerned, foreign-invested air 
transport enterprises enjoy the same treatment as their 
Chinese counterparts. 


7. Foreign airport authorities and aviation manufac- 
turing enterprises cannot invest in or set up air transport 
enterprises in China. 


III. Foreign businessmen are allowed to invest, in the 
forms of joint venture and cooperation, in aviation 
enterprises engaging in agriculture and forestry, while 
the proportion of foreign investment will be decided 
through consultation between the Chinese and foreign 
sides. 


IV. Foreign investors who wish to set up civil aviation 
enterprises must first seek the approval of the Civil 
Aviation General Administration of China. For projects 
above the examination and approval limit, the State 
Planning Commission 1s responsible for the examination 
and approval of the project-initiating and feasibility 
reports, and the Ministry of Foreign Trade and Eco- 
nomic Cooperation is responsible for the examination 
and approval of the contracts and articles of association. 
For projects below the examination and approval limit, 
the Civil Aviation General Administration of China 1s 
responsible for the examination and approval of the 
project-initiating and feasibility reports, and the Min- 
istry of Foreign Trade and Economic Cooperation is 
responsible for the examination and approval of the 
contracts and articles of association. Airport support 
projects listed in Section 2 of Article I and solely 
established by foreign-invested enterprises must be 
reported for approval in accordance with existing regu- 
lations. 


V. The Civil Aviation General Administration of China 
and its local administrative organs are responsible for 
administering and supervising, in accordance with the 
law, business activities of foreign-invested civil aviation 
enterprises. 


VI. Companies, enterprises and other economic organi- 
zations or individuals from Taiwan, Hong Kong, or 
Macao should invest in or buy stocks of mainland civil 
aviation enterprises in light of this notice. 


The Civil Aviation General Administration of China 


The Ministry of Foreign Trade and Economic Coopera- 
tion 


6 May 1994 
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Construction of Information Highway Accelerates 


HK2007050894 Beijing CHINA DAILY in English 20 
Jul 94 pl 


{By Gao Jin’an: “Communications Ministry To Build 
Info Highway”’] 


[Text] China 1s speeding up its construction of a modern 
fibre-optic cable network. 


It is the first step in the development of a nationwide 
information superhighway. 


The network, comprising 22 trunk fibre-optic cables in 
addition to digital microwave lines and satellites, will be 
in place by the year 2000, according to sources from the 
Ministry of Post and Telecommunications. 


It will serve “three gold projects’—the Golden Bridge 
Project for economic information, the Gold Card Project 
for financial exchange and the Golden Customs Project 
for foreign trade. 


All provincial capitals, 330 prefectural cities and indus- 
trial cities will be plugged into the network. 


The Xian-Chengdu and Beijing-Shenyang- 
Changchun-Harbin optical cables have already been 
installed and put into trial operation last month. And the 
2,180-kilometre Xian-Lanzhou-Urumgqi cable is 
expected to start its trial run next month, a ministry 
spokesman said. 


At present, 38,660 kilometres of optical cables have 
become operational across the country. 


In addition to the planned investment from the ministry 
and its local departments, $7 billion in foreign invest- 
ment and loans will be used to complete the network by 
the turn of the century. 


Over the past 10 years, more than $5.67 billion of foreign 
capital and loans has been used in the post and telecom 
sector. 


The planned investment in the sector this year is 53.6 
billion yuan ($6.2 billion). 


In the first half of this year, 16.5 billion yuan ($2 billion) 
of fixed asset investments were used, most of them in 
trunk telecommunication projects, the spokesman said. 


He announced that the ministry has met the target of its 
Eighth Five-year Plan (1991-95) a year and a half ahead 
of schedule. 


By the end of last month, the country’s telephone 
exchange capacity had reached 48.1 million lines, 
exceeding the planned target by 100,000. And its long- 
distance telephone lines now number 533,000. 


In the first six months of the year, 4.52 million new 
phones were added to the country’s telephone network, 
bringing the country’s total number of installed phones 
to 21.85 million. 
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But the waiting list for telephones has become longer as 
more and more families want to have their own tele- 
phones. 


At the end of last year, there were 1.89 million applicants 
for telephones, the number soared to 2.18 million by the 
end of last month. And a total of 4.52 million applicants 
had their phones installed in the first six months of the 
year. 


The ministry reported a sustained growth rate of 49.3 per 
cent in the post and telecom sector over the past six 
months, faster than the country’s | 1.6 per cent economic 
growth rate. 


The turnover of the post and telecom business reached 
30.34 billion yuan ($3.5 billion) over the past six 
months. 


Unicom National Telecommunications 
Conglomerate Founded 

OW1907143294 Beijing XINHUA in English 1405 
GMT 19 Jul 94 


[Text] Beijing, July 19 (XINHUA)—The China United 
Telecommunications Corporation (Unicom), a large 
national conglomerate to engage 1n such basic businesses 
as local and long distance calls and mobile telecommu- 
nications, was formally inaugurated here today. 


Unicom is jointly sponsored by the Ministry of Elec- 
tronics Industry, the Ministry of Power Industry and the 
Ministry of Railways. 


Zhao Weichen, former vice-minister of the State Eco- 
nomic Commission and deputy head of the port leading 
group under the State Council, was elected chairman of 
the board of directors. 


Six large national companies, including China Interna- 
tional Trust and Investment Corporation, China 
Resources Co., China National Chemicals Import and 
Export Corporation and China National Technology 
Import and Export Corporation, have joined the new 
telecommunications company by investing 80 million 
yuan each in shares. 


Before the formal announcement today, over 80 multi- 
national consortia were said to have shown great interest 
in cooperation with the proposed Unicom. 


In today’s inauguration ceremony, Zhao Weichen said 
Unicom plans to invest a total of 100 billion yuan (12.5 
billion U.S. dollars) over the next five years to upgrade 
the separate telecommunications systems in such sectors 
as the power industry, railways, petroleum and the Army 
so as to connect them with the public telecommunica- 
tions system. 


Meanwhile, the conglomerate is ready to undertake a 
series of national telecommunications projects in mobile 
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telecoi:amunications, satellite telecommunications and 
connecting public telecommunications networks with 
computers. 


The effort by Unicom, he said, is te push China’s 
telephone coverage forward a percentage point, provide 
30 percent of China’s mobile communications and con- 
nect China’s telecommunications with the international 
network—by the year 2000. 


In today’s ceremony, Zhao said to over 400 Chinese and 
foreign guests present that Unicom is willing to establish 
scientific and technical cooperation relations with over- 
seas partners by such means as credit loans, leasing, 
contracting of projects, technical consultancy, technical 
transfers, training and joint production and research. 


Shougang Steel Company Achieves Record Sales 
Jan-Jun 


OW2007084494 Beijing XINHUA in English 0630 
GMT 20 Jul 94 


[Text] Beijing, July 20 (XINHUA)—China’s steel giant, 
the Shougang (Capital Iron and Steel Company), 
achieved record sales in the first six months of this year. 


Reports from the company show that the total sales of 
the steel firm in the first half of this year topped 15.129 
billion yuan, a sturdy 50.99 percent rise from the same 
period of last year, 


According to the reports, despite the biggest problems it 
has ever met in production and business, the steel giant 
earned a pre-tax profit of 3.608 billion yuan in the first 
six months this year, up 29.09 percent. 


The new surge in sales is attributed to the continuing 
efforts made in technical renovation and cost reduction. 


The reports say that the consumption of coke for pro- 
ducing one ton of steel has been reduced to 496 kg from 
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the previous 518 kg. This project alone has saved the 
company 90.715 million yuan. 


The company has also stepped up its technical renova- 
tion in several aspects. One big coke furnace and two 
rolling plants have been in operation. In addition, there 
are other big newly built projects that have boosted its 
production. 


The company’s investment overseas has also gained 
ground this year. Its subsidiary Peru Iron Ore Company 
produced 3.16 million tons of ore in the first half of this 
year, an increase of 28.35 percent. 


The exports of the company in the first six months of this 
year reached 68 million U.S. dollars-worth, doubling last 
year’s total. 


Beijing Reportedly To Auction Wasteland 


11K 1907134694 Beijing ZHONGGUO XINWEN SHE 
in English 1224 GMT 19 Jul 94 


[Text] Beijing, 19 Jul (ZHONGGUO XINWEN SHE)— 
It is said by relevant department that China will hold 
large-scale auctions to sell rights for the use of five kinds 
of wasteland, that is, mountains, gullies, hillocks, 
beaches and rivers. Thus a more reasonable exploration 
and utilization of land resources will be resulted. and 
rural population of poverty-stricken districts will have a 
chance to become wealthier. Up till now, rights for the 
use of a total of 500,000 hectares of wasteland has been 
sold by auctions in provinces like Guangxi, Shaanxi and 
Heilongjiang. 


State Councillor Chan Junsheng has pointed out recently 
that the auctions of the land use rights is an extension 
and further development of the “contracted responsi- 
bility system based on the household with remuneration 
linked to output”. This is also a practical measure to 
mobilize hundreds of thousands of families to take part 
in the combat against soil erosion. 


It is said that China now has more than 3,000 hectares of 
wasteland for auction and the land use period is gener- 
ally set at 50 to 100 years. 
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East Region More Jiangsu Townships, Towns Achieve 
Economic Success 
Anhui’s Rural Enterprises Retain Development OW1907224794 Beijing XINHUA Domestic Service in 


Momentum 
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[By reporter Kong Xiangying (1313 4382 6601)] 


[Text] Hefei, 10 Jul (XINHUA)—Following rapid devel- 
opment in the last two years, Anhui’s village and town 
enterprises maintained a strong development 
momentum this year. In the first half of the year, the 
province’s village and town enterprises received a busi- 
ness income of 93.45 billion yuan, up 98.9 percent over 
the same period last year; and taxes paid to the govern- 
ment in the first half of the year amounted to 1.62 billion 
yuan, up 99.2 percent. 


Over the last two years, Anhui Province has regarded 
village and town enterprises as the growth point of rural 
economic development, and has adopted positive mea- 
sures to accelerate their development. A system of 
responsibility for attaining the development objectives 
of village and town enterprises has been implemented 
among cadres at all levels in the province. Prefectural, 
city, and county governments have assigned some 
capable office cadres to work in rural areas and to take 
charge of the village and town enterprises there. The 
government also supports village and town enterprises 
with manpower and technology. The provincial govern- 
ment has provided funds in support of the development 
of village and town enterprises in six poor counties along 
the Huai He. Working in accordance with the guiding 
principle of making breakthroughs in localities with 
better conditions, the provincial government has started 
the ‘*10-20-30-50” project to support 10 counties and 
cities, 20 townships and towns, 30 villages, and 50 
enterprises on a selective basis. In early 1993, the pro- 
vincial authorities helped 17 backward counties develop 
village and town enterprises, and to catch up with others. 
As of the end of 1993, the total output value of Anhui’s 
village and town enterprises exceeded 110 billion yuan 
and ranked ninth in China. The six poor counties along 
the Huai He doubled the total output value of their 
village and town enterprises the same year they received 
assistance from the provincial government. The “10- 
20-30-50” project has yielded higher than average devel- 
opment speed and efficiency in the province, as 13 of 17 
backward counties covered in the project have now 
become advanced counties. 


Anhui Province has paid attention to integrating the 
acceleration of the development of village and town 
enterprises with village-level economic construction. 
Since 1993, the province has launched a campaign to 
help poor villages where the total output value of village 
enterprises was less than 100,000 yuan and their tax 
payment was less then 20,000 yuan. Such poor villages 
have been reduced from 34 percent of the province's 
total in 1993 to 25 percent now. 


Chinese 0452 GMT 10 Jul 94 


{By reporters Zhou Zhenfeng (0719 2182 0023) and 
Tang Run (3282 3387)] 


[Text] Nanjing, 10 Jul (XINHUA)}—The number of 
townships and towns each with annual gross value of 
industrial and agricultural outputs exceeding 100 million 
yuan has sharply increased in Jiangsu Province. As of the 
end of 1993, there were 1,331 such townships and towns 
in Jiangsu and they accounted for 66 percent of the 
province’s total number of townships and towns. The 
gross value was between | and 2 billion yuan in 108 of 
those townships and towns, between 2 and 3 billion yuan 
in eight of them, and above 3 billion yuan in four of 
them. 


Most of those townships and towns with high output 
value are in the rich Chang Jiang delta where agriculture 
is developed, village and town enterprises are thriving, 
and rural economic strength is stronger than other parts 
of the province. Of the 1,331 high output value town- 
ships and towns, 405 are in Suzhou, Wuxi, and Chang- 
zhou cities in southern Jiangsu, and they account for 
96.7 percent of the townships and towns in those three 
cities; and 576 are in Nantong, Yangzhou, Zhenjiang, 
and Nanjing in central Jiangsu, and they account for 71 
perceni of the townships and towns in those four cities. 
All the townships and towns in Suzhou and its five 
counties and in Wuxi and its two counties are in the 100 
million yuan group, and most of townships and towns 
with higher output value in the group are located in the 
Suzhou and Wuxi areas. 


Jiangsu Port Expansion Underway 


OW1907154294 Beijing XINHUA in English 1444 
GMT 19 Jul 94 


[Text] Lianyungang, July 19 (XINHUA)—The Lianyun- 
gang Port in Jiangsu Province is being expanded, the 
objective of making it a hub for both land and sea 
transportation. 


At present, Lianyungang is building the Xugou Port 
District estimated to cost more than 600 million yuan, 
including six deep water berths, each able to accommo- 
date ships of 10,000 deadweight tons (DWT). 


Preparation is under way to construct six more berths for 
10,000- DWT ships. 


Lianyungang, a terminal of the trunk Lianyungang- 
Lanzhou railway across the country from east to west, 
has been listed as one of the state key capital projects 
since 1973 and has been built with a total investment of 
2.5 billion yuan. 
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So far, the port has a 10,000-meter-long channel and 25 
deep water berths and has trade relations with 280 ports 
in 86 countries and regions. 


It handled 15 million tons of cargo last year. 


Economically Strong Counties of Shandong Hold 
Meeting 


SK 2007052994 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 19 Jul 94 


[Text] On 19 July in Jinan, the provincial party com- 
mittee and the provincial government cosponsored an 
experience-exchange meeting of economically strong 
counties to further promote sound progress of the 
building of economically strong counties. 


Vice Governor Wang Jiangong chaired the meeting. Li 
Chunting, deputy secretary of the provincial party com- 
mittee and vice governor of the provincial government, 
made a speech at the meeting. 


Li Chunting said: Since the convocation of the provin- 
cial work conference of economically strong counties 
and townships in 1992, the province has made notice- 
able achievements in implementing the strategy for 
bringing into play the leading role of economically strong 
counties. The examinations made by the provincial 
statistical bureau showed that the gross domestic 
product of the counties, cities, and districts that occu- 
pied the first 29 places in the province, increased by 38.7 
percent in 1993, 17.5 percentage point higher than the 
province's average figure. Of the 29 counties, cities, and 
districts, only two created more than 100 million yuan of 
gross domestic product in 1991 but 28 created more than 
100 million yuan of gross domestic product in 1993. Of 
them, Rongcheng, Laizhou, Linyi, and Longkou sur- 
passed 5 billion yuan. 


Li Chunting said: Our province’s economically strong 
counties still lag behind the counties and townships 
standing among the best in the whole country in terms of 
the number, the scale, the efficiency, and the level. To 
maintain the vitality of economic development, the 
economically strong counties must be the first to carry 
out reform. At present, they should take the balance of 
property rights as a breakthrough point to promote the 
overall deepening of reform and base themselves on 
consolidating the system of contracted responsibility on 
the household basis with payment linked to output so as 
to speed up the change from the traditional agriculture to 
the market-oriented agriculture. The peasants should be 
guided and encouraged to develop various forms of 
shareholding cooperative systems in the domains of 
town and township enterprises, cropping industry, 
breeding industry, agricultural development, farmland 
water conservancy construction, and tertiary industry. It 
is necessary to positively explore ways for paid transfer 
of land utilization rights, transfer of land utilization 
rights based on contracts, and use of land based on stocks 
or on a leasing basis. Small and medium-sized enter- 
prises should change their managerial mechanisms by 
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carrying out such forms as the shareholding system, 
auctioning, leasing, amalgamation, and cooperation with 
the focus on the shareholding cooperative system. 


Li Chunting said: The economically strong counties with 
a good foundation should further set their eyes on 
international markets and the markets outside the prov- 
ince and accelerate the development of the products with 
strong competitiveness on the domestic and interna- 
tional markets. We should accelerate the pace of coordi- 
nating the urban areas with the rural areas and adopt 
various forms to encourage the peasants to enter, build, 
and rejuvenate the urban areas with capital and skills. 


Li Chunting said: Realizing the target of coordinating 
the overall economy with the national economy is an 
essential trend. Thus, in the foreseeable future, the 
growth rate of the total purchasing value of foreign irade 
should be noticeably higher than that of the economy, 
each and every economically strong county should annu- 
ally increase the proportion of foreign trade purchasing 
value in the gross domestic product by two to three 
percentage point, and the foreign trade purchasing value 
should generally account for more than 30 percent and 
the coastal counties, cities, and districts should strive to 
reach more than 40 percent. 


Shanghai Port Sets Record in Container Shipping 


OW'2007044394 Beijing XINIIVA in English 0400 
GMT 20 Jul 94 


[Text] Shanghai, July 20 (XINHUA)—As of today, 
Shanghai Container Terminals Ltd, a Shanghai-Hong 
Kong joint venture, has handled one million standard 
cases of containers since it began operation on August 
12, 1993. 


The company is expected to the figure to 1.1 million by 
the end of this year. 


The company was jointly founded by the overall con- 
tainer development company under the Shanghai Port 
Administratic: aiid ‘*: Shanghai Port Investment Com- 
pany Ltd. under >, Kong’s Hutchison group. 


So far, the company has opened 14 container shipping 
routes to other parts of China and 60 countries and 
regions worldwide. 


The number of containers it handled in the first half of 
this year was up 36.6 percent over the same period of last 
year. 


Zhejiang’s Li Zemin Calls For Improved Land 
Management 

OW2007061494 Hangzhou ZHEJIANG RIBAO in 
Chinese 27 Jun 94 p 1 


[Unattributed report: “While on an inspection tour of 
Shaoxing, Jiaxing, Huzhou, and Taizhou, Li Zemin calls 
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for promoting an appropriate scale in the management of 
land by providing guidance in line with local condi- 
tions”’] 


[Excerpts] Li Zemin, secretary of the Zhejiang Provincial 
CPC Committee and chairman of the Provincial Peo- 
ple’s Congress Standing Committee, visited Shaoxing, 
Jiaxing, Huzhou, and Taizhou prefectures and cities in 
mid and late June to conduct investigations and studies 
in connection with the questions of deepening reform in 
rural areas; vigorously and steadily promoting the intro- 
duction of fairly large-scale land management in areas 
where conditions permit; further stabilizing grain pro- 
duction; and promoting economic development in rural 
areas. [passage omitted] 


During the investigation, Li Zemin fully affirmed the 
good experiences of many areas in introducing fairly 
large-scale land management. [passage omitted] He said: 
Fairly large-scale land management is a new ‘orm of 
management and organization that has emerged since 
the Third Plenary Session of 11th CPC Central Com- 
mittee, following all-around economic development in 
rural areas under the prerequisite of stabilizing the 
household contract responsibility system with remuner- 
ation linked to output; it is a product of rural reform and 
also an invention of the peasants. It is conducive to 
raising the standard of specialization, socialization, and 
mechanization of agriculture; to promoting agricultural 
modernization, heightening economic efficiency, and 
increasing peasants’ income; stabilizing grain production 
and readjusting the industrial setup in rural areas; and to 
boosting the development of secondary and tertiary 
industries. Presently, it can play a positive role in alle- 
viating the contradiction in which economic returns 
from growing grain are comparatively low; resolve the 
problem of extensive farming and seasonal abandoning 
of farming in areas where secondary and tertiary indus- 
tries and enterprises in the private sector are developed; 
and enable the state to control some sources of grain. 
From a long-range point of view, it complies with 
Comrade Deng Xiaoping’s idea of bringing about a 
second leap in rural economic development and consti- 
tutes an important way to promote the collectivization 
and intensive management of the rural economy. [pas- 
sage omitted] 


Li Zemin pointed out: According to the experience of 
various localities, in introducing fairly large-scale land 
management, attention should be paid to the following 
principles and links: |. Integrating popular voluntariness 
with positive guidance. The introduction of fairly large- 
scale land management must be based on voluntariness. 
Where conditions do not permit, this method of man- 
agement must not be introduced hastily, still less should 
simple administrative orders be used to push for the 
introduction of such management. [passage omitted] 2. 
It is necessary to explore the specific form of transfer of 
land-use rights. The introduction of the land-use right 
transfer system is in no way an attempt to change the 
party's basic line on practicing the household contract 
responsibility system with remuneration linked to 
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Output in rural areas, but an attempt to deepen and 
improve this system. Under the prerequisite of ensuring 
that this responsibility system remains unchanged for a 
long time to come, it is necessary to uphold the right to 
ownership, to stabilize the right to contracts, and to 
enliven the right of utilization. These three rights should 
be separated. The choice of peasants should be 
respected, diversification should be permitted, and uni- 
formity should not be insisted on. 3. The scale of 
operation should be fairly large. It is necessary to pro- 
ceed from reality in various localities, and also from 
production conditions and the operating capacity of 
managers. Under present conditions, the scale of opera- 
tion should not be excessively large. 4. It is necessary to 
follow a work procedure. [passage omitted] At present, 
the current operating system in which in many areas 
grain cultivation and harvesting is still done by house- 
holds, but seedling nurturing, electricity supply, irriga- 
tion, fertilizer application, and plant protection dare 
taken care of by “service units” or by villages collec- 
tively, should be upheld and improved. 


Li Zemin stressed: Promotion of fairly large-scale land 
management is a very complex and meticulous task 
which has a strong sense of policy. The provincial party 
committee and provincial government will make 
arrangements for the task after conducting specialized 
studies. Party committees and governments at all levels, 
and principal party and government leading cadres 
should attach importance to and strengthen leadership 
over this task, which has a bearing on the overall 
interests in rural areas. [passage omitted] 


During his investigations and studies, Li Zemin also 
inspected state-owned enterprises, village and town col- 
lective enterprises, Chinese-foreign joint ventures, coop- 
erative stock enterprises, individual private enterprises, 
and some specialized markets. He joined local leaders in 
discussing the questions of deepening enterprise reform, 
transforming the operating mechanisms of enterprises, 
and reforming the system of property rights in village 
and town enterprises in particular. 


Zhejiang Border Guards Break Up Trafficking 
Operation 

OW1907221994 Hangzhou ZHEJIANG RIBAO in 
Chinese 8 Jul 94 p 5 


[By reporters Zhang Yousong (1728 0645 2646) and 
Shao Yongding (6730 3057 1353): ‘“‘Wenzhou Border 
Defense Detachment Solves Large Human Trafficking 
Case”’} 


[Text] During the early hours of 29 June, the Wenzhou 
city border defense detachment sent officers and men 
from the Cangnan County border defense unit to thwart 
a large immigrant smuggling operation in Dayu Town, 
Cangnan County. With the assistance of local public 
security organs, 72 stowaways were arrested on the spot. 


According to investigators, the stowaways came from 
Changle, Fuzhou, and Lianjiang, Fujian Province. These 
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domestic ‘“‘snakeheads” [traffickers in human cargo or 
illegal immigrants], in collusion with foreign “snake- 
heads,” arrived by car in Cangnan’s Lingxi, Longgang, 
Jinxiang, Pingyang’s Aojiang, and Shuitou from Fuzhou 
on the afternoon of 28 June, and then traveled to 
Cangnan’s Longhai and Jinxiang, where they waited for 
each other. At 2230 [1430 GMT], they traveled by car to 
Dayu Town, where they attempted to sail illegally to the 
United States from Dayu Port. Before they boarded the 
ship, they were suddenly arrested by the border guards. 
Their case will be sent to the Fujian Provincial Border 
Defense Department for further action. 


Central-South Region 


Guangdong Capital Uses $1.123 Billion of Foreign 
Capital 

HK1907130294 Beijing ZHONGGUO XINWEN SHE 
in English 1140 GMT 19 Jul 94 


[Text] Guangzhou, 19 Jul (ALHONGGUO XINWEN 
SHE)—Foreign trade undertaken in Guangzhou pro- 
ceeded at a persistent, steady and coordinated pace. The 
actual utilization of foreign capital was put at U.S.$ 
1.123 billion in the first half of this year, 105.8 percent 
up over the same period last year and hitting an histor- 
ical high. 


The foreign capital used by the municipality made up 22 
percent of the total foreign investment brought in across 
the Guangdong Province in the first half of the year, 
ranking the municipality first among the ten main cities 
in terms of actual use of foreign capital. Export trade was 
valued at U.S.$ 2.019 billion in the first six months of 
this year, a gain of 46 percent over the same period last 
year and putting Guangzhou in the second place among 
the ten main cities. 


As preferential strategy was employed in Guangzhou 
involving the offering of the market and the allowing of 
greater interests and shareholdership enjoyed by foreign 
investors for the sake of obtaining technology, capital 
and economic results, foreign capital brought in by the 
municipality rose by 100 percent last year when com- 
pared with the previous year. Guangzhou was therefore 
very popular with foreign investors this year with a 
general upgrading of investment scale and quality. 
Actual utilization of foreign capital was excellent in spite 
of the fact that the contracted investment increased by 
not more than two percent over last year. 


Judging from such a promising trend, the planned use of 
foreign capital set at U.S.$ 1.5 billion for this year in the 
municipality is likely to be easily fulfilled and the actual 
use of foreign investment will be far greater than the 
planned value. 


Enthusiasm shown by various key foreign trade enter- 
prises in exploiting export trade was high in Guangzhou 
mainly due to the restructuring of the foreign trade 
system. Export trade undertaken by towns of Zengcheng, 
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Conghua, Panyu and Huadu, all of which are under the 
jurisdiction of the municipality, rose by 4.7 times over 
the same period last year and a gain of 6.2 times was 
registered in export trade in eight districts under the 
municipality. 


Foreign-funded enterprises play an important role in 
export trade in Guangzhou. They made up U.S.$888 
million of the total export value of U.S.$ 2 billion in the 
first half of this year, showing a rise of 60 percent over 
the same period last year. 


Triads ‘Wiped Out’ by Shenzhen Public Security 


HK1907121294 Beijing ZHONGGUO XINWEN SHE 
in English 0936 GMT 19 Jul 94 


[Text] Shenzhen 19 Jul (ZHONGGUO XINWEN 
SHE)—The Public Security Bureau in Longgang District 
of Shenzhen has recently destroyed several groups of 
triads. This has won applause from the local people and 
Hong Kong investors there. 


Chen Yongzhong, nicknamed Big Headed Insect, was a 
murderer who headed a gang in armed robbery, col- 
lecting so-called ‘“‘protection fee” by force and so on in 
areas of Longgang and Henggang. A task force had been 
organized by the Bureau and, after 28 days of investiga- 
tion, killed the criminal in Huanggong Hotel of Pingshan 
Township [sentence as received]. 


More than a dozen people of another group of triads with 
Wan Xuejun as its ring leader were arrested on June 3 by 
the Longgang Police Station. 


The Shuijing Police Station and the Longgang Police 
Station have also destroyed another two underground 
gangs active in the area. 


After those triads have been wiped out, life in Longgang 
Township and Buji Township has resumed its normal 
order. 


Shenzhen Stock Exchange Drafts Development 
Strategy 

OW2007051594 Beijing XINHUA in English 0259 
GMT 20 Jul 94 


[Text] Beijing, July 20 (XINHUA)—The Shenzhen 
Stock Exchange will promote a steady development of 
the market, strictly carry out listing norms, strengthen 
supervision and construction of infrastructure and accel- 
erate its pace of internationalization, according to the 
chief of the exchange. 


Xia Bin, general manager of the Shenzhen Stock 
Exchange, explained the development strategy at a 
recent meeting of the bourse, the journal CHINA SECU- 
RITIES [ZHONGGUO ZHENGQUAN] reported 
today. 


To maintain a steady and healthy development of the 
stock market, Xia said, the bourse will arrange the listing 
scale and speed in accordance with market demand, help 
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streamline the companies to be listed, and promote 
development of the treasury bond market to increase its 
share in the securities market. 


The stock exchange will also encourage institutional 
investors and probe a new approach to facilitate invest- 
ment by Chinese- overseas joint funds, he said. 


On construction of infrastructure and improvement of 
services, he said, the bourse will provide satellite tele- 
communications for its members, update the national 
information network and link up with the telecommuni- 
cations network of XINHUA NEWS AGENCY so as to 
timely transmit market information to both domestic 
and foreign press units. 


The stock exchange will establish a central accounting 
and clearing system to standardize market operations 
and remove loopholes in management. 


On supervision, Xia pointed to four main measures: 
first, strengthening supervision to prevent market 
monopoly and inside trading; second, improving the 
timely report system of major events and regular infor- 
mation publication system; third, strengthening supervi- 
sion of listed companies; and fourth, building a high- 
efficient and flexible computerized market supervision 
system. 


On the internationalization program, the general man- 
ager said that the stock exchange will expand flotation of 
B shares and the special seats for B shares to attract 
overseas stock agencies and investors, develop an inde- 
pendent B share trading system and introduce new 
trading methods. It will also increase the number of B 
share investors through adoption of a deposit receipt 
system. 


In addition, the Shenzhen stock exchange will exercise 
more scientific and democratic management, and 
strengthen exchanges and co-operation with the 
Shanghai Stock Exchange, Xia said. 


Renewed Flooding Kills 4, Threatens Guangxi’s 
Nanning 


HK1907141994 Beijing ZHONGGUO XINWEN SHE 
in English 1332 GMT 19 Jul 94 


[Text] Nanning, 19 Jul (ZHONGGUO XINWEN 
SHE)—Since July 13, there has been another flood 
disaster in Guangxi, which already took four men’s lives, 
three of them were children. 


According to the Guangxi Meteorological Observatory, 
since July 13, the province has been affected by the low 
pressure of a southwesterly monsoon. It has been raining 
in a vast area, with the heaviest rainfall being 700 mm 
recorded in Dongxingzhen. Precipitation in prefectures 
of Hechi, Bose and Liuzhou are from 100 to 300 mm. 


Guangxi’s key industrial city Liuzhou was attacked by 
another flood this morning. Water level reached 84 
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meters, two meters above the warning line, and con- 
tinued to rise. The water of Liujiang River has risen 
more than six meters in 12 hours [all units of measure- 
ment as received]. It has overflown the embankment and 
flooded Liuzhou city. 


Rivers of Rongan, Rongshui and Heshan in Liuzhou 
Prefecture have also been affected by the r'sing Liujiang 
River. Villages like Beisi, Heli and Lingnan of Heshan 
municipality are submerged in flood. In Lingnan village, 
the collapse of a house killed a man and seriously injured 
four others. In Longan County of the Nanning Prefec- 
ture, a road was broken, six villages besieged by water 
and three children drowned. 


In the next two or three days, Guangxi will still be under 
the threat of flood. The heavy rain will be concentrated 
in Qinzhou Prefecture and Zuojiang River basin. At the 
moment, the water level of Yongjiang River has reached 
70.41 meters and is approaching the warning line of 72 
meters. If there is more rain in the upper reaches of 
Yongjiang River, Nanning, capital of the region, which 
was lucky enough to be free from flood disaster Jast time, 
will have to face a severe test this time. 


Guangxi Region Develops Sea Fisheries 


OW2007044994 Beijing XINHUA in English 0201 
GMT 20 Jul 94 


[Text] Nanning, July 20 (XINHUA)—Governments in 
the Guangxi Zhuang Autonomous Region are devel- 
oping sea fisheries with success in their effort in leading 
local residents to a better life. 


In the first half of the year, more than 343.9 million yuan 
(about 39.5 million U.S. dollars) was put into the 
industry to develop fishery products such as shrimps, 
oysters, pearls, fish and crabs. 


Asa result, the output value of fishery products all across 
the region during the first six months of the year reached 
nearly 527 million yuan, rising by 42 percent over the 
same period of last year. 


Governments at all levels regarded bolstering fishing as 
part of their work schedule, and they helped local people 
to take greater advantage of major fishing resources and 
the chance to attract economic partners from outside the 
province. 


In addition, the governments put emphasis on spreading 
practical fishing techniques. During the first six months 
of the year, the region managed 25 training classes about 
sea breeding and fishing. 
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Private Sector Developing ‘Rapidly’ in Hubei’s 
Wuhan 


OW 1907151194 Beijing XINHUA in English 1350 
GMT 19 Jul 94 


[Text] Wuhan, July 19 (XINHUA)—The service sector 
has been developing rapidly in Wuhan, provincial cap- 
ital of central China’s Hubei Province, thanks to mea- 
sures adopted by the city to encourage its growth. 


By the end of June this year the increased value created 
by the tertiary sector made up 38 percent of the city’s 
gross domestic product, and the gross profits accounted 
for 40 percent of the city’s total. 


About 1.35 million people are now engaged in the service 
trades, accounting for 37.4 percent of the city’s total 
workforce, compared with 500,000 six years ago, local 
officials told XINHUA. 


Some 400,000 people are now engaged in transportation 
services. The city also has more than 80,000 commercial 
stands and stores, of which, 4,000 are large stores, 
wholesale markets and trading centers. 


The officials said the city has adopted measures to 
encourage the establishment of more specialized mar- 
kets, in addition to the existing famous minor com- 
modity market on Hanzheng Street in Hankou, the 
business center of Wuhan. 


At the same time, the number of capital goods markets 
has also increased from only a few hundred to more than 
5,000, including 1,700 markets for technology and labor 
and brains. 


At the end of May this year the volume of trading in state 
treasury bonds was 4.8 million yuan-worth on the finan- 
cial markets, making up two-thirds of the total volume 
achieved at the country’s three major trading centers for 
state treasury bonds. 


The rapid development of the service trade has provided 
workers made redundant by industrial enterprises with 
new opportunities of employment. 


By the end of June 150,000 redundant workers have 
found jobs in the service trades, which, in turn, has 
helped promote reform and improve economic effi- 
ciency in factories, said the officials. 


The city’s state-owned enterprises alone generated 2.675 
billion yuan in gross profits in the first six months of this 
year, an increase of 36.3 percent compared with the same 
period of last year. 
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North Region 


Inner Mongolia Secretary Views Party Work 


SK 1907135294 Hohhot NEIMENGGU RIBAO in 
Chinese 30 Jun 94 pp 1, 4 


[Speech by Wang Qun, secretary of the autonomous 
regional party committee, at the autonomous regional 
meeting to mark the 73rd anniversary of the CPC's 
found ng day and to commend the advanced collectives 
and individuals emerging in party building on 29 June] 


[Text] Comrades: 


On the occasion marking the 73rd anniversary of the 
CPC’s founding day, the autonomous regional party 
committee ceremoniously sponsored a meeting to com- 
mend noteworthy advanced collectives and individuals 
in party building. The meeting is of great importance on 
summarizing and popularizing the experience gained by 
the region in the work of party building, on enhancing 
the construction of party organizations at all levels, and 
on bringing into play the vanguard and model role of 
Communist party members. It is also of great impor- 
tance on upgrading the party’s fighting strength in an 
overall way, and on mobilizing party organizations at all 
levels and the broad masses of party members across the 
region to be keen in making progress and to make 
contributions by doing pioneering work along the 
progress of building socialism with Chinese characteris- 
tics as well as to consolidate and develop the region's 
excellent situation in reform, development, and stability. 
On behalf of the autonomous regional party committee, 
I would like to extend warm congratulations and lofty 
respect to the advanced collectives and individuals com- 
mended at the meeting! 


In the great cause of building socialism with Chinese 
characteristics, party organizations at all levels and the 
broad masses of Communist party members throughout 
the autonomous region have upheld the party’s basic 
line; firmly kept in mind the purpose of establishing the 
party for the public and of serving the people whole- 
heartedly; and earnestly implemented the spirit of the 
14th CPC Congress and the spirit of the Third Plenary of 
the 14th CPC Central Committee. They have united 
with and led the people of various nationalities across 
the region to promote the economic development by 
boldly engaging in exploration, conducting pioneering 
work and creating something new, deepening reform, 
broadening the opening up, and engaging in building 
spiritual civilization. They have also realized fruitful 
achievements 1n building the two civilizations. Mean- 
while, a large number of advanced collectives and indi- 
viduals have emerged in the party. Commended by the 
autonomous regional party committee at today’s 
meeting are the representatives of these advanced collec- 
tives and individuals, including |2 banners and counties 
outstanding in party building, 104 advanced party orga- 
nizations at the grass-roots level, 99 outstanding workers 
in charge of party affairs, 100 secretaries of village and 
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gacha party branches, and 200 outstanding Communist 
party members. They represent the essence and mainstay 
of the party. The autonomous regional party committee 
has called on party organizations at all levels and the 
broad masses of Communist party members throughout 
the region to learn from them for their model deeds and 
lofty spirit and to lead the people of various nationalities 
across the region to more resolutely and consciously 
implement the party's basic line and various principles 
and policies and to strive to continuously push forward 
the regional undertakings of reform, opening up, and 
modernizations in line with the 20-character guideline of 
the CPC Central Committee with regard to “seizing 
opportunity, deepening reform, broadening opening up, 
promoting development, and maintaining stability”. 


Comrades: We are in a great era of changes. The new 
situation of establishing the systems of socialist market 
economy and developing the socialist market economy 
has brought about a new opportunity for the region's 
economic and social development, created fine condi- 
tions, and revealed broad prospects. The region’s polit- 
ical and economic situation at present is very fine and in 
carrying out construction in various fields, the region has 
realized gratifying and tremendous achievements. Prom- 
inent indicators are as follows: First, over the past 15 
years since reform and opening up started, Inner Mon- 
golia has further upgraded its strategic position in 
China’s economic development and exerted ever greater 
influence on the northeast, north, and northwest China 
economic regions. As was shown in the data of the State 
Statistical Bureau, Inner Mongolia’s overa!! social and 
economic development level ranked 15th in the county 
in 1992, of which population quality, health care, and 
public security were among the best in the country. 
Second, it has won historical achievements in agriculture 
and animal husbandry. Its average annual increase in 
agricultural output value was 8.4 percent from 1980 to 
1993, which was 2.3 percentage points higher than the 
national average for the same period. Grain output rose 
by 5 billion kg in merely six years from 1987 to 1992 to 
reach 10 billion kg, thus putting an end to our reliance on 
the grain shipped in from outside the region that has 
lasted for more than two decades and by and large 
attaining self-sufficiency in grain supply. The ranking in 
per capita grain yield jumped from 28th to third in the 
country. This was an extraordinary achievement, a leap 
in quality. Inner Mongolia’s current output of lamb’s 
wool accounts for one-third of China’s total and one- 
fourth of the world’s total; the output of fine lamb’s wool 
and mutton account for one-fourth and two-sevenths, 
respectively, of China’s total; the per capita yield of 
oil-seeds ranks first in the country; and the per capita 
yield of sugar-bearing crops ranks seventh. Leap- 
and-bound agricultural and animal husbandry develop- 
ment has created very favorable conditions for Inner 
Mongolia’s social stability, nationality unity, and devel- 
opment of various social undertakings. Third, progress 
of energy, raw materials, and other basic industries has 
been accelerated, and resources advantages are being 
changed into economic advantages. In the past 15 years 
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since the initiation of reform and opening up, Inner 
Mongolia invested 94.7 billion yuan in fixed assets, six 
times the total invested in capital construction in the 
previous 29 years. The investment in 1993 alone was 
equivalent to the total made in capital construction in 
the 32 years since the founding of the region, and the 
scale of construction in the year was unprecedented. In 
1993, Inner Mongolia’s electricity generation capacity 
totaled 4.826 million kw, 2.9 times that of 1978 and 
ranking its per capita capacity fourth in the country; its 
raw coal output totaled 55.43 million tons, 2.5 times that 
of 1978 and ranking seventh in the country; the Baotou 
Iron and Steel Company’s attainment of the ‘“double- 
three-million-ton” production capacity brought Inner 
Mongolia’s iron and steel output up to 3.459 million tons 
and 3.3 million tons, respectively, ranking seventh and 
ninth in the country; and construction of the Erlian Oil 
Field and Hohhot Oil Refinery ridded Inner Mongolia of 
the “oil poor” label, and the crude oil output has 
exceeded | million tons, ranking 13th in the country. 
Rapid economic development has led to continuous 
double-digit growth in GNP, and the revenue has totaled 
5.6 billion yuan. Affirming these encouraging achieve- 
ments means affirming the extreme correctness of the 
party’s line, principles, and policies and the great prac- 
tice of unity and hard work of communist party mem- 
bers and the masses of various nationalities throughout 
the region. 


The region’s practical situation in economic construc- 
tion is very fine, the region’s potential in development is 
very large, and its prospects are broad. The shifting of 
state development strategy to western China and the 
enforcement of special policies for basic industries will 
accelerate the resource exploitation and the enforcement 
strategy on resource transformation in the region and 
have provided a very good opportunity for the region to 
achieve development. In the Eighth and Ninth Five-Year 
Plan periods, the state is building and will build a large 
number of projects of basic industries in the region, 
which will provide tremendous energy and reserve 
strength for the region to develop its economy. For 
example, the installed capacity of power plants that will 
be completely built by the end of this century will reach 
20 million kw, which may realize about 30 billion yuan 
of output value. The output of steel plants that are 
designed to be completely built by the end of this century 
will reach 6 million tonnes, which may realize 20 billion 
yuan of output value. The output of petrochemical 
plants that are designed to be completely built by the end 
of this century will reach 2.5 million tonnes, which may 
add 10 billion yuan of new output value. Such develop- 
ment trends will urge the people of various nationalities 
across the region to go all out to make progress. Comrade 
Deng Xiaoping has said that if it achieves development. 
Inner Mongolia will be better able to enter the “front row 
of development’’. The central leading comrades, 
including Jiang Zemin and Li Peng, have also said that 
Inner Mongolia has “boundless prospects” and “prom- 
ises high hopes’’. All of these inferences conform with 
reality. We must fully discern that Inner Mongolia is 
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facing a new historical opportunity of high-speed devel- 
opment and that it is imperative to firmly seize the 
opportunity. If we fail to note the opportunity, hesitate 
and pace up and down, are weak in confidence, and even 
miss the opportunity, we will certainly commit historical 
mistakes. From now to the end of this century, we should 
accelerate the development of basic industries, including 
agriculture, animal husbandry, coal, power, metallurgy, 
chemistry, and building materials, so as to enable them 
to truly become pillar industries that can make the 
autonomous region prosperous and developed. By con- 
ducting reorganization, association, and technical intro- 
duction and grafting, we should vigorously develop 
enterprises whose products are the vanguards of sales. 
We should also make all out efforts to develop township 
enterprises and tertiary industry, to successfully carry 
out the transformation of output value, and to develop 
high-level science and technology as well as famous, 
fine-quality, and special products with high added value. 
We should also upgrade the practical strength of the 
comprehensive economy, increase the masses’ income, 
build spiritual civilization, realize the goal of becoming 
better-off, and lay a solid foundation for achieving faster 
and higher development in next century. After entering 
the next century, China will reach the world level of 
medium development and Inner Mongolia will turn the 
ardent hope of Comrade Deng Xiaping with regard to 
“entering the front row of development” into reality. 
This is the great, heavy, and glorious task of history, that 
is being faced by the party organizations at all levels and 
the broad masses of Communist party members 
throughout the region. Realizing the grand goal repre- 
sents not only an economic task but also a political one. 
By objectively analyzing the current economic situation 
and the development trend, the autonomous region not 
only has the best foundation and tremendous potential 
in reaching the level of better-off and realizing the grand 
goal of “entering the front row of development” but also 
will inevitably encounter many and serious difficulties 
and challenges. The ke ether the grand goal can be 
turned into reality lies party’s leadership. Only by 
doing a good job in cu.uucting the inner party affairs 
and building up the party can we assume the heavy duty 
of leading the people to realize the grand goal. 


Judging from the general situation, Inner Mongoiia’s 
party building has been fruitful, and its party organiza- 
tions combat-effective over the past few years. The deeds 
of the advanced collectives and advanced individuals 
who are commended today are the best examples. While 
perceiving the achievements, essence, and main stream, 
however, we should remain clear-headed to note that the 
ideology, organization, and work styles within the party 
are still incompatible in many aspects with the require- 
ments of the new situation, and some party organiza- 
tions are weak and slack and not combat effective. Some 
party members, including those who assume leading 
posts, are indifferent about the party concept, lack party 
spirit and party principles, fail to play their role, and 
even play a negative role. Problems concerning impurity 
in party spirit still exists within the party at varying 
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degrees, such as money worship characterized by lack of 
lofty ideals and stress on personal gains, ultra- 
individualism characterized by lack of devotion and 
stress on demand for benefits, liberalism characterized 
by disrespect for organization and discipline, faction- 
alism characterized by disrespect for the overall situa- 
tion, and pursuit of good relations with all by not 
conducting criticisms and struggles against unhealthy 
tendencies and even law violation. It is very difficult to 
address these problems, for which the reasons are 
numerous and soil and conditions exist. However, as 
long as the entire party pays attention to them, has firm 
determination and confidence, and acts in unison, these 
problems can be solved. The exemplary deeds of the 
advanced collectives and advanced individuals com- 
mended today prove that as long as leaders at all levels 
take the lead and the entire party is mobilized to tackle 
the problems conscientiously and as long as they volun- 
tarily subject themselves to the supervision of the 
masses, the unhealthy tendencies and trends and corrupt 
phenomena within the party can be completed elimi- 
nated. 


To learn from the experiences of advanced examples to 
address the problems within the party, strengthen party 
building, and improve the party’s combat effectiveness, 
we should give prominence to the following work. 


First, we should unswervingly implement the party's 
basic line and always take economic construction as the 
central task without wavering. This is a principle of vitai 
and lasting importance and the highest requirement 
through which to test the political awareness of commu- 
nist party members. All! leading cadres of the party and 
the vast number of party members should persistently 
test their words and deeds according to the criterion of 
“three advantages.” In the practice of implementing the 
basic line, party and government leaders at all levels 
should refrain from wavering, free themselves from 
interference, and promote economic development by all 
means possible. All departments and all fronts should 
firmly embrace the idea of gearing to and serving eco- 
nomic development. All the communist party members 
and people of various nationalities across the region 
should suggest ways and means for economic develop- 
ment. The key to ensuring sustained, rapid, and healthy 
economic development lies in accelerating the reform 
designed to establish the socialist market economy 
system. The reform in all fields is currently in a crucial 
period when the most difficult problems should be 
solved. Leaders at all levels should devote extremely 
great efforts to carefully design and organize the reform 
to ensure the smooth implementation of various reform 
measures. The vasi number of party members should 
have a full understanding of reform and construction, 
actively support them, and participate in them of their 
own accord. A communist party member is not worthy 
of being called a communist if he lacks enthusiasm for 
and adopts a negative attitude toward reform and con- 
struction, takes personal gains and losses or the gains and 
losses of a small faction as the criterion, finds faults with 
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reform and construction, spreads his grievances, 
dampens people’s morale, and even takes advantage of 
the loophole of reform and construction and flaunts the 
banner of reform and construction to seek personal 


gains. 


Second, we should persist in the party’s principle of 
democratic centralism, take the overall situation into 
consideration, and strictly enforce discipline. Through 
the establishment of the socialist market economic 
system, ihe interests of various sectors will certainly be 
readjusted. Therefore, a situation has emerged in society 
where ideas are lively and contradictions appear in 
succession. To ensure the smooth development of the 
socialist market economy, we must strengthen the 
party’s education, improve the entire party’s political 
and ideological awareness, ideologically and politically 
act in high unison along with the party, and consolidate 
the party in order to maintain high unity in its organi- 
zations and actions. Only by so doing will we be able to 
unite the wills and actions of the entire party, mobilize 
and organize the enthusiasm and creativeness of all 
factors to their maximum, and form great forces to tide 
over all difficulties. To really achieve this, we need iron 
discipline for maintenance, and we have to use the 
party’s principle of democratic centralism as a guar- 
antee. That individuals are submitted to organizations, 
the minority to the majority, lower levels to higher levels, 
and the entire party to the central authorities is the 
party’s most important principle of democratic cen- 
tralism as well as its most important organizational 
discipline. In thinking about issues and handling affairs, 
leading cadres at various levels and all Communist Party 
members should firmly keep to the stand of the party 
spirit; proceed from the fundamental interests of the 
party and the people; and unconditionally submit them- 
selves to the unified will, confidence, and action of the 
party. This is the glorious tradition of our party. Cur- 
rently, some party members orally stress the interests of 
the party and the people. Sometimes they even talk 
about this issue loudly and clearly. In reality, they seek 
interests for individuals and small groups. They ignore 
the overall situation, do not stress unity, practice liber- 
alism, create trouble out of nothing, disregard organiza- 
tions and discipline, and refuse to observe orders and 
prohibitions. Party organizations at various levels 
should pay great attention to this situation and adopt 
forceful measures for solving these problems so as to 
maintain the unity of the party and the great, beneficial 
situation of reform, development, and stability. We 
should perfect the party’s organizational activities and 
attach importance to supervision within the party, 
including the supervision of organizations over party 
members, the supervision of party members over orga- 
nizations, and supervision among party members them- 
selves. The method for supervision is to conduct criti- 
cism and self-criticism. Criticizing wrong things is an 
indicator for party spirit as well as an indicator for 
assuming responsibility to the orgar, zations and the 
comrades. The reason why our party ‘s able to solve its 
own problems and be in an invincible position is that we 
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have the ability to conduct criticism and self-criticism. 
Currently, many party organizations fail to conduct 
criticism and self-criticism because some party mem- 
bers, even leading cadres, do not dare criticize inaccurate 
statements and actions, worry too much, and fear this 
and that, but are not afraid that the cause of the party 
suffers losses. It is necessary to strictly enforce party 
discipline. We should adopt disciplinary measures to 
handle a handful of persons who refuse to accept educa- 
tion and criticism, who persist in wrong ways, and who 
act according to their own ways. Without iron discipline, 
the high unity of the party will become empty talk. Party 
Organizations at various levels should resolutely correct 
the problems of too leniently punishing those who vio- 
late party discipline. 


Third, we should be devoted to our duties, establish close 
contacts with the masses, and redouble our efforts to do 
good and real deeds for the people. Presently our region 
is in an extremely key period of reform, opening up, and 
modernization; the tasks ahead of the party are very 
heavy. On the one hand, we are trying to accelerate the 
pace of reform and opening up as well as establish the 
new system and mechanism concerning the socialist 
economy; however, we are also facing the reality of being 
affected by deep-rooted habits as well as outmoded and 
backward concepts, and of facing many difficulties and 
problems in our advance. On the one hand, we are 
striving to accelerate development to narrow the gap 
between Inner Mongolia and advanced provinces and 
regions; on the other hand, our economic foundation is 
relatively poor and our advantages have not yet been 
brought into full play. On the one hand, we are striving 
to maintain social stability, national unity, and long- 
term stability and order along the northern border of 
China; on the other hand, hostile forces at home and 
abroad are employing every possible means to destroy 
China, and there are still factors affecting stability and 
unity within Inner Mongolia. Such contradictions and 
problems can never be resolved through empty and great 
talk. The only way to resolve them is to always remain 
sober- minded; to make clear the nature, the essentials, 
and the nonessentials of problems along the guidelines of 
the instructions of the CPC Central Committee; and to 
undertake tangible things and handle affairs related to 
the perscnal interests of the people of all nationalities 
one by one and in a solid manner. As a party member—a 
leading cadre of a certain locality or department in 
particular—we should bear something in mind, be 
devoted to our duties, spare no effort in work, and strive 
to do as many things as possible in a limited time for the 
people. Before changing the poor and backward outlook 
of the region, and before enabling the people to lead a 
prosperous life, we should “sleep without peace and eat 
without relish” as well as always bear in mind the party 
and the people. Only by doing so can we do our work well 
and be worthy of the glorious name of a communist. The 
reason why the name of a communist is glorious is that a 
communist must bear more hardships, break more 
sweat, and make more contributions than others. Only 
such communists can garner the heartfelt admiration 
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and trust of the people. Communists—leading cadres of 
the party in particular—must maintain close ties with 
the people. frequently go deep into grass-roots areas to 
learn about weal and woe as well as the voice of the 
masses, and identify themselves with the masses. When 
the masses have problems and face dangers, party mem- 
bers and cadres should appear before them and resolve 
their problems. This is not only the duty of leading 
cadres and is required in order to make correct policy 
decisions, but is also an important way to maintain close 
ties with the masses. 


Fourth, we should adhere to arduous work and plain 
living, be honest in performing official duties, and 
always maintain the nature of communists. Presently, 
the standards of living of the people in the region are not 
high. There are still 3 million people stricken by poverty 
in the region, quite a few enterprises in urban areas are in 
a difficult state, and about half the banners and counties 
are short of money. Under such a situation, leading party 
cadres at all levels should lead the people of all nation- 
alities in overcoming the difficulties which emerge in our 
way of advance. By no means should they indulge in 
great talk, mouth high-sounding words, and recklessly 
make vows which deviate from the objective realities of 
the entire country and the entire region. Doing so will be 
harmful to our work and will cause confusion regarding 
the people’s ideas. Under difficult conditions, we are 
required all the more to maintain the spirit of arduous 
struggle. All behavior stressing ostentation, extrava- 
gance, and waste, as well as all morally degenerate 
behavior, is shameful; such behavior is not only out of 
tune with the demand of the times and the aspiration of 
the people, but will also bring extremely grave damage to 
the cause and image of the party. Comrade Xiaoping 
said: “Why could we tide over all difficulties from the 
past? The fundamental reason is that cadres and party 
members bore hardships along with the masses.”’ Under 
the new historical condition, a truly qualified commu- 
nist has no reason to seek personal privilege. In partic- 
ular, communists holding certain duties and having 
certain powers should never seek privilege in the issu- 
ance of position, car, housing, bank notes, and children. 
Administrative honesty should be strengthened and cor- 
ruption should be opposed. This is an important issue 
emphatically stressed many times by the CPC Central 
Committee. This is also an important content of tem- 
pering communists with party spirit under the new 
historical condition. All Communist Party members 
with political awareness should be concerned about the 
party, the country, and the people; they should stand at 
the fore of the anticorruption struggle. The endeavor of 
opposing corruption and of advocating honesty should 
begin with Communist Party members and with minor 
work. Communist Party members should not only stand 
the test of principles but also strictly meet demands, 
examine themselves, and never slacken efforts in matters 
concerning their personal life. The party's leading cadres 
should not only be clean, honest, and show self-restraint, 
but should also have the courage to struggle against all 
negative and corrupt phenomena. 
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Fifth, we should build leading party bodies into strong 
combat headquarters. In the final analysis, the numerous 
problems within the party are problems of leadership. 
Why is it that some party organizations are combat 
effective while others are weak and slack? This is because 
the leading bodies of some party organizations are firm 
and effective, and their leading cadres are strict in 
regards to self-discipline, act as examples, and have high 
party spirit; other leading bodies are weak and ineffec- 
tive, and some of their leading cadres abuse power for 
selfish gains and act as good old boys. Therefore, party 
organizations at all levels should have a correct under- 
standing of the conditions of those directly under them, 
should analyze and study those which are weak and 
slack, and should solve the problems of their leading 
bodies with a high party spirit of responsibility to the 
people and by means of ideological education or by 
reshuffling the organization. Theoretical study should be 
taken as the fundamental measure to improve leading 
bodies. Keeping the reality 1 mind, leaders at all levels 
should take the lead in studying Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics, the theory of the sociaiist market economy, and 
modern scientific and technological knowledge. Through 
such studies, they should enhance their faith in building 
socialism with Chinese characteristics, uplift their spirit, 
broaden their vision, and use the theories they have 
learned to guide practice. Meanwhile, they should lead 
the study of party members and create a vigorous study 
atmosphere throughout the party. Party organizations at 
all levels should adhere to the principle of “‘simulta- 
neously attaching equal importance to two tasks and 
never wavering in either,” successfully build the socialist 
spiritual civilization in line with the guidelines of Com- 
rade Jiang Zemin’s speech given at the national propa- 
ganda and ideological work conference, and at no times 
and under no circumstances achieve economic develop- 
ment at the expense of the spiritual civilization. Party's 
leading cadres at all levels should have this basic political 
awareness, and should faithfully and comprehensively 
implement the party's basic line consisting of “one 
central task and two basic points.” 


Comrades, Inner Mongolia’s grand goal to “rank among 
the best” embodies a lofty ideal, a pursuit, and a mind- 
set. Establishing a goal to fight for with the spirit of 
emancipating the mind and seeking truth from facts may 
encourage the people, unite them, and inspire their 
efforts to make progress. As long as people throughout 
the region aim at this goal, enhance confidence, raise 
spirits, and open up a new situation in a creative 
manner, we will be able to perform an economic miracle 
in Inner Mongolia and attain this grand goal in the early 
21st century. Taking the advanced collectives and 
advanced individuals commended today as examples, 
we should further increase efforts to improve the party's 
leading bodies, intensify education within the party, 
strictly carry out inner-party activities, enforce party 
discipline, enhance the combat effectiveness of party 
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organizations, and make new and still greater contribu- 
tions to building socialism with Chinese characteristics 
and to attaining the grand goal of “ranking among the 
best” at an early date! 


Tianjin Secretary Inspects Car Expansion Project 


SK 2007053394 Tianjin People’s Radio in Mandarin 
2300 GMT 19 Jul 94 


[Text] On the morning of 19 July, Gao Dezhan, secretary 
of the municipal party committee, inspected the con- 
struction of the project to expand the production 
capacity of Xiali cars to 150,000. While doing so, he also 
visited and expressed solicitude for cadres, workers, and 
technicians working in the forefront of the project 
despite high temperatures and extremely hot weather. 


Gao Dezhan stressed: The Xiali car production capacity 
expansion project is the project that guides Tianjin’s 
economic take-off and is the hope for Tianjin’s develop- 
ment. All departments concerned as well as all cadres, 
workers, and staff members participating in the con- 
struction should be further mobilized to work arduously 
and solidly to achieve success in this project that has a 
bearing on the whole situation. They should also be 
mobilized to build all items of the project into fine- 
quality exemplary ones in order to contribute to invigo- 
rating Tianjin. 

Together with Zheng Zhiying, standing committee 
member and secretary general of the municipal party 
committee, and with some responsible comrades of 
pertinent departments, Gao Dezhan travelled to the 
internal-combustion engine plant, the car internal- 
combustion engine plant and the minicar manufacturing 
plant to inspect the production situation. They also went 
deep into the worksites of the painting plant and the 
assembly plant that are under construction to inspect the 
construction situation. 


After hearing the report on construction situation of the 
project made by a responsible comrade of the vehicle 
industrial company, Gao Dezhan pointed out: The 
project of expanding Xiali car production capacity to 
150,000 has already entered its key period. [words indis- 
tinct] Now, a good beginning has already been made. We 
must redouble efforts to advance on the crest of victory 
and should carry forward Tianjin’s fine tradition to 
attain an even higher level. In the next step, we should 
pay attention to grasping four things and guaranteeing 
four things. We mean to grasp understanding, work style, 
management, and cooperation, and to guarantee 
progress rate, quality, cost, and fulfillment of production 
targets. Gao Dezhan said: During the whole construction 
process, we must establish strict and definite responsi- 
bility svstems, including the personal responsibility 
system, the project responsibility system, the system that 
leading cadres at all levels assuming responsibility for 
attaining work targets, and the system that all depart- 
ments participating in the construction assume respon- 
sibility for cooperating with each other. 
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Gao Dezhan said to leaders of the vehicle industrial 
company: At present, we should pay attention to success- 
fully developing vehicle production and building the 
project of expanding Xiali car production capacity to 
150,000. 


Tianjin Economic Official on Using Foreign 
Capital 

SK2007090794 Tianjin TIANJIN RIBAO in Chinese 7 
Jul 94 p 1 


[Text] During an interview with a TIANJIN RIBAO 
reporter a few days ago, Li Yongwu, chairman of the 
municipal economic commission, pointed out that we 
should pay attention to coordinating the transformation 
made by using foreign capital and technologies with the 
readjustment, technological transformation, and change 
in mechanisms. 


He pointed out: Using foreign capital and technologies 
to transform old enterprises is an important task of the 
municipal industrial department. In line with the 
requirements “during the next eight years or so of 
readjusting and transforming all large and medium 
enterprises by using foreign capital and technologies,” 
this year we should conscientiously implement the guide- 
lines of the municipal party committee and the munic- 
ipal government’s instructions, and should combine the 
use of foreign capital with the change in the municipal- 
ity’s industrial appearance. The guiding ideologies are to 
form an organic whole for transformation by using 
foreign capital and technologies, to upgrade the compet- 
itiveness of Tianjin-made products, to cultivate new 
economic growing points, and to form new pillar indus- 
tries as well as an enterprise distribution pattern suitable 
to those industries. Viewing the previous situation, we 
know the municipality’s industrial economic develop- 
ment was effectively promoted through transformation 
by using foreign capital and technologies. Regarding 
specific work methods, he pointed out: We persist in the 
thought that using foreign capital and technologies, 
making readjustments, and conducting transformations 
should be carried oui simultaneously. According to their 
actual conditions, enterprises having peculiar emphases 
are allowed to engage in cooperation, make readjust- 
ments, and conduct transformations so as to supplement 
each other hand in hand. Large and medium state-owned 
enterprises should optimize their organizations to the 
maximum. Following this, he introduced the idea of 
coordinating the use of foreign capital and technologies 
with work in other aspects. 


We should coordinate the use of foreign capital and 
technologies with readjustments, use foreign capital to 
promote readjustments, and make such readjustments to 
ensure the use of foreign capital and technologies. Of 
course, state-owned enterprises will save more worries 
than others, and will be the most ideal ones to conduct 
transformations by using foreign capital and technolo- 
gies, to purchase new property, to build new workshops, 
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to organize joint ventures, and to establish new organi- 
zZational structures. However, presently the most serious 
problem ahead of our enterprises is that China is short of 
capital; therefore, it is not realistic to use loans or rely on 
bank guarantees. Through readjustment, we are able to 
sell the workshops and land of the golden areas in order 
to gain money for building new plants. By doing so, 
enterprises will be able to assimilate foreign capital to 
conduct technological transformations. This is effective. 
Developing real estate on the industrial front is a new 
and growing industry of strategic importance. We should 
change our orientation from scattered development to 
overall development, focusing on an enterprise’s reloca- 
tion of real estate, the readjustment of the industrial 
structure and product mix, and organizational restruc- 
turing. 


We should coordinate the use of foreign capital and 
technologies with technological transformations, and 
should upgrade the overall technological levels and eco- 
nomic operational quality of Tianjin’s industries. By 
coordinating the use of foreign capital and technologies 
with technological transformations, we can not only 
reduce the risks of investing in technological transforma- 
tions and increase the returns on our investments, but 
also solve the market and management problems which 
were not easily solved in the past. As regards enterprises 
where technological transformation projects were com- 
pleted and the results were not ideal, China is allowed to 
take these enterprises as capital stock and assimilate 
foreign capital to conduct transformations among these 
enterprises. As regards enterprises whose capital for 
technological transformations has been put in place, and 
whose technological transformation projects have not 
yet been completed, China is able to iake the investment 
in these enterprises’ technological transformations as 
capital stock and again use foreign capital to conduct 
technological transformations. Enterprises whose tech- 
nological transformation projects have been put into 
place, or whose feasible funds have not been put into 
place, are able to directly use foreign capital to conduct 
transformations. China's portion of a joint venture is 
allowed to either use the portion of money obtained from 
the tax rates for joint ventures, or use the funds for 
technological transformations in order to expand pro- 
duction capacity and appropriately increase the capital 
stock. We can apply these different methods to promote 
the coordination of the use of capital and technologies 
with technological transformations. 


We should coordinate the use of foreign capital and 
technologies with the change of mechanisms, make them 
promote each other, organically engage in coordination, 
and comprehensively push them forward. Using foreign 
capital and technologies, particularly joint investments 
in the building of plants, is a profound transformation. It 
is not only a means for opening up, but also a means for 
reform. We should grasp the change of mechanism while 
using foreign capital and technologies, be resolute in 
comprehensively and immediately establishing new 
mechanisms, and avoid revising old mechanisms. 
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Through transformation by using foreign capital and 
technologies, enterprises should operate at a rapid pace 
and develop their productive forces to the maximum. 


Liu Yongwu confidently stated that by conducting trans- 
formations by using foreign capital and technologies as 
well as by introducing capital, technologies, equipment, 
and management experiences, a large number of our old 
enterprises will be rejuvenated and be full of vitality. 


Shaanxi Province To Build Industrial Corridor in 
South 


OW 2007044194 Beijing XINHUA in English 0155 
GMT 20 Jul 94 


[Text] Xian, July 20 (XINHUA)—Shaanxi province in 
northwest China will build its mountainous and impov- 
erished south into a manufacturing corridor of power, 
raw materials, medicine, machinery, electronics, food- 
stuff and textile industries. 


The whole plan will take as long as half a century to 
implement though the provincial authorities hope that a 
belt of three major cities and a dozen minor towns will 
take shape by the year 2010. 


The proposed corridor includes three prefectures of @ 


Ankang, Shangluo and Hanzhong, which account for 
one-third of the total provincial landspace. They also 
constitute one of the largest poor areas in China, with 18 
of the area’s 28 counties among the poorest nationwide. 


In its desperate fight against poverty, the area has 
recently found where its strength lies. It possesses 2.95 
million kw of developable hydropower resources and 14 
kinds of minerals with rich reserves. It is also a major 
supplier of walnut, silk cocoons, raw lacquer, ginger, 
medicinal herbs and many other farm products. 


Past development has built up a relatively convenient 
transport and telecommunications system and good 
potential manufacturing power in the area, which is 
critical to the success of the plan. 


The area also has a powerful defense industry. The 
authorities hope it will help develop the local industries 
of automobiles, aircraft and machine building. 


Provincial party leader Zhang Boxing said the province 
will take a flexible approach in raising the huge funds 
needed in the implementation of the plan. “we are not 
afraid of giving up part of our cake,”’ Zhang said. 


Environmental protection will be a chief consideration 
in the plan. Projects producing heavy pollutants will be 
definitely discarded, no matter how profitable they are, 
said Zhang. 
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Northeast Region 


Jilin Secretary Speaks on Party Building 


SK2007073594 Changchun JILIN RIBAO in Chinese 
I] Jul 94 pp 1, 3 


[By Xin Lijuan (6580 7787 1227): “Improve Party 
Building, Strengthen Party Leadership, Accelerate Con- 
struction of a Developed Border Province Near the Sea’’] 


[Text] In commemorating the 73rd founding anniversary 
of the CPC, the provincial party committee held a 
two-day provincial party building conference, which 
concluded in Changchun on the afternoon of 30 June. 


At the opening ceremony of the conference, He Zhukang, 
secretary of the provincial party committee, gave an 
important speech entitled “Improve Party Building, 
Strengthen Party Leadership, and Enhance the Fighting 
Capacity of Party Organizations at All levels for Reform 
and Construction.” Gao Yan, deputy secretary of the 
provincial party committee and governor of Jilin, read 
the “decision of the Jilin Provincial CPC Committee on 
commending advanced grass-roots party organizations 
and outstanding communist party members.” One hun- 
dred advanced grass-roots party organizations, including 
the Changchun passenger train plant of the Ministry of 
Railways, and 100 outstanding communist party mem- 
bers, including Zhou Lifeng, were commended. Ten 
party organizations, including the party committee of 
the China First Motor Vehicle Group Company, and 10 
comrades, including Yu Xudong, were given the titles of 
““pacesetter of advanced grass-roots party organization” 
and “‘pacesetter of outstanding communist party 
member.” Attending the conference were provincial 
leading comrades Zhang Dejiang, Wang Jinshan, Zhang 
Yueqi, Liu Xilin, Su Rong, Feng Ximing, Zhou Zaikang, 
Wang Yunkun, Liu Yazhi, and Xu Zhongtian. They 
presented awards to the grass-roots party organizations 
and party members named as pacesetters. 


In his speech, Comrade He Zhukang first fully affirmed 
Jilin’s achievements in party building. He said: Over the 
past few years, party organizations at all levels across the 
province have carried out a great amount of work and 
scored new achievements in improving the party’s ideo- 
logical, political, and organizational work and its work 
styles in an effort to meet the demand of the party 
Central Committee for strengthening party building and 
improving party leadership. The party’s ideological and 
theoretical levels in the new period, of which the major 
indicator is the study and application of Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics, have been greatly upgraded; the overall quality 
of leading bodies at all levels has been notably improved 
thanks to the end-of-term elections, exchanges, and 
adjustments; reform of the cadres system has been con- 
tinuously deepened, and the principle of selecting cadres 
who meet the “four requirements” and who have both 
political integrity and ability has been further imple- 
mented; the endeavor of improving party style and 
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administrative honesty has yielded good results for the 
designated period, and leading cadres have won notable 
achievements in maintaining honesty and self-discipline; 
and grass-roots party organizations have been strength- 
ened, and the quality of the contingents of party mem- 
bers has been raised. Party leadership and the contin- 
uous strengthening of party building have effectively 
promoted and ensured Jilin’s economic construction and 
other undertakings. He Zhukang pointed out: Despite 
the achievements, Jilin’s party building still falls far 
short of the demand of the party Central Committee. 
Comrades in the entire party should fully understand the 
extremely important and urgent work to improve party 
building and strengthen party leadership in the new 
Situation, improve party building with unremitting 
efforts, and continuously upgrade the party’s ability and 
level as a ruling party. 


Speaking on Jilin’s future party building, Comrade He 
Zhukang pointed out: 


1. We should do a good job in party member education 
and implement, to the letter, the task to arm the entire 
party with the theory of building socialism with Chinese 
characteristics. First, party organizations at all levels 
should pay attention to the study of cadres with party 
membership, especially leading cadres. Leading com- 
rades at all levels should meticulously read Comrade 
Deng Xiaoping’s works and achieve a systematic mas- 
tery of his basic viewpoints and scientific world outlook 
and methodology, in particular the new idea of inte- 
grating the Marxist theory with the reality of contempo- 
rary China. At present, we should pay particular atten- 
tion to integrating the study of volume three of the 
“Selected Works of Deng Xiaoping’ with the study of the 
““decision”’ made at the third plenary session of the 14th 
party Central Committee and with the study of the 
knowledge on the socialist market economy and the 
basic knowledge on modern science and technology; and 
we should use the theories to guide practice. Second, we 
should pay attention to grass-roots party members’ study 
and education conducted to suit specific purposes. We 
should adhere to the principle of conducting intensive 
study and making what has been learned applicable and 
put forward different requirements on the study of the 
party members at different levels and different posts. We 
should conduct education that helps resolve the hot 
issues and doubts of party members and the masses and 
makes education more convincing. Third, we should 
conscientiously strengthen and improve leadership over 
the party members’ education. Party committees at all 
levels should attach great importance to it, strengthen 
overall guidance, supervision, and inspection, actively 
guide grass-roots organizations to improve work 
methods, and summarize and publicize the good experi- 
ences and methods created by grass-roots levels so that 
the education of party members will be more realistic 
and effective. Party committees’ functional departments 
and discipline inspection commissions should hold the 
responsibility for their respective work and coordinate 
closely in action to create a situation in which all 
departments concerned make concerted efforts. 
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2. We should step up efforts to improve leading bodies 
and upgrade their overall quality and leadership level. 
Comrade He Zhukang further pointed out: In improving 
party building and strengthening party leadership, the 
crucial issue 1s to achieve success in improving leading 
bodies. Particular emphasis should be placed on 
improving leading bodies’ democratic centralism. 
Starting with the establishment of necessary systems and 
party spirit training, we should improve and implement 
all specific systems. Party committees at higher levels 
should supervise and inspect how the system of demo- 
cratic centralism is carried out at lower-level leading 
bodies and use it as an important criterion to judge and 
test the ideology and work styles of the leading bodies. 
We should make particular efforts to upgrade leadership 
ability and work level of leading bodies in developing the 
socialist market economy. We should conscientiously 
change leadership style. We should maintain close ties 
with the masses, adhere to the mass line, serve the people 
wholeheartedly, persistently seek truth from facts, and 
guard against the unhealthy trends of empty talk, exag- 
geration, and perfunctory work. We should achieve 
success In improving party style and adimninistrative 
honesty, with the focus on leading cadres’ honesty, 
self-discipline, and self-correction. Meanwhile, we 
should study and formulate systems, policies, rules and 
regulations, and managerial measures to guard against 
corruption. 


3. We should strengthen and improve grass-roots party 
building and give full play to the role of grass-roots party 
organizations as fighting bastions. Comrade He Zhukang 
emphasized: The focus of the current grass-roots party 
building is to strengthen and improve the party organi- 
zations of enterprises and rural areas. First, we should 
aim at establishing the modern enterprise system and 
improving production and management to strengthen 
and improve the party organizations of enterprises. 
Reform of the party leadership system and reform of the 
administrative leadership system of enterprises should 
be coordinated well. Party building should be closely 
integrated with enterprises’ production and manage- 
ment. By participating in production, management, and 
policy-making on major issues, party organizations of 
enterprises should emphasize the work related to per- 
sonnel to resolve crucial, difficult, and hot issues. We 
should strengthen the party building of economic orga- 
nizations. We should improve the personnel in charge of 
the party affairs of enterprises. Second, we should aim at 
developing the rural market economy to improve rural 
grass-roots party organizations. The key to this is to 
build village party branches well. Following up the 
rectification of the backward rural village party branches 
conducted in the past few years, we should reclassify 
rural village party branches and organize the activities 
for them to upgrade their levels. We should summarize 
and extensively publicize the advanced examples which 
lead the masses to achieve common prosperity. Mean- 
while, we should pay close attention to weak links and 
devote great efforts to the rectification of backward rural 
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party branches. Third, we should build well the grass- 
roots party organizations of offices, schools, and neigh- 
borhoods. Fourth, we should conscientiously do a good 
job in recruiting party members and strengthening man- 
agement of party members. 


4. We should enhance the party concept and uphold 
party leadership. In conclusion, Comrade He Zhukang 
emphasized: The party has always played an irreplace- 
able role in the process of transforming the planned 
economy to the market economy. As has been proven in 
practice, party leadership is the most important political 
guarantee for the healthy deveiopment of the socialist 
market economy. We should firmly embrace the concept 
of party leadership, and all state organs, democratic 
parties, and social groups and economic organizations of 
various types should accept and obey party leadership. 
At no times and under no circumstances should we 
waver about this. To all communist party members, 
especially party-member leading cadres, embracing the 
concept of party leadership means to take the initiative 
in intensifying party spirit training, enhancing the sense 
of party in power, and safeguarding the party's leader- 
ship authority. We should strictly enforce the party's 
organizational discipline. All communist party mem- 
bers, especially party-member leading cadres, should 
enhance the sense of respect for organizational discipline 
and keep their words and deeds within the boundaries of 
party discipline. In particular, they should take the 
party’s stand, publicize its propositions, implement its 
resolutions, and accomplish its tasks at crucial moments 
and when treating major issues of principles. We should 
make continuous efforts to improve party leadership. 
Emphasis should be placed particularly on improving 
the party committees at and above the county level, 
especially on improving their ability to lead economic 
construction. 


To conclude the conference, Wang Jinshan, deputy sec- 
retary of the provincial party committee, spoke on ways 
to implement its guidelines. He said: We should correctly 
estimate the situation and enhance the confidence in 
improving party building. In the new situation where 
reform is to be deepened and the new socialist market 
economy system is to be established, we should not only 
notice the current problems in party style and adminis- 
trative honesty but also see that the mainstream of the 
party is good. We should note not only the negative 
influence but also the promotional role of the market 
economy in party building. In addition, we should note 
that party building should suit reform and opening up, 
which in turn will bring a turning point to party building. 
We should enhance the “sense of managing the party” 
and improve and persist in the system of relegating 
responsibility in party building. We should adhere to the 
fine tradition that “secretaries pay attention to party 
building and attention is given to secretaries’ work,” 
improve and institute all the systems for the party to 
manage party affairs, and pool efforts to accomplish the 
work we are responsible for. We should make earnest 
efforts to do practical work, pay attention to tangible 
results, and open up a new situation in party building. 
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from ci. autonomous prefectural party committees 
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rades in v..urge from discipline inspection commissions 
and organization and propaganda departments; and 
some representatives of the advanced grass-roots party 
organizations and outstanding communist party mem- 
bers who were commended. 


Jilin Reports on Semi-Annual Industrial Economy 


SK2007053094 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 19 Jul 94 


[Excerpt] At the provincial meeting on industrial 
economy, held on 18 July, Vice Governor Wei Minxue 
stressed: The economic work in the second half of this 
year should be focused on improving management, opti- 
mizing structure, increasing efficiency, and improving 
economic operation by continuously centering on the 
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strategy of transforming mechanisms, grasping manage- 
ment, enhancing internal strength, and increasing effi- 
ciency. 


In the first half of this year, the province’s economic 
operation was sound, and the development mechanism 
was good. Industrial production went from slow opera- 
tion to rapid increases. From January to June, the 
province's industrial enterprises at or above the town- 
ship level created what amounted to 39,107,800,000 
yuan in industrial output value, an increase of 14.1 
percent over the same period last vear. Economic effi- 
ciency improved somewhat. From January to June, the 
province as a whole created 3.76 billion yuan in indus- 
trial and commercial tax revenues, an increase of 30.2 
percent over the same period last year. Foreign trade was 
brisk and markets stable. Monetary situation was stable, 
savings deposits increased, and the withdrawal of cur- 
rency was better than last year. The structure of fixed 
assets was improved, the dynamics of investment in 
technological transformation projects increased, and the 
construction of key projects was accelerated continu- 
ously. [passage omitted] 
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ARATS Sends Message to SEF on Proposed 
Meeting Agenda 

OW 1807144894 Beijing XINHUA in English 1355 
GMT 18 Jul 94 


[Text] Beijing, July 18 (XINHUA)—The Association for 
Relations Across the Taiwan Straits (ARATS) on the 
mainland today sent a message to the Taiwan-based 
Strait Exchange Foundation (SEF) to discuss the agenda 
for the coming meeting between the two sides. 


In the message, ARATS noted that it agreed to discuss 
the work between the two sides and the questions of 
common concern. 


It suggested reviewing the implementation of the four 
agreements which were signed at the Wang-Koo meeting 
and discussing the sending of copies of certain notarized 
documents, opening of an express mail service, the rights 
and interests of Taiwan businessmen’s investments on 
the mainland, and exchanges between journalistic, 
youth, cultural, and scientific and technological circles of 
the two sides. 
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ARATS said that the mainland side has always protected 
the rights and interests of Taiwan compatriots regarding 
their investments, tours and visits to relatives on the 
mainland. 


It said that there are some problems in exchanges 
between the two sides which call for solution. 


ARATS has time and again called for exchange of views 
concerning the life and property of the people involved 
in exchange between two sides of the straits, including 
travel safety on the two sides and the question that 
Taiwanese militia and police have fired at mainland 
fishermen, it added. 


ARATS said that it agreed to hold a four-day conference 
between the two sides, including a working conference at 
the deputy secretary-general level from July 30 to August 
1, and, after a break on August 2, a subsequent meeting 
between heads of the two organizations on August 3. 
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Hong Kong 


Lu Ping Interviewed on Inheritance Rights 


11K 1907141894 Beijing ZHONGGUO XINWEN SHE 
in English 1304 GMT 19 Jul 94 


{Report on interview with Lu Ping, director of the State 
Council’s Hong Kong and Macao Affairs Office, by an 
unidentified reporter in Beijing; date not given: ‘“* Sum- 
mary of Lu Ping’s Words When Speaking to Hong Kong 
Women Group” } 


[Text] Beiying, 19 Jul(ZHONGGUO XINWEN SHE)— 
Some Hong Kong news reports recently touched on the 
meeting on revision of the New Territories Land Bill 
which was held on June 15 between the Director of the 
Hong Kong and Macao Affairs Office under the State 
Council, Mr. Lu Ping, and an association of women from 
Hong Kong. Our correspondent had an interview with 
the director on this matter. 


Mr. Lu said that what he had said at the meeting could be 
summed up in five points. First, China has long advo- 
cated that men and women enjoy equal status and no 
discrimination should be made against women. 


Second, legitimate tradition and mghts as well as inter- 
ests for original residents in the New Territories have to 
be protected. Things like this are regarded as achieve- 
ments acquired by the residents in the anti-aggression 
struggle 


Third. mght of mherntance for rural land enjoyed by 
offspring of orginal residents in the new territory 1s not 
a matter related to equality between the sexes The 
retrospective practice according to the paternal side is 
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Reportage on UK Minister Goodlad’s Visit 


Governer Reacts to ‘Snub’ 


HK2007060094 Hong Kong HONGKONG STANDARD 
in English 20 Jul 94 p 2 


{By Shiny Li and Laura Chan] 


[Text] Governor Chris Patten has harshly criticised 
Beijing’s last-minute cancellation of a meeting between 
Britain and China's top representatives on Hong Kong, 
Saying it was not a “sensible’’ move. Hong Kong and 
Macao Affairs Office Director Lu Ping cancelled a 
meeting with Alastair Goodlad, the British minister with 
special responsibility for Hong Kong. in Being on 
Saturday. 


In his first response to the embarrassing snub, Mr Patten 
said yesterday !t would be wiser for China not to walk 
away from the negotiating table. “I don’t think that most 
people in Hong Kong believe that it 1s sensible for senior 
officials to walk away from the table.” Mr Patten said. “I 
think that most people in Hong Kong believe that we 
should be talking together, even when we disagree. trying 
to narrow the areas of disagreement and trying to find al! 
those areas where we can co-operate in the best interest 
of Hong Kong” 


Mr Goodlad will arrive here today following a week-long 
visit to Beaing. Shanghai and Cruangzhou His meetings 
with Chinese leaders have been seen as 
Sino-British relations following Mr by 
nese Vice-Premirer Quan Ouohen : 
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Kong from China on Wednesday, insisting that Sino- 
British relations are on the mend despite lingering anger 
in Being. “I believe the visit was a step towards better 
understanding,’ Goodlad told reporters as he stepped 
off a train from Guangzhou after a nine-day China tour 
that included Beijing. 


Goodlad,. British foreign office minister with responsi- 
bility for the region, was to spend a day in Hong Kong in 
meetings with Governor Chris Patten, his advisors, 
legislators and business leaders before flying on to 
London in the evening. 


While in Bering. Goodlad secured a meeting between 
British Forengn Secretary Douglas Hurd and his Chinese 
counterpart Quan Qichen in September on the sidelines 
of the United Nations general assembly. But the refusal 
to see him by Lu Ping. China's top official on Hong Kong 
matiers. was widely seen as a sign of Berpng’s lingering 
anger over British policy inthe territory, which reverts to 
(hinain July 199° 
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The reception given to Mr Goodlad by the Guangdong 
Provincial Government followed that accorded him in 
Beijing by being low-key. It is understood that a sched- 
uled meeting between Mr Goodlad and a vice-governor 
was replaced by a meeting with a trade official. Another 
vice governor, Zhong Zhiquan, hosted a dinner for Mr 
Goodlad last night. 


Mr Goodlad will arrive in the territory this morning for 
a stop-over, during which he will be grilled by legislators 
on the cold reception he received. A meeting with senior 
Chinese official Lu Ping was cancelled at the last minute. 
Mr Goodlad said he was “happy with the reception”. 
Governor Chris Patten said he would discuss Sino- 
British relations with Mr Goodlad. Foreign Office min- 
ister with special responsibility for Hong Kong Mr 
Patten said the British and Chinese governments were 
keen to co-operate and Sino-British meetings were essen 
tial mn order to narrow areas of disagreement Mr 
Cioodlad said trade between the two sides was better 
than before. with a 7) percent merease i 
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Yan said one of pro-China members of the association 
had claimed his faction, to which So belonged, was a 
“Jiang Zemin faction”. Jiang, a former mayor of 
Shanghai and remembered for his order to close down a 
liberal local newspaper soon after the June 4 massacre, 
was later made Chinese President and Chinese Commu- 
nist Secretary-General. 


The Writers’ Association then started seeking funds 
from a Chinese businessman who was also a member of 
the Chinese People’s Political Consultative Conference. 
It also started recruiting mainland members, Yan said. 
He said So's articles were not “anti- Beijing” as some 
reports claimed but rather were “bland and ambivalent”. 
He said 1t was “ridiculous” that So was reported to be a 
“founding member” of the United Democrats, saying he 
was just someone who joined during the early days. Yan 
stressed he did not know what So had told the Canadian 
government when he applied for refugee status. He said 
So might have been persuaded by lawyers specialising in 
(anadian immigration law to make claims about his 
political inclinations He said he had received a call from 
another Hong Kong writer now in the United States 
asking the Hong Kong Federation of Writers and Artists 
to support his application for political asvium on the 
grounds of his activism 
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reporters in an interview when they attended a cocktail 
party today marking the new WEN WEI PO offices being 
brought into use. 


The State Council promulgated the “Detailed Rules and 
Regulations for the Implementation of the National 
Security Law of the PRC” not long ago. In his reply to a 
question raised by Hong Kong reporters about whether 
the National Security Law contradicts press freedom, 
Zhou said the law and press freedom are separate issues. 
Zhang said this is a legal question. Hong Kong will fully 
enforce the Basic Law after 1997, he added. 


Zhang continued: The Basic Law makes it very clear that 
after 1997 only six mainland laws will apply in Hong 
Kong. Some national laws, such as the National Security 
Law, will be enforced in Hong Kong in the future 
through local legislation. So the National Security Law 
will not be directly enforced in Hong Kong. “This point 
is very clear.” 


Zhang emphasized: “It is always the case” that Hong 
Kong reporters, who must abide by Hong Kong laws 
when they are in Hong Kong. must abide by mainland 
laws when they are on the mainland. 


He also pointed out: The National Security Law ts not 
directed against reporters. All the | 2 billion people must 
abide by the law 


The newspaper moved its offices from Wanchai to Tin 
Wan late last month This 1s the third time it has moved 
its offices The new offices. which measure | 30,000 
square feet. are four times bigger than the old ones and 
have installed modern printing equipment increasing 
printing capacity by 200 percent The newspaper has set 
up offices and reporters networks in 1S cities on the 
mainiand and in nine overseas 


Also present at the opening ceremony were Ann Tse-ka: 
and Henry Fok Ying-tung. vice chairmen of the Natrona) 
People's ( ongress, and Zheng Cruoxsong. deputy director 
of the XINHUA Hong Kong branch 
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Senior government sources have said they saw no major 
obstacles to a long-delayed accord, following the last full 
meeting of the Sino-British Joint Liaison Group (JLG) 
held late last month. Executive Councillor Raymond 
Ch’ien Kuo-fung said yesterday he was hoping that the 
Chinese and British governments would be able to 
co-operate on economic matters, such as the CT9 
project, over the next three years. Sources said experts 
from the JLG had maintained contacts on the project 
after the last session. ““We would be willing to answer any 
questions from them on the project,” a British source 
said. Mainland officials, however, said they had learned 
more details of the deal between the consortium and the 
Government from the media instead of through diplo- 
matic channels. An official said: ““We have no informa- 
tion on matters such as the criteria of selection of the 
consortium and how the development rights have been 
granted.” 


The Government has given development rights for CT9 
to three consortiums: Hong Kong International Termi- 
nals; Modern Terminals Ltd, and Tsing Yi Container 
Terminals led by Jardine Matheson Group. British 
members of the JLG notified their Chinese counterparts 
at last month's JLG meeting that they had reached a deal 
with the consortiums, and said they hoped Beijing would 
give its early endorsement to the plan. China has queried 
the justification of granting development nghts of the 
project through a private treaty grant, instead of public 
tendering. Government officials said a private treaty 
grant would help inject greater competition. A source 
said China had no major opposition to the method of 
granting development rights if it helped breaking the 
monopoly of the lucrative business. Chinese officials 
said they had not singled out the Jardine Matheson 
Giroup for questioning over the development rights of 
the terminal plan. “But the British side has to justify that 
the consortium being chosen has the experience and 
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capability to operate the berths and will be able to offer 


quality service at reasonable charges,” a mainland offi- 


cial said. 
‘Uncertainty’ Over Sweater-Dumping Duties 
Cleared 


OW 1907150594 Beijing XINHUA in English 1449 
GMT 19 Jul 94 


[Text] Hong Kong, July 19 (XINHUA)}—Hong Kong's 
man-made fiber sweater exports to the United States will 
no longer be subject to 5.86 percent anti-dumping duties 
with the uncertainty created by the anti-dumping pro- 
ceedings in the U.S. now cleared. 


Deputy Director-General of Trade Thomas Yiu said this 
in a news release here Monday after the U.S. Depart- 
ment of Commerce published on July 14 the revocation 
order on the anti-dumping action against man-made 
fiber sweaters from Hong Kong. 


“The revocation order is a satisfying outcome of our 
five-year battle against the anti-dumping proceedings,” 
Yiu said. 


Under the revocation order, the U.S. Department of 
Commerce will instruct the U.S. Customs to proceed 
with liquidation of the subject imports without regard to 
anti-dumping duties, the news release said. 


Yiu said, “The revocation reinforces our position that 
Hong Kong, given its open market, total absence of 
government subsidy and the large number of relatively 
small firms operating in the competitive environment, is 
the most unlikely source of dumping ™ 


“The concerted effort made by the Hong Kong sweaters 
industry and the government since 1989 to defend Hong 
Kong's trade interests has finally paid off.” he added. 
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